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Casualty 
Reinsurance 


Liability, Compensation, Accident and 
the Casualty Features for Life Com- 
panies. 


Automatic treaties, at rates which make 
it profitable for the Reinsured to write 
the higher limits. 


Our nearest office will promptly furnish 
quotations. 


Employers Indemnity Corporation 


E. G. TRIMBLE, President 





KANSAS CITY 


CHICAGO LOS ANGELES NEW YORK 
Insurance Exchange 719 Detwiler Building 80 Maiden Lane 
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EIGHTY YEARS 
OF ACHIEVEMENT 


1846-1926 


Insurance is the basis of all modern Credit. Ina large sense the invention of 
Insurance underlies all other inventions, and its development, improvement, and 
adaptations have made it the basic element in accounting for the difference between 
modern life and ancient life. 
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CHICAGO 


In 1846 Chicago had been incorporated as a city for only nine years. Uneven 
rows of two and three-story wooden shanties housed less than 20,000 people and as 
late as 1850 along the present Michigan Boulevard, wolves trotted and howled in the 
night. In wet seasons the streets became mud holes. It was no uncommon sight to 
see one hundred or more wagons, carriages, and drays mired in Chicago’s principal 
thoroughfares. 








In 1871 with only 17 engines Chicago fought for three days the Great Fire, 
which left the business section and other buildings for four miles north in ashes 
at a loss of $192,000,000, of which $80,000,000 was covered by insurance. 

Today Chicago has a population of three millions. It is the “world’s meat 
market,” 475 acres being devoted to stock yards. One-seventh of all the meat 
produced in the United States is dressed here: one and one-quarter million dollars 
worth is the daily yield—enough to supply France, Belgium, Holland, Denmark, 
Norway and Sweden. 





It excels in food products. From its capacious cold storage plants the entire 
armies of the United States and the Allies were fed during the War, and its 
granaries handle enough wheat to furnish three loaves of bread per week to every 
man, woman and child in this Country. It is the Government’s aircraft head- 
quarters, and yet we find by way of contrast that it has produced twelve million 
of the farming machines we use. A passenger train enters or leaves the city for 
each minute in the twenty-four hours of the day. It is the largest distributing 
center for jewelry, butter, candy, machinery, clothes and furniture. It has 202 
banks, 275 public schools and the greatest park system in the world, totaling 207 
parks and 12 bathing beaches. It is the leading mail order center of the world, 
and also ranks high in art. 

It was not until after the Great lire that Chicago started this prodigious ex- 
pansion, and so these achievements were accomplished in actually less than 80 years. 
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(Next time we shall tell you about Philadelphia) 
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FIREMEN’S WESTERN 
MANAGER DIES SUDDENLY 





Waite Bliven Succumbs to Heart 
Attack After Apparently Re- 
covering From Illness 


HEADED WESTERN BUREAU 


Neal Bassett’s Successor in West Had 
Brilliant Career as Executive 
and Underwriter 


Waite Bliven of Chicago, vice-presi- 
dent and western manager of the Fire- 
men’s of Newark and affiliated compa- 
nies, died of heart failure at the Presby- 





WAITE BLIVEN 
Late Vice-President Firemen’s 


terian hospital in Chicago late last Tues- 
day afternoon. Mr. Bliven’s sudden 
death was wholly unexpected, and con- 
siderable of a shock to all of his friends. 
He went to the Presbyterian hospital on 
Nov. 2 for observation following the 
contraction of a severe bronchial cold 
which had settled upon his lungs while 
he was attending a meeting of the 
supervisory committee at Colorado 
Springs. Mr. Bliven’s physicians were 
very much encouraged at the progress 
that he made at the hospital. A slight 
operation for inflammation of the blad- 
der was performed. Mr. Bliven had 
shaken off his cold, almost entirely re- 
covered 


from the operation, and was 
expected to return to his office next 
week. Late Tuesday afternoon and 
without any previous warning Mr. 


Bliven suffered a heart attack and died 
within a few minutes. The funeral will 
probably be held on Friday and inter- 
ment will be at Toledo, O., his old 


home. 
Was Important Figure 


Mr. Bliven was one of the outstand- 
ing figures in western managerial ranks. 
He was serving his second term as pres- 





LIKED COOLIDGE TALK 
GIVES VIEWS ON BUSINESS 


Underwriters and Business Men Oppos- 
* ing Government Encroachment 
Interested in N. Y. Speech 


NEW YORK, Nov. 25.—Underwriters 
and business men generally interested in 
keeping the national and state govern- 
ments from further entering the domain 
of private enterprise as aggressive com- 
petitors in many lines of effort will find 
much of an encouraging nature in the 
address delivered by President Coolidge 


at the 152d gathering of the Chamber | 
of Commerce of the State of New York | 


here Thursday night. 
Defines Proper Relations 


Referring to the relations that should 
obtain between government and busi- 
ness, the president asserted “that each 
ought to be sovereign in its own sphere,” 
adding that “when government comes 
unduly under the influence of business 
the tendency is to develop an adminis- 
tration which closes the door of oppor- 
tunity; becomes narrow and selfish in 
its outlook and results in an oligarchy. 
When government enters the field of 
business with its great resources it has 
a tendency to extravagance and ineffi- 
ciency, but, having the power to crush 
all competitors, likewise closes the door 
of opportunity and results in monopoly. 
It is always a problem in a republic to 
maintain on the one side that efficiency 
which comes only from trained and 
skillful management without running 
into fossilization and autocracy, and to 
maintain on the other that equality of 
opportunity which is the result of po- 
litical and economic liberty without run- 
ning into dissolution and anarchy.” 


President’s Conception of Business 


Defining his conception of business 
the President maintained that: “True 
business represents the mutual organ- 
ized effort of society to minister to the 
economic requirements of civilization. It 
is in an effort by which men provide 


for the material needs of each other. | 


While it is not an end in itself, it is the 
important means for the attainment of 
a supreme end. It rests squarely on the 
law of service. It has for its main 
reliance truth and faith in justice. In 
its larger sense it is one of the greatest 
contributing forces to the moral and 
spiritual advancement of the race.” 








ident of the Western Insurance Bureau 
at the time of his death. Mr. Bliven 
was the executive head of the Bureau 
when the separation fight in the middle 
west began. He, therefore, guided the 
Bureau through one of the most perilous 
times in its history. Shortly after his 
appointment as vice-president and west- 
ern manager of the Firemen’s in 1923, 
Mr. Bliven began to take an active in- 


terest in the affairs of the Western In- | 


He served on all of 
the important committees, was chair- 
man of the executive committee, and 
was the unanimous choice of his Bureau 
associates for the presidency. 
every standpoint Mr. Bliven 
garded as a strong man. 

Mr. Bliven assumed charge of the 
affairs of the Firemen’s group in the 
west when Neal Bassett was called from 


surance Bureau. 


was re- 


From | 


THREE NEW MEMBERS 


EXECUTIVE COMMITTEE NAMED 


Ben L. Agler, R. P. De Van and W. 
Eugene Harrington Put on National 
Agency Association Cabinet 





NEW YORK, Nov. 25.— President 
| Cliff C. Jones of the National Associa- 
tion of Insurance Agents was in the 
national headquarters here all last week 
in conference with Frank L. Gardner 
of Poughkeepsie, N. Y., chairman of 
the executive committee, relative to the 
appointment of members of the exec- 
utive committee, the personnel of other 
committees and other matters relating to 
| the National association. 

Mr. Jones of course is a member of 
| the executive committee ex officio. Percy 
| H. Goodwin of San Diego, Cal., was 
reappointed on the committee. Donald 


| 
} 
| 
| 
| 








R. L. AGLER, Youngstown, 0, 
New Member National Executive Com- 
mittee 


G. North of New Haven, Conn., also 
received reappointment as did David J. 
| Main of Denver. These men are staunch 
adherents of the national body and have 
| rendered very excellent service. Thomas 
| C. Moffatt of Newark, N. J., who retired 
at the last convention as president of 
the National association, remains on the 
committee. 

The three new appointees are Ben L. 
Agler of Youngstown, O., W. Eugene 
| Harrington of Atlanta, Ga., and R. P. 
| De Van of Charleston, W. Va. Mr. 
| Agler was former president of the Ohio 
association and Mr. De Van served in 
like capacity in West Virginia. These 
men have served as chairmen on national 
committees. Mr. De Van was chairman 
of the grievance committee last year and 











| Mr. Harrington was chairman of the 
| casualty and surety committee. 

| 

} ; ‘ao 

the western managership in 1923 to 


assume the presidency. At that time 
Mr. Bliven was vice-president and 
| underwriting manager of the Insurance 
Company of the State of Pennsylvania, 
(CONTINUED ON PAGE 48) 





TO PUSH WISCONSIN 
FIGHT ON CHRYSLER 


Commissioner’s Hands Freed by 
Refusal of Injunction by Fed- 
eral Court Judges 


FIXES DEALERS’ STATUS 


Court Says They Are Effecting Insur- 
ance in Wisconsin, if Not Agents 
in Conventional Sense 


MADISON, WIS., Nov. 25.—Declar- 
ing that the opinion of Judge C. Z. Luse 
of the federal court is a complete vindi- 
cation of his position against the Chrys- 
ler Sales Corporation, Commissioner W. 
Stanley Smith intends to see that this 
order is put in force in Wisconsin. Mr. 
Smith says the ruling in every way sus- 
tains his findings. 

Application for a preliminary injunc- 
tion against the commissioner, brought 
by the Chrysler Sales Corporation, was 
denied in a decision handed down in 
federal court at Superior. The decision 
was written by Judge Luse and con- 
curred in by Judge Evan A. Evans of 
Chicago and Judge F. A. Geiger of Mil- 
waukee. 


Had Threatened Arrests 


The suit was brought to restrain Com- 
missioner Smith from enforcing the in- 
surance laws of Wisconsin against the 
issue and delivery of insurance policies 
to purchasers of Chrysler automobiles 
in Wisconsin by the Palmetto Fire. 

Commissioner Smith had threatened to 
have distributors and salesmen of Chrys- 
ler cars in Wisconsin arrested for sell- 
ing insurance without a license. 


CONDEMNS CHRYSLER SCHEME 


SUPERIOR, WIS., Nov. 25.—Di- 
rectly and openly disagreeing with a 
similar court in New York, the United 
States district court at Superior has held 
the Chrysler-Palmetto insurance scheme 
to be in conflict with the laws of Wis- 
consin. A federal district court at 
Columbus, O., also decided against the 
Chrysler-Palmetto plan under the laws 
of that state. Three judges sat in the 
Wisconsin case on account of the im- 
portance of the questions involved, This 
is the same number that would hear an 
appeal. 


Disagrees With New York Court 


The court at Superior admitted that 
the one in New York may have found 
no laws in that state prohibiting the 
Chrysler-Palmetto arrangement, but it 
took occasion expressly to disagree with 
the New York court’s opinion that the 
insurance contract is one made in Mich- 
igan. The three judges in the Wisconsin 
case hold that in their opinion the busi- 
ness done and to be done in Wisconsin, 
under the plan in question constitutes 
the transacting of business within the 
state and stated further that they had 
no hesitancy in concluding that the 
Chrysler dealers in Wisconsin operating 
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under this plan bring themselves within 
both the letter and spirit of section 
209.04 of the Wisconsin statutes. The 
section referred to requires a license for 
any person who shall act or aid in any 
manner in transacting the business of 
insurance in the state. 


Analyzes Master Policy 


The decision fills 18 typewritten pages. 


EASTERN UNION MEETS 
REELECT PALACHE PRESIDENT 
Several New Members Approved at 


Annual Session Held Last Week 
in New York City 


GOES ON A FLAT BASIS 
ACTION TAKEN IN ARKANSAS 


Local Agents Are Now Being Paid 20 
t 





} Percent Commission on All Classes 


I. D. CLARK EXPELLED 
ACTION BY WESTERN BUREAU 
Drops Vice-President of New Bruns- 


wick for Violation of St. Louis 
Rules 


rs 


| of Insurance 
It carefully es the ——— os | 
and shows that of five acts performe s : | 
or to be performed in Wisconsin, four Whitney Palache, United States man- | 
are clearly necessary to put the insur- | 28¢r of the Commercial Union, was re- | 
ance into effect. The court denies that | clected president of the Eastern Union | 
the Michigan contract gives any: insur- | 4t Its annual meeting in New York last 
ance in praesenti. It can see in the week, Ralph B. Ives, president_of the | 


NEW YORK, Nov. 25.—Acceding to 
the request of many of their Arkansas 
representatives and to the formal appeal 
of the Arkansas Association of Insur- 
ance Agents, the fire companies have 


I. D. Clark, vice-president of the New 
Brunswick, has been expelled as a mem- 
ber of the Western Insurance Bureau 
for violating the rules at St. Louis, Mo., 
agreed upon by the Union and Bureau 
companies last December. The New 





“9 : - | Aetna, is vice-president of the Eastern | 
Michigan master policy only an agree Union for the coming year; B. M. Cul- 
ver, vice-president of the Niagara Fire, 
is treasurer and Ralph G. Potter, secre- 
tary. 

The committee on cooperation re- 
ported that its work is being pushed 
vigorously through the members of the 
committee of ten appointed at a meeting 
of the companies doing business in New 


ment to grant insurance in the future 
under certain conditions. It points out 
that the master policy is not intended to 
indemnify Chrysler, nor its distributors, 
nor dealers, though the property suc- 
cessively passes through them in unqual- 
ified ownership. 


Effected in Wisconsin 


“Properly construed, we deem the 
contract,” says the court, “one for future 
insurance to indemnify the retail pur- 
chasers, and through them those who 
finance the retail purchases, all to be 
provided by using the Chrysler organi- 
zation of distributors and dealers to se- 
cure the adoption of the insurance by 
the retail purchasers and lien holders. 
How, then, can it be said that what a 
dealer does in Wisconsin are mere col- 
lateral acts, where they operate to bring 
the insurance into effect for the first 
time—give it light—and only by those 
acts are those essentials of insurance, 
identity of insured, identity of property, 
term of the risk and payment of the 
premium consummated? 


Dealer Does Five Things 


“The dealer in Wisconsin,” says the 
court, “clearly does these five things in 
Wisconsin: 1. He sells the car, includ- 
ing the insurance; 2. He collects the 
price, including the premium; 3. He fixes 
the term of the insurance; 4. He selects 
the beneficiary—purchaser and financier; 
5. He notifies the Chrysler Company of 
these details by mail. All these things 
except the last are essentials to the com- 
pletion of the insurance contract and 
bring it into actual existence, and they 
occur in Wisconsin, between residents of 
that state, the dealer acting with author- 
ity under the Michigan contract.” 


Does Not Follow the Car 


Of especial interest is the court’s com- 
ment on the Chrysler contention that 
the insurance is something that attaches 
to and follows an automobile upon its 
course through the market, as though a 
part or accessory, and that the dealer 
who sells the car has nothing to do with 
the insurance item. This idea is de- 
clared erroneous for at least two rea- 
sons: 1, The insurance never had effec- 
tive existence until the sale at retail, by 
its very terms, and 2, the legal concept 
of insurance is that in the absence of 
special circumstances it does not attach 
to property but to persons. The court 
points out that this second reason under- 
lies the decision in Paul vs. Virginia, the 
great case on insurance supervision. The 
famous Paul vs. Virginia case is quoted 
as follows: 

“These contracts (of insurance) are 
not articles of commerce in any proper 
meaning of the word. They are not sub- 
jects of barter and trade offered in the 
market as something having an existence 
and value independent of the parties to 
them. They are not commodities to be 
shipped or forwarded from one state to 
another and then put up for sale.” 


Contract Between Persons 


Therefore, the court concludes that 
the insurance feature of the sales of 
Chrysler cars in Wisconsin may not be 
treated as an appendage or a bit of 
equipment of small relative cost, which 
passes with the transfer of the car, but 
must be approached as a contract be- 
tween persons, the irfsurer and the in- 
sured, and in so far as an insurance re- 

(CONTINUED ON PAGE 18) 





York last July. <A tentative plan is now | 


under process of revision to be sub- 
mitted to the companies. 


Applications Approved 


The membership committee presented 
applications for membership from 
George R. Fulton, secretary of the Fire 
& Marine Underwriters, to succeed the 
late W. Ellwood Jones, and from Her- 
bert W. Ellis, vice-president of the Im- 
perial Assurance, to succeed Mr. Beres- 
ford, who has resigned as member of 
record for that company, though he 
retains the membership in the Eastern 
Union for the other cOmpanies under 
his management. H. G. B. Alexander 
of H. G. B. Alexander & Co., United 
States managers of the Transcontinental 
of New York, was also an applicant for 
membership. All were unanimously 
elected members of record for their re- 
spective companies. 

memorial resolution was adopted 
on the passing of Robert N. Hughs, 
southern manager of the North America. 


| altered the basis of commission payment 
| in the state, from the graded scale to a 


| flat rate; the change, lately determined 


upon, to be retroactive to Nov. 1. Under 
the new arrangement 20 percent will be 
paid on fire, automobile, windstorm and 
sprinkler leakage risks, and 15 percent 
on riot and civil commotion business. 
Agents at Little Rock, who heretofore 
| have been allowed 25 percent on their 
| automobile writings, have protested the 
| reduction to 20 percent. A vote on con- 
tinuing the old figure to them is now 
being taken. The flat commission ar- 
rangement forbids additional allowances 
for postage, advertising or expenses of 
any sort. 


Abandon the Graded Scale 


For years the going scale paid for fire 
business in Arkansas has been the regu- 
lation 15, 20 and 25 percent, according 
to risk classification, while the allow- 
ance for windstorm risks has been 25 
percent. The big revenue producers in 
the state are the fire, windstorm and 
inland marine risks. The government of 
Arkansas rests with a supervisory com- 
mittee from the Eastern Union. 








A committee was appointed to prepare 
suitable memorial resolutions on the 
death of Elbridge G. Snow, former pres- 
ident of the Home. 

















CONDENSED NEWS OF THE WEEK 














Waite Bliven, vice-president of the 
Firemen’s of Newark, dies suddenly at 
his home in Chicago. Pagel 

* * * 


President Coolidge defines his views of 
relations between government and busi- 
ness in New York address. Pagel 

* * * 


Federal court in Wisconsin, with three 
judges sitting, refuses injunction against 
Commissioner Smith 
metto case. 

* * x 


The personnel of the executive com- 
mittee of the National Association of 
Insurance Agents is announced, Pagel 

* * * 

I. D. Clark, vice-president of New 
Brunswick, expelled as member of West- 
ern Insurance Bureau. Page 2 

* * * 


Pagel 


Report made by the special committee | 


of the National Association of Insurance 
Agents on automobile insurance. Page3 
* * * 

Arkansas agents are placed on a flat 
20 percent commission basis. Page 2 
*x* * * 

S. H. Quackenbush resigns as western 
manager of the 
ern manager of the Westchester. Page 3 
* * * 


Tax figures given out by federal gov- | 


ernment show that insurance companies 

made little profit in 1923. 

e & & 

Western Hail & Adjustment Associa- 

tion holds its annual meeting in Chicago, 

reelecting the old officers. Page 6 
* * * 


Big dock loss at New Orleans attracts | 


great interest among fire underwriters. 
Page 8 
* * * 


Los Angeles Fire Insurance Pxchange 
votes to sever all relations with Pacific 
Board as far as supervisory powers are 
concerned. sci ce Page 4 


Connecticut Insurance Day was cele- 
brated with a very large meeting in 
Hartford last week. Page 6 


in Chrysler-Pal- | 


Royal to become west- | 


Page 6 | 


Refunds of taxes will probably be re- 

| ceived by many insurance people as a 

result of a recent decision of the United 

States Board of Tax Appeals. Page 3 
* * x 


Whitney Palache was reelected presi- 
dent of the Eastern Union at its annual 
meeting last week. Page 2 

s* 3 ¢ 


The Western Insurance Securities Com- 
oany is authorized to sell stock as a hold- 
ing company for the “Western” group 
| of Fort Scott, Kan. Page 4 

* * * 


John _E. Smith, secretary of the Na- 
tional Liberty, Baltimore American and 
Peoples National Fire, is dead. Page 20 


* * * 


Farmers Mutual Reinsurance Company 

|has been licensed by the Illinois de- 

partment. Page 22 
*x* * * 


Investigations in Mountain Field dis- 

|close alleged hail fraud estimated to 

amount to $200,000, resulting in arrest 

of E. A, Taylor. e Page 31 
* * 


F. C. White of the Hartford is elected 
| president of the National Automobile Un- 
| derwriters Conference. Page 33 


* * * 


Surety companies will watch results 
of Iowa bank guarantee law. Page 38 
*x* * x 


| The committee of stock and mutual 
| casualty companies recommends an 
automobile rating and accident preven- 
tion bureau to carry out the provisions 
| of the Massachusetts compulsory liabil- 
| ity law. Page 35 
e & * 

Surety men think Massachusetts gov- 
ernor’s views exaggerated. Page 35 


* * * 


Recent Utah and Colorado decisions on 
suicide cases create serious condition for 
accident companies. 


* * * 


Commissioner Smith of Wisconsin at 
hearing on experience rating for com- 
pensation risks declares insurance should 
make no profit, P 





Page 36 





Brunswick has for some time been in 
violation of the St. Louis agreement. 
The Western Bureau officials called 
upon the company to get in line. The 
company did not conform. Finally, the 
New Brunswick was told that it would 
have to meet the requirements of the 
new rules or lose its Bureau member- 
ship. The New Brunswick did not ap- 
peal to the Bureau’s grievance commit- 
tee and, in fact, did not respond to most 
of the communications sent to it by the 
Bureau. The automatic operation of the 
Bureau’s rules, therefore, resulted in the 
expulsion of Mr. Clark, who was the 
Bureau member for the New Brunswick. 
This is one of the few times in the his- 
tory of the Western Insurance Bureau 
that it has been found necessary to ex- 
pel a member. 


- Persisted in Appointment 


When the new legislation for St. 
Louis was drawn up last December, 
some change was made in the territorial 
divisions, Certain territory was desig- 
nated within which Class 1 agents might 
be appointed. It was agreed that outside 
of this territory, no Class 1 agents could 
be named. The New Brunswick had ap- 
pointed a Class 1 agent outside of the 
Class 1 territory and to this agency 
was paying, of course, the higher scale 
of commissions than Class 1 agents re- 
ceive. Protest against this action was 
made by both Union and Bureau com- 
panies, but the New Brunswick persisted 
in its appointment. 

In going so far as to expel a member, 
the Western Bureau is making clear its 
determination to enforce the rules at 
St. Louis. It has had two or three of its 
members on the carpet for similar of- 
fenses but corrections have been made. 
The officials of the Western Bureau 
state positively that they will not per- 
mit violations of the St. Louis rules. In- 
stead, they are throwing the full weight 
of their organization behind an enforce- 
ment of them, 


Position of Wisconsin Association 

In connection with the action taken 
by executive committee of the Wiscon- 
sin Association of Insurance Agents re- 
garding the Milwaukee resolution of the 
national body, President Earl E. Fisk 
states that the committee decided that 
any violation of these principles which 
took place prior to Aug. 20, 1925, did 
not concern the Wisconsin association, 
but if any violation occurred or may 
occur after that date, then it was up to 
the Wisconsin executive committee to 
take action. 


Security Sells Building 
The Security of New Haven has sold 
its former home office building to the 
Union & New Haven Trust Company 
and will remove to its new structure 
within a short time. 


Seek Bond Issue at Portland 


PORTLAND, ORE., Nov. 24.—If recom- 
mendations of the National Board for 
improving Portland’s fire protection sys- 
tem are carried out, a bond issue will 
be necessary, according to City Commis- 
sioner C. A. B. Bigelow, city commis- 
sioner in charge of the fire department. 
One recommendation calls for the in- 
stallation of 500 additional alarm boxes 
and a new central station. Fire Chief 
Lee Holden appeared before the tax su- 
pervising and conservation commission 
a few days ago to argue for the new 
work, 
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§. H. QUACKENBUSH GETS 
WESTCHESTER POSITION 


Resigns as Royal’s Deputy Man- 
ager at Chicago to Succeed 
Walter E. Miller 


QUALIFIED BY EXPERIENCE 


Westchester’s New Western Manager 
Has Had Thorough Training— 
Casper and Ingram Remain 


S. H. Quackenbush has resigned as 
deputy manager of the western depart- 
ment of the Royal to become western 
manager of the Westchester, succeeding 
Walter E. Miller. Mr. Quackenbush 
will assume his new position about Jan. 
1, although the exact date has not as yet 
been determined. Associated with Mr. 
Quackenbush in the management of the 





Ss. H. QUACKENBUSH 
New Western Manager of Westchester 


affairs of the Westchester in the middle 
west will be Harry G. Casper, assistant 
manager, and Carl E. Ingram, second 
assistant manager,, both of whom have 
held their positions for several years 
past. 


Quackenbush Well Qualified 


Mr. Quackenbush is recognized as an 
able and experienced executive. He has 
had a thorough and varied training. He 
is a seasoned underwriter, an effective 
executive and is sound and solid in his 
judgments. 
with the Royal, either in its New York 
or Chicago offices, since 1917. 


Most of Mr. Quackenbush’s insurance | 


experience has been in the east. He be- 
gan in 1891, in the New York office of 


the Northern of England. He was later | 


made special agent of the same company 
in New Jersey, leaving the Northern in 
1898 to go with the Weed & Kennedy 


general agency of New York. For Weed | 
Mr. Quackenbush super- | 
vised the underwriting of the middle de- | 
At that time Weed | 


& Kennedy, 


partment business. 
& Kennedy operated, as general agents, 
a large fleet of companies. 


Aachen & Munich Connection 


When the Aachen & Munich withdrew | 


from the Weed & Kennedy office and J. 
A. Kelsey was appointed its United 
States manager, Mr. Quackenbush 
joined the Aachen & Munich, first as 
special agent. Later he was brought 
into the New York office as superintend- 
ent of agencies and in 1911 was made 
assistant United States manager. 

In 1917 Mr. Quackenbush began his 


Mr. Quackenbush has been | 


| DEPARTMENT IS SUED 


—————_ 


| ATTEMPT TO RECOVER ASSETS 
| Pennsylvania Reciprocals Name Com- 
| missioner McCulloch and Deputy Cos- 


| tello Defendants in Court Action 
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| PHILADELPHIA, PA., Nov. 25.— 
| The Pennsylvania insurance department 
| is the defendant in a lawsuit filed in 
| the United States district court here by 
| the Exchange Operators and the Auto- 
| mobile Insurance Exchange. The ob- 
| fect of the litigation is to recover for 
| the stockholders and creditors of the 
| two plaintiffs the business and assets 
| which were sold to the Keystone In- 
| demnity in October, 1924, on the order 
| of the department. ‘ 

| The two defendants specifically named 
|in the suit are Samuel W. McCulloch, 
| Pennsylvania commissioner, and his dep- 
uty commissioner, A. G. Costello. The 
plaintiffs allege that Mr. Costello par- 
ticipated in a conspiracy with the offi- 
cials of the Keystone Indemnity Com- 
pany for the alleged seizure of the 
affairs of the Exchange Operators and 
the Automobile Insurance Exchange for 
| the purpose of transferring the business 
to the Keystone Company. 


“Confiseated” the Assets 


The bill does not maintain that Cos- 
tello himself derived any profit from 
the alleged conspiracy, but does declare 
that he confiscated the assets of the 
two plaintiff companies without author- 
ity and that by threats of injurious pub- 
licity to their officials, and the prosecu- 
tion of some of the officers criminally, 
induced a minority of the directors to 
pass resolutions empowering him to sell 
the assets of the Keystone Company. 

The plaintiff companies ask the federal 
court for the appointment of a receiver 
for the Keystone Company for the pur- 
pose of separating its assets from those 
of the Exchange Operators and the 
Automobile Insurance Exchange and 
for the restoration of these assets to the 
stockholders and creditors of the two 
companies. The alleged seizure by 
Deputy Commissioner Costello was 
made just about the time negotiations 
had been completed for the consolida- 
tion of the two plaintiff companies with 
the Keystone Indemnity, it is further 
alleged by the complainants in the 
litigation. 





Climax of Reciprocal War 


This lawsuit comes as climax to the 
long war of regular insurance companies 
against the reciprocal insurance pro- 
moters in this state. Casualty insurance 
| leaders now hope that this litigation, 
before it is ended, will serve to clear 
the air somewhat in this state so that 
| when the smoke of this court battle 
blows away, the insurance companies 
will know just where the reciprocals 
stand and how much farther they will 
be allowed to go in their underwriting 
ventures in Pennsylvania. 

The present court action created a 
sensation in the insurance world here 
when the suit was filed. In Lower 
Walnut street (Insurance Row) nothing 
else was the subject of conversation 
during the day. 


in the state await the outcome of this 
litigation with the keenest possible in- 
terest and anxiety. 





It is needless to say | will operate to prevent these cases from | 
that the fire and casualty insurance men | 





| connection with the Royal as general 
|agent at the New York office. Later he 
| was made branch secretary and on Jan. 
1, 1921, was made assistant manager of 
|the western department of the Royal at 
| Chicago. Upon the death of the late 
George W. Law, Mr. Quackenbush was 
made deputy manager under Elwin W. 
Law, manager. 


H. A. Joslin of Toronto has been ap- 
nointed chief Canadian agent for the 
New York Underwriters Insurance Com- 
pany. 


AFFECTS INSURANCE PEOPLE 





| Claims Under Decision Should Be Filed 
at Once to Prevent Cases from 
Being Outlawed 








By W. B. SWINDELL, JR. 
M,. P. Snow & Co., Chicago 


| Refunds of taxes will probably be re- 
| ceived by hundreds of those in the in- 
surance business as a result of a very 
recent decision of the United States 
Board of Tax Appeals. Even the years 
| 1917, 1918 and 1919, when the taxes 
| were heaviest, are open in a great many 
| cases. The assistant commissioner of 
internal revenue estimates possible re- 
| funds of some $70,000,000. Others, out- 
| side the government, place the amount 
at $250,000,000. Our personal estimate 
would run nearer $100,000,000. 


Regulation Held Illegal 





By way of explaining the board’s de- 
cision, let us say that, the tax regula- 
tions, which are the tax administration’s 
interpretations of the revenue laws, re- 
quired insurance and other taxpayers 
who paid excess profits taxes in 1917, 
1918, 1919, 1920 and 1921 to reduce their 
invested capital in each of these years 
by a proportion of income taxes paid 
during the year. Now the United States 
Board of Tax Appeals has ruled in the 
case of a certain corporation that this 
portion of the regulations is illegal. 

An idea of the significance of the 
board’s findings may be obtained from 
the fact that interest, alone, on refunds 
for the years affected, runs into surpris- 
ing figures. Even for 1921, interest will 
amount to 21 percent. This figure in- 
creases at the rate of 6 percent for each 
previous year affected; that is, 27 per- 
cent for 1920, 33 percent for 1919 and 
39 percent for 1918. This decision of the 
United States Board of Tax Appeals is 
undoubtedly the most important tax 
decision since the heavy revenue laws 
began. 


May Not Be Closed 


Perhaps the most important thing to 
remember in connection with this new 
ruling is that the years 1917, 1918 and 
1919, ordinarily supposed to be barred 





cases open. There are certain provisions 
| of the new 1924 tax law which in a con- 
| siderable number of instances operate to 
keep the statute from running against 
these years. 

Claims are not barred under the 1924 
tax law entirely according to the date 
the return is filed. Claims are outlawed 
at odd periods throughout the year. 
Your claim may be outlawed this week, 
next week, or the week following. Look 
at your returns immediately if you paid 


| United States Supreme Court will up- 
| hold the Board of Tax Appeals. There 
| is a decision already made by the United 
States Supreme Court which we consider 

backs up the board’s findings. 
In the meantime claims for refund 


stall the running of the statute. Claims 
| which are filed now on years still open 


being outlawed. 
| [Editor’s note: It is of course not 
possible in such a short space to say 


important decision. However, readers 
whose companies paid excess profits tax, 


entitled to refunds under this new deci- 
sion, should write immediatelv to M. P. 
Snow & Co., 1011 Wrigley Bldg., Chi- 
cago, IIl.] 


Move Chicago Office 


The offices of the western branch of 
the Atlantic marine department of the 
Fireman’s Fund have been moved from 
747 to 1253 Federal Reserve Bank in 
Chicago. John C. Braislin is western 
manager. 





| 
| 
| 
| 
| 











| by the statute of limitations, are in many | 


| the first because 


excess profits taxes. In our opinion the | 


should be filed at once in order to fore- | 


TAX REFUNDS ARE DUE | AUTOMOBILE SUBJECT 


CAREFULLY REVIEWED 


Number of Pertinent Observa- 
tions Are Made by National 
Agency Committee 


|SUGGESTIONS PRESENTED 


Call on Company Executives to View 
the Question From a Broad and 
Practical Standpoint 





NEW YORK, Nov. 25.—The special 
committee of the National Association 
of Insurance Agents, consisting of 
Thomas C. Moffatt, Newark, N. J., 
chairman; Frank L. Gardner, Pough- 
keepsie, N. Y., and R. P. De Van of 
Charleston, W. Va., has submitted its 
report covering the automobile insurance 
situation. This is a special committee 
authorized at the annual convention in 
Kansas City. The suggestions contained 
in the report have been laid before the 


National Bureau of Casualty and Surety 
Underwriters. 


Summary of the Report 


In brief, the committee states that a 
general survey of the entire automobile 
business is necessary by casualty and 
fire companies working in concert. 
While the committee holds that rates 
may be scientifically arrived at they are 
on too high a level to attract additional 
car owners. They invite compulsory in- 
surance measures because of this high 
level and the lack of general insurance 
coverage. The committee declares that 
where there is no common insurable 
interest such as the responsibility of an 


employee concerned in the operation of 


cars in fleets, a group rate is unwar- 
ranted. A mere group of individuals 
should not be encouraged to enter under 
one policy without a common insurable 
interest. Furthermore the committee 
states that installments or deferred pay- 
ments of insurance charges may remove 
the resistance to and popularize the pur- 
chase of liability insurance. The careful 
driver, the committee holds, should have 
some recognition in his rates which will 
also tend to popularize casualty insur- 
ance. The method of writing collision 
insurance should be entirely revised 
looking toward its general acceptance by 
the public. Then instead of being the 
last form of coverage it will be among 


its low cost will be 
recommended. 


Large Amount of Premium 


The gist of the report is as follows: 

Automobile insurance produces annual 
premiums of over $250,000,000. Two 
classes of companies, fire and casualty, 
are necessary for complete coverage. 
They issue policies that overlap. Agents 
are presented with a difficult problem in 
soliciting and handling automobile in- 
surance because of this. The compul- 
sion exercised by the state or financial 
interests results in difficulty in under- 
writing and agency work. 

The system in vogue in the majority 


‘of cases of wholesale insurance disre- 


| 


nos | for casualty lines. 
wishing to know to what extent they are | therefore should be intensely interested 


; 2 5 'Y | gards the service provided by the agent. 
everything that is to be said about this | 4 , ~ 


It deprives him of the opportunity of 
presenting to the buyer the necessity 
Casualty companies 


in what the fire companies may do with 
regard to wholesale insurance schemes 
inaugurated by automobile manufac- 
turers. 


Compulsory Plan Will Grow 


Close students predict that the Massa- 
chusetts form of compulsory automobile 
insurance for personal injury will be 
demanded by practically all of the states. 
Some sort of financial responsibility will 
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be inaugurated. This is not a passing 
fancy. The executive officials of cas- 
ualty companies should interest them- 
selves in big automobile questions, 
whether their own particular interests 
are primarily involved or not. 

The study of the automobile problem 
by fire and casualty executives should 
not be confined to the details of rates. 
It should extend to automobile insur- 
ance in its broadest aspects. The auto- 
mobile insurance purchaser thinks of 
automobile insurance in its entirety— 
fire, theft, and casualty. Automobile 
premiums are greater than workmen’s 
compensation. 


Lessening Number of Accidents 


The experience in cities which are 
endeavoring to reduce accidents through 
stricter traffic regulations is encourag- 
ing. Many residents that are schooled 
in traffic control are being penalized 
for accidents that may be caused by 
those from rural sections or other local- 
ities because of their unfamiliarity with 
city traffic conditions. Public opinion 1s 
now aroused as it has not been before. 
It will undoubtedly lessen the number 
of accidents. - 

There is no occasion for group insur- 
ance when cars are not under the same 
ownership or operated for the benefit of 
the same employer. Fleets which are 
producing better experience than normal 
are the ones that are specifically rated. 
The demand from the public is not so 
much for group insurance as it 1s for 
lower rates and recognition of an in- 
dividual’s ability and carefulness in the 
operation of his car. If the members 
of automobile clubs, employes of a bank, 
etc., are entitled to a preferential rate 
because their coverage is combined in 
one policy, certainly the individuals sim- 
ilarly engaged are entitled to the same 
treatment. 


Deferred Payment Plan 


On 80 percent of new cars purchased 
or sold on the installment plan a 
tremendous resistance is encountered 
against selling necessary liability, prop- 
erty damage and collision insurance. 
The payment of the premium comes at 
the same time that the deposit is made 
on the car and the insured is unable or 
unwilling to make a further outlay. If 
the part payment plan persists insur- 
ance must find some way to reduce the 
amount of cash required to effect insur- 
ance or find that only that which is com- 
pulsory will be carried. 

The number of cars carrying liability 
insurance has been estimated at from 
20 to 30 percent of those operated. Ow- 
ing to the large number of uninsured 
cars from a liability standpoint and so 
many financially irresponsible owners 
the demand for compulsory insurance 
is increasing. Thus the weapon against 
compulsory insurance is to make insur- 
ance so attractive that no one can afford 
to be without it. Whether the install- 
ment payment of premiums on this nec- 
essary coverage would remove this re- 
sistance or whether some way to lower 
the cost of insurance can be found is 
worthy of the most careful study. 


Want Experience Rate 


It is evident that some way must be 
discovered to give a better rate to the 
individual operator whose exposure of 
the loss is not so great as the average, or 
whose experience justifies similar con- 
sideration. The feeling of the average 
automobile owner cannot longer be ig- 
nored that he is being penalized heavily 
in the cost of his liability insurance for 
the gross carelessness and negligence 
of the few. 

The careful automobile driver is not 
only suffering by the injury caused by 
the careless driver but is penalized in 
addition on his own insurance cost. Ex- 
perience rating has been recognized in 
compensation insurance. 


Separate classifications have been 
made for various lines of business in 
truck automobile policies. It is not 


unreasonable for the individual owner of 
a private car or even the individual 
owner of a commercial car to expect a 
further division in this classification 





CERTIFICATE GRANTED 


APPROVE HOLDING COMPANY 





‘Western Insurance Securities Is Author- 
ized to Sell Stock at an Unusually 
Low Expense Ratio 





The Kansas blue sky board has 
granted a certificate of authority to the 
Western Insurance Securities Company 
to sell $1,000,000 of preferred stock. 
This is a Delaware corporation organ- 
ized to hold the stock of the “Western” 
group of insurance companies of Fort 
Scott, Kansas. The sale of this large 
amount of stock is to be accomplished 
without the payment of a dollar of pro- 
motion commissions to high pressure 
stock salesmen. Much of the stock has 
already been placed by the officers of 
the companies and a large block has 
been sold in St. Louis. 


Promotion Expenses Low 


The blue sky board authorized the 
company to pay promotion expenses of 
only 5 percent of the capital stock sold. 
Most promotion commissions aggregate 
20 percent with some additional expense 
items, but this company proposes to sell 
all of the stock without a single dollar 
of commissions to salesmen and with a 
minimum of promotion expenses. There 
must necessarily be some incidental ex- 
pense connected with the handling of 
such a large company but the total is 
expected to be less than 1 percent. 

This is the first company organized in 
Kansas in recent years which appears 
to be entirely an insurance company 
and not organized for promotion com- 
missions. The usual practice has been 
to organize companies with large cap- 
ital and a paid in surplus of. an equal 
amount, but the promotion commission 
of 20 percent and the expenses usually 
took most of the paid in surplus. 


Hold Western Group Control 


The Western Insurance Securities 
Company will hold the control of the 


Western Automobile Casualty and the | 


Western Fire. The fire insurance com- 
pany is now in process of organization 
and probably will begin business about 
the first of the year. The same group 
of men which will control the destinies 
of the securities company, the casualty 


company and the fire company are those | 
in control of the Western Auto- | 


now 
mobile, one of the oldest and largest of 
this class of companies in the west. The 
sale of the preferred stock of the secur- 
ities company will furnish $1,000,000 of 
additional capital to this group of three 
companies and will make them one of 
the strongest groups in the west. The 
Western Automobile, being a mutual 
company, cannot enter some states and 
is restricted in some of its lines. The 
Western Automobile Casualty was or- 
ganized to write business where the 
mutual was barred. The Western Fire 
will write, primarily, only fire protection 
on motor cars. There has been no 
interference in business of any of the 
companies and all have grown rapidly. 








whether it be by business, or by miles 
of travel or better still by experience. 


Collision rates are entirely unreason- | 
able and hence do not attract any vol- | 


ume of profitable insurance to either the 
casualty or fire companies. The rates 
are too high because such a small num- 
ber of owners carry that form of insur- 
ance. Where it is carried the selection 
is overwhelmingly against a company. 


Special consideration should be given to | 


mechanical improvements on a car. 
Some form of catastrophe collision 
should be devised at a very low pre- 
mium to put this form of insurance on 
a profitable basis. Whether a deductible 
average of a sufficient amount in dollars 
and cents with a percentage of the orig- 
inal list price of the car such as 10 per- 
cent should be considered is a matter 
for consideration. 


LONGNECKER HONORED 


ADVERTISING CLUB TRIBUTE 





Hartford Association Celebrates Selec- 
tion as District Chairman— 
Program Is Broadcasted 





HARTFORD, CONN., Nov. 25.— 
The Hartford Advertising Club cele- 
brated “Longnecker Night” here Mon- 
day night, to honor J. W. Longnecker, 
advertising manager of the Hartford 
Fire, who was recently elected district 
chairman of the New England Adver- 
tising Clubs. 

The affair was a great success. There 
were 200 present, including delegations 
from New York and all New England 
cities. The program was broadcast by 
the Travelers radio station WTIC. The 
first speaker was Earl Pearson, general 
manager Associated Advertising Clubs 





J. W. LONGNECKER 
Advertising Manager Hartford Fire 


of the World, who stated that Mr. Long- 
necker is known both in this country 
and abroad for his constructive insur- 
ance advertising work. 


Clarence Hubbard’s Tribute 





Clarence T. Hubbard, assistant secre- 
tary of the Automobile of Hartford and 
immediate past president of the Hart- 
ford Advertising Club, although serious 
in his tributes to J. W. Longnecker as 
an insurance and advertising man, spoke 
in a lighter vein. It was under Mr. Hub- 
bard’s administration that the Hartford 
Advertising Club acted as hosts to the 
New England Advertising Clubs in at- 
| tracting 800 delegates to Hartford. 

“At this time when New England is 
in the limelight and so much responsi- 
bility falls on the ad clubs, we need a 
steady man like J. W. at the helm,” he 
said, “The advertising clubs have played 
a big part in New England activities, 
| and are responsible in a large measure 
for the interest now being taken by 
many other factors towards forwarding 
our section of the country.” 

He also pointed out that insurance 
was a New England asset, not a gift of 
nature but an industry which might be 
located anywhere, and therefore should 
be well supported and advertised by 
New England. 


Longnecker Boosts New England 





Mr. Longnecker in his speech praised 
the newspapers and magazines and 
urged New England people to trade- 
mark. His talk lasted half an hour and 
he requested those interested in helping 
to advertise New England to write him 
| in care of the radio station. Governor 
Trumbull of Connecticut spoke on New 
England possibilities. 

Willard B. Rogers, president of the 
Hartford Advertising Club, presided. 








SECEDES FROM BOARD 


LOS ANGELES EXCHANGE ACTs 


Votes to Sever All Relations So Far as 
Supervisory Powers Are 
Concerned 


——_—— 


LOS ANGELES, CAL., Nov. 25.— 
At its annual meeting the Los Angeles 
Fire Insurance Exchange discussed at 
great length the relationship between the 
exchange and the Pacific Board and 
voted to sever all relations with the 
board insofar as supervisory powers are 
concerned. The governing committee 
was instructed to consider ways and 
means of bringing to the next meeting 
of the exchange a report which will pre- 
sent the matter in concrete form, to the 
end that a new constitution and bylaws 
be drawn up which will result in the ex- 
change acting alone. 


To Propose State Supervision 


The governing committee was also in- 
structed to collect data and study all 
facts obtainable relating to state super- 
vision of rating in other states, with the 
object of preparing and presenting a state 
supervisory bill in the California legisla- 
ture at its next session. Action was 
taken stipulating that in connection with 
insurance on property in metropolitan 
district of Los Angeles, policies must be 
written by agent of the company in Los 
Angeles on his own policy forms and the 
entire commission paid to the agent 
writing the policy, and where special 
agents refuse to follow this rule and 
have other agents write policies for 
brokers whom the agent does not know, 
then the agent must immediately resign 
from that company. 


Report on Proposals to Board 


The Exchange committee that re- 
cently met in joint conference at San 
Francisco with committees of the Brok- 
ers Exchange and California Association 
of Insurance Agents reported that at 
that joint meeting a committee was ap- 
pointed to confer with the Pacific Board. 
As a result six propositions were submit- 
ted to the board and the promise was 
made that the matter would be acted 
upon at the Santa Cruz meeting, but 
nothing was done. This committee re- 
port included the six propositions. 

1. That the rate making body of the 
Pacific Board be organized into a sepa- 
rate actuarial organization. 

2. That all stock companies be per- 
mitted to subscribe to this organization 
for purpose of securing rates. 

3. That all members of this organiza- 
tion must maintain rates. 

4. That a separate organization of 
the Pacific Board be organized for rela- 
tions other than those pertaining to 
rates. 

5. That the Brokers Exchange, the 
California Association of Insurance 
Agents and the Los Angeles Insurance 
Exchange represent only companies sub- 
scribing to both organizations. 

6. That Pacific Board grant agency 
representation only to those who are 
members of either the Brokers 
Exchange, Los Angeles Insurance Ex- 
change, California Association of Insur- 
ance Agents or other accepted organiza- 
tions. 

The slate of officers previously re- 
ported for the Los Angeles Exchange 
was elected. 








Mr. Rogers, although vice-president of 
the Fuller Storage Battery Company in 
Hartford, conducts a flourishing insur- 
ance business for all lines in South Man- 
chester, Conn. He was formerly national 
president of the Fraternal Benefit 
League, and previous to that was na- 
tional representative of the American 
Insurance Union and has spoken on in- 
surance topics all about the country. 
Mr. Rogers paid high tribute to J. W. 
Longnecker’s activities and insurance 
reputation. 
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CELEBRATE INSURANCE 
DAY IN CONNECTICUT 


Value of Right Public Relations 
Stressed at Hartford 
Meeting 


NOTED SPEAKERS PRESENT 








President Bulkley of Springfield Fire & 
Marine Discusses Prominent Part 
Played by the Business 





“Formerly, the public when doing 
business with agents not qualified to 
sell insurance, were fortunate if they 
received an insurance policy that insured. 
The companies were also fortunate if 
they did not suffer many unnecessary 
losses, due to ignorance on the part of 
the untrained agent. The insurance 
business is a complicated one and espe- 
cially at this time when so many differ- 
ent kinds of insurance are being sold. 


“Chrysler, General Motors and other 
automobile manufacturers, having de- 
cided to enter the insurance business, 
have created a greater upheaval than 
any one other thing in the insurance 
business in the past year. It means 
temporarily a large loss of automobile 
insurance to companies and agents. I 
feel sure there will be a reaction on the 
part of the public against wholesale in- 
surance. I do not believe we can ever 
dispense with the American agency sys- 
tem. Eventually the old line insurance 
agents and companies will find a satis- 
factory way in which to compete with 
these new methods of selling insurance. 
The public will never be satisfied to buy 
insurance or insurance service by mail 
or through automobile dealers.” 


Address by Faulkner 


In these words T. D. Faulkner of 
Hartford, president of the Connecticut 
Association of Insurance Agents, ad- 
dressed the opening session of the Con- 
necticut Insurance Day meeting at Hart- 
ford last week, his views reflecting con- 
siderable thought on the problems of 
the local agents. Mr. Faulkner added 
that the support of local boards was 
important and that they should be built 
up and maintained as an important link 
between the insurance business and the 
public. 

The same idea was stressed by Edwin 
J. Cole of Fall River, Mass., past presi- 
dent of the New England Association of 
Insurance Agents and of the New Eng- 
land Advisory Board, who urged better 
functioning for the local board as a 
result of the agents’ efforts. Mr. Cole 
urged that when local agents find it 
impossible to make a local board a 
reality, a fire insurance club be organ- 
ized by local agents themselves to serve 
as the connecting link between the busi- 
ness and the public. Don G. North of 
New Haven and James L. Case also 
emphasized this viewpoint. 

It was a remarkable thing that the 
majority of the speakers before the 
fire and casualty section, as well as at 
the joint session in the afternoon, 
stressed the importance of the public 
aspect, the necessity of not overlooking 
the public relations attitude and the en- 
couragement of a better understanding 
of the insurance business on the part of 
the public which can be made possible 
through the educational influence of the 
agents themselves. 


President Bulkley Speaks 


President George G. Buckley of the 
Springfield Fire & Marine had as his 
general subject, “The National Board 
and Its Relation to the Companies, the 
Public and the Agents.” He too re- 
ferred to “the obligation that modern 
civilization owes to the institution of 





fire insurance,” stating that today there 
are more than 30,000,000 policies in stock 
insurance companies protecting values 
in excess of $80,000,000,000. 

He said in part: “It is obvious that if 
capital were not able to safeguard its 
commitments by means of insurance, in- 
dustry and commerce would not be on 
the plane where we find them today. 
It might be said that credit and not 
cash, is the fuel that actuates our busi- 
ness machinery and it is obvious that 
unprotected credit would not be pro- 
ductive of large volumes of business.” 


Fundamental to Production 


The speaker continued along this 
theme, saying: “The relation of fire 
insurance to production is fundamental, 
as the average manufacturer buys his 
raw material on credit and borrows from 
banks which insist upon the safeguard of 
insurance for the commodities which 
underlie the loans. Seldom is a man 
who buys a home able to furnish the 
cash involved in the transaction. He 
must consequently give a mortgage on 
the property and the mortgagee insists, 
quite properly, that his mortgage inter- 
est be protected against damage by fire, 
lightning, and in many cases, windstorm 
and earthquake. The individual who 
purchases a factory or mercantile build- 
ing is in a similar situation. 

Mr. Bulkley went on to remark that 
another factor frequently overlooked is 
the effect of funds invested by insurance 
companies in productive enterprises that 
add to the wealth of the nation and help 
to furnish employment. He remarked 
that the part which insurance plays in 
creating agricultural wealth should not 
be forgotten, for according to the last 
United States census, farms valued at 
more than approximately $32,000,000,000 
carried mortgages aggregating over 
$11,000,000,000. He said, “These tre- 
mendous values were protected by fire 
insurance and the values produced 
through the crops on these farms, agegre- 
gating many hundreds of millions of 
dollars annually, increased the national 
wealth.” The public welfare activities 
of the National Board and its commit- 
tees were detailed by the speaker as well 
as the important work done by the 
Board during the World War. 


Beha on Moral Hazards 


Superintendent James A. Beha of 
New York appeared at the fire group 
meeting in company with Commissioner 
Dunham of Connecticut and after being 
introduced made one of the best talks 
he has yet made before an insurance 
gathering. He spoke of people who 
should be prevented from taking out 
policies. Refusal to grant insurance in 
many cases would do away with the 
moral hazard. Garment losses in New 
York City were referred to by Mr. Beha 
as being over 125 percent. He does not 
believe with some people that increasing 
the rates solves the difficulty. He ad- 
vocated refusing coverage to many man- 
ufacturers in that trade who have fires 
year after vear. Unnatural fires can 
only be eliminated in this way 

Superintendent Beha stressed the duty 
which an agent owes to his company 
to make a proper selection of risks. He 
thought that the moral hazard in the 
insurance business is on the increase and 
the remedy is in the hands of thé agents. 
He added that the Americaq) agency 
system is on trial today. ’ It ifepends 
upon the attitude of the agents’ in ren- 
dering service to their cliehts. He 
thought wholesale insurance and the 
new auto plans are direct attacks against 
the integrity of the present agency sys- 
tem. 

Plea for Local Boards 


Frank L. Gardner. former president 
of the New York Agents Association 
and chairman of the executive commit- 
tee of the National association, spoke 
in favor of extending local boards in 
every agent’s home community. He 
said an agent must be more than a mere 
solicitor or collector. He said the creat 
problem today for agents is wholesale 
insurance and changing methods in 
the business. The agents do not believe 
the proper solution has been arrived at 





yet. The speaker discussed the handling 
of complaints by his association and 
said all complaints possible should be 
handled locally without being passed up 
to the higher officers. The local board 
is the court of first resort. 

The subject of flat rate commissions 
of 20 percent was also discussed by Ed- 
win J. Cole who told what the New 
England Advisory Board had been doing 
towards a solution. Recent conferences 
have been held with the Eastern Union 
committee in Boston. 


Tribute to Insurance 


At the luncheon Governor Trumbull 
of Connecticut gave this handsome en- 
dorsement of insurance: “The Connecti- 
cut insurance companies are one of the 
state’s proudest boasts. They have con- 
tributed financially to the support of the 
state in a handsome manner and they 
have from time to time offered many a 
helpful suggestion calculated to increase 
further the efficiency of the functioning 
of the state government.” 

Jesse S. Phillips, manager of the Na- 
tional Bureau of Casualty & Surety 
Underwriters, praised Commissioner 
Dunham for his ideas which brought 
about the Insurance Day plan. He said, 
“T have been in a position for years to 
watch the operation of Connecticut’s 
great insurance offices and I can truth- 
fully say that never in all my experience 
have I seen or heard of any scandal or 
ignominy attached to the gocd name of 
these institutions.” 

Clarence I. Hobbs, former Massa- 
chusetts commissioner, said that Con- 
necticut companies are what they are 
because of the men operating them. 
Commissioner Dunham acted as toast- 
master and introduced the speakers. 


Joint General Session 


James L. Case, past president of the 
National association, presided at the 
joint general session. He stressed the 
need of a public viewpoint and the need 
of educating the public as to insurance 
methods, in his opening remarks. 

Commissioner Dunham as the first 
speaker stressed the importance of con- 
tinuing the Insurance Day idea as a 
tribute to a great business. He thought 
the state was wellsequipped to establish 
a standard course in the technical side 
of the business in one of the Connecticut 
colleges. He said state supervision of 
insurance does not mean foolish med- 
dling with a company’s affairs. Ignor- 
ance on the part of the public and the 
agents cause all the needless complaints 
made to the department. He spoke of 
the importance of maintaining the prin- 
ciples of the agency qualification law 
of the state. 


Personal Equation Important 


The Rev. Alexander H. Abbott of 
Norwich, Conn., spoke on “The Insur- 
ance Business as Viewed from _ the 
Standpoint of the Public.” He too 
stressed the importance of better public 
relationships for the companies. He 
held that the indispensable factor is the 
personal equation. He said every type 
of agent cannot insure every type of 
prospect. 

George E. Turner, counsel of the Cas- 
ualty Information Clearing House, made 
a highly humorous address under the 
title of “Static.’ He held that what 
the public thinks about insurance is im- 
portant as a company’s franchise is based 
on goodwill. Any business which does 
not depend upon the confidence of the 
public is losing ground. Something 
should be done to enlist the public’s 
interest. Insurance men get together 
and tell each other what a fine business 
it is, but the man who uses insurance 
is overlooked. Often when rate in- 
creases are necessary, the wrong attitude 
of presenting to the public the need for 
the increase, is shown. He admonished 
against presenting insurance to the pub- 
lic from the standpoint of the necessity 
of buying. 

Say Idea Is Worthy 


An interestine feature of the after- 
noon was the discussion from the floor 
as to the value of Insurance Day. All 
classes of insurance men were called 


NEW BINDER FORM ON 
BUILDERS’ RISK USED 





Automatic 100 Percent Coverage 
in Any Location for Contractor 
and Owner 


= 


NEW POLICY EACH MONTH 





Coinsurance and Dating Back Required 
Under Rules of Western Union— 
Various Names Applied 





An agent at Watertown, N. Y., makes 
inquiry about an “ad interim and auto- 
matic builder’s risk binder” that appears 
to be new to him. The binder in fact is 
not very well known and there seem to 
be several names for it, such as “auto- 
matic bwilder’s risk,” “contractor’s au- 
tomatic binder,” etc. One company has 
devised its own form and printed it up 
very much like a dwelling policy, al- 
though it is really a binder only and 
requires the writing of standard policies 
at the proper time. — ‘ 

The object is to give protection to a 
contractor as the work on a job prog- 
resses, without the necessity of watch- 
ing values and without danger of loss 
through forgetting to increase the in- 
surance. The contractor’s insurance is 
taken care of for a year and he_ need 
think of it only once a month. He is 
covered anywhere in the United States. 


Tools and Material Covered 





The automatic builder’s risk binder 
automatically covers the tools, material 
and finished work of a contractor on 
any job he may happen to be work- 
ing on. All he has to do is notify the 
agent every 30 days of the values in 
each location where he desires cover- 
age. Upon receipt of notice according 
to the binder, the agent issues a policy, 
dating it back fifteen days. The object 
of dating it back is to strike an average. 
It is presumable on almost any job that 
the work will progress steadily. By dat- 
ing back 15 days the same effect is ob- 
tained as by taking the values day by 
day and averaging. Under the rules 
of the Western Union binders of this 
sort must take the 100 percent coin- 
| surance clause and must be dated back. 

In practice this binder is issued to 
| contractors for one year. Upon sign- 
(CONTINUED ON NEXT PAGE) 











upon for views and all approved the idea 
as worthy of being continued. Chair- 
man Case advised that he hoped to have 
arrangements made another year for 
better carrying out the public contact 
lans presented. 
, yo toes speaker was Clarence T. 
Hubbard, assistant secretary of the 
Automobile, who said that next year 
more people from the buying end of the 
business should be placed on the pro- 
gram. He had found the west more 
progressive as to new insurance ideas 
and sidelines and said the agents there 
sold more of this class of business. He 
said eastern agents are overlooking, a 
bet in not selling more rental value in- 
surance and similar lines. He believes 
fire and casualty companies have fallen 
down in salesmanship. shi 

The annual banquet began within an 
hour of the conclusion of the joint ses- 
sion. The toastmaster was Mr. Case 
and the principal speakers were Con- 
gressman Theodore E. Burton of Ohio, 
President Donald A. Adams, New 
Haven, president of Rotary Interna- 
tional, and Vice-President James V. 
Barry of the Metropolitan. Congress- 
man FE. Hart Fenn of Connecticut in- 
troduced Congressman Burton. There 
were about 400 at the dinner. 
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ing the contract for a new building, the 
contractor notifies the agent. There- 
after every 30 days he notifies the agent 
of the value of the property on the job, 
including tools, material and finished 
work. A new policy is issued every 
month, each additional policy covering 
the additional value added during the 
month, 

The gross amount to be issued at all 
locations is limited in the binder, but 
usually to a very large sum, perhaps 
as high as $500,000. Then the amount 
of risk which the company agrees to 
assume at any one location is also 
limited. 

Owner Also Covered 


Sometimes the automatic binder is 
issued on a single job and both the 
contractor and his principal are named 
as the assured. On the completion of 
the building, the builder’s risk policies 
are cancelled and rewritten in the name 
of the assured. Or the binder may 
cover the contractor by name and his 
principals without naming them, the 
policies however, being issued in both 
names, and being cancelled and re- 
written in the name of the owner on 
completion of the job. 

The binder used by three companies 
on a certain contract was on a form 
like the following: 


Copy of Form 


(1) In consideration of $1 
following stipulations and 
Blank Insurance Company, 
known as the company, does hereby 
agree to bind in favor of the General 
Contracting Company and their princi- 
pals as their respective interests may 
appear, hereinafter known as the as- 
sured, insurance against all direct loss 
or damage by (fire and lightning or tor- 
nado may be filled in) for an amount 
not exceeding $50,000 in any one loss or 
at any one location on the following 
property: 

(2) On building or buildings, in course 
of construction, including additions, at- 
tachments and all permanent fixtures, 
heating and lighting apparatus, steam, 
gas and water piping, electric wiring, 
plate and stained glass, situated in 


and the 
conditions, 
hereinafter 


eeeeee 


Foundations Excluded 


(3) It is understood and agreed that 
builders’ machinery, tools, implements, 
utensils, apparatus, materials and sup- 


plies of every description, entering into 
or used in the construction of said 
building, whether in, on or about the 
said building, or on sidewalks and (or) 
streets and (or) adjacent thereto, or on 
premises adjacent thereto, as well as 
interests of others for which the assured 
may be legally liable, are covered here- 
under. It is understood that foundations 
of buildings and machinery below the 
ground or street level are excluded from 
this insurance, 

(4) It is a condition of this agree- 
ment that the assured, upon entering 
into a contract or an agreement for the 
construction of any building or build- 
ings, shall immediately advise this com- 
pany through their brokers, Doe Insur- 
ance Agency, the location of property 
to be erected, the total amount of in- 
surance that will be required to be car- 
ried and the approximate date of com- 
mencement of operations. 


Monthly Reports Required 


(5) It is a further condition of this 
contract that on the 10th day of each 
month the assured shall furnish this 
company, through the above brokers, a 
statement setting forth the insurable 
values of the various risks as described 
in paragraphs 2 and 3 hereof, as of the 
last day of the previous month. Upon 
receipt of such statement, this company 
shall issue policies in sums equal to the 
first amounts reported and on subse- 
quent reports of values the difference 
between the previous report and the last 
report shall represent the amount of ad- 
ditional insurance required to be car- 
ried, for which additional policies for 
such amounts shall be insured. 


Method of Dating Baek 


(6) It is agreed that on the first re- 
port of each operation the assured will 
advise the date on which they first had 
insurable property on the premises, the 
difference between that date and the last 
day of the same month shall be averaged 
and such average date shall be used as 
the commencement date for the first 
policy on each operation. For example, 
if the assured had property at risk on 
the 20th day of the first month of opera- 





INSURANCE COMPANIES 
SHOWED LITTLE PROFIT 


Interesting Figures on 1923 Re- 
turns Given Out by Internal 
Revenue Bureau 


ONE-THIRD PAID NO TAX 


No Net Income Reported by 737 Out of 
1,850 Companies Listed—Figures 
for Various Classes 





WASHINGTON, D. C., Nov. 25.— 
More than one-third of the insurance 
companies of the United States—737 out 
of 1,850, to be exact—in 1923 reported 
no net income, according to statistics re- 
cently published by the Bureau of In- 
ternal Revenue. In_ fact, 
-ompanies showed a deficit aggregating 
$132,936,366, or, in more precise lan- 


guage, failed by that sum to have an | 


income which would render them sub- 
ject to tax. 


Many Had No Taxable Income 


These figures, however, by no means 
indicate that these 737 companies are 
insolvent. What they actually show is 


that the corporations involved had al- | 


lowable deductions which exceeded the 
gross income by that much, These de- 
ductions would include, among other 
items, tax-exempt income, payments for 
interest, taxes other than income and 
profits taxes, depreciation and amortiza- 


tion, compensation of officers and ex- | 


penses of doing business. The so-called 


deficit, then, is the amount by which | 


these corporations failed to reach a tax- 
able status. It is true, however, that 
they had no surplus income for distribu- 
tion as dividends or profits. 


Tax Paid by 1,113 Companies 


While 737 insurance corporations paid 
no income or profits taxes in 1923, 1,113 
others were more successful, reporting a 
total net income of $17,563,928, on which 
they paid such taxes to the amount of 
$16,962,007. This was 91 fewer than paid 





these 737 | 





tions, the average date would be held 
to be the 25th day of such month. 

(7) On subsequent reports it is agreed 
that the average date shall be the 15th 
day of the previous month. 

(8) It is agreed that all policies shall 
be issued for the term of one year from 
the average dates referred to above, 


Amount on One Risk Limited 


(9) It being the intent of this binder 
to automatically protect the assured 
against loss or damage assumed above 
as the value at risk increases pending 
the issuance of policies, it is especially 
understood and agreed that when the 
total insurance value at each operation 
aggregates $50,000 then this binder shall 
cease to apply as regards such particu- 
lar operation unless otherwise specifically 
provided for in writing. 

(10) It is understood that upon re- 
ceipt of advices as to values in accord- 
ance with paragraphs 5 and 6 hereof 
policies are to be issued by local agents 
of this company having jurisdiction, in 
accordance with the local rates and rules 
applying and in event of loss under this 
agreement where policy has not been 
issued, it is understood that such loss 
shall be adjusted in accordance with 


the terms and conditions of the standard | 


policy applying in the state in which 
said loss may occur, or in absence of a 
standard policy, loss to be adjusted in 
accordance with the terms and condi- 
tions of. the New York standard fire in- 
surance policy. 

Subject to the standard lightning clause 


and 100 percent reduced rate average | 


clause. 

This agreement is made and accepted 
by both parties for the term of ........ 
from the day of 19.... and may 
be. terminated by either party at any 
time by five days’ notice in writing. 


er 


taxes in 1922, the records of the bureau 
showing that in the earlier year 1,204 
insurance corporations paid taxes and 
889 showed a deficit. 

The figures indicate that 243 insurance 
corporations passed out of existence in 
1923, but that, of those remaining, there 
were a greater percentage which had a 
taxable income. 





Analysis of Insurance Industry 


The analysis of the insurance industry 
| by the Internal Revenue Bureau shows 
conditions in the various branches of the 
business in 1923 as compared with 1922. 
It shows, for instance, a big increase in 
the number of mutual accident, fire and 
marine companies and in life companies; 
a considerable reduction in the number 
| of stock fire companies, and lesser 
changes in other divisions. 
| A survey of the figures for the two 
years shows that the net income of all 
| the tax-paying branches in 1923, with the 
exception of life insurance, was less than 
in 1922; on the other hand, the deficits 
of the non-tax-paying branches, with the 
exception of stock fire and fidelity and 
bonding companies, also were less than 
in 1922. 

Mutual accident, fire and marine com- 
panies led in number, with 605 reporting 
to the government in 1923. Of this 
|number 364 reported no net income, 


| showing a deficit aggregating $100,- 

640,030, while the remaining 241 reported 
net income of $1,012,192, on which, after 
deducting $8,441 as prior year loss 
deductible from net income, taxes aggre- 
gating $56,752 were paid. In 1922, there 
were 522 such companies, 322 of which, 
with no taxable income, reported a 
| deficit of $105,059,025, while 200 reported 
jan aggregate net income of $2,561,023 
| from which prior year losses amounting 
| to $847,163 were deducted and $179,433 
| paid as taxes on the remainder. Life 
| companies took second place in point of 
| numbers. 


Stock Fire Companies 


The third largest group ‘was stock 
| fire companies, of which there were 251 
|in 1923. No net income was reported 
| by 116 of these corporations, which had 
| an aggregate deficit of $15,685,691, while 
| the remaining 135 had an aggregate net 
|income of $8,977,998, from which $1,- 
| 502,597 was deducted for loss in prior 
years, the taxes on the remainder aggre- 
gating $935,085. In the preceding year 
there had been 326 such companies, of 
| which 131 reported a total deficit of 
| $12,403,485; the remaining 195 reported 
| total net income of $11,218,092, from 
| which $3,091,689 was deducted for prior 
| year losses, the taxes paid being $986,101. 

Of 30 stock accident companies report- 
ing in 1923, 11 showed a deficit aggre- 
gating $592,885, while 19 showed a net 
|}income of $778,967; prior year losses 
| amounted to $22,780, and the taxes paid 
| totaled $91,819. In 1922, there were also 
| 11 such companies showing deficits, out 
|of a total of 32, the income failing by 
| $4,585,904 to be taxable, while the 21 
| other companies had a net income of 
| $3,039,230, from which they deducted 
| $120,254 for prior year losses, and paid 
| taxes amounting to $362,701. 


Marine and Other Classes 


Twenty-two stock marine companies 
| reported in 1923, seven reporting deficits 
| aggregating $185,944, while 15 had an 
|aggregate net income of $1,572,762, the 
| prior year, losses being $717,231, and the 
|taxes $106,443. In 1922, eight of 26 
| companies reported a total deficit of 
| $575,816, the remaining 16 companies 
| showing net income of $2,727,328, with 
| prior year losses of $1,189,552, paying 
| taxes aggregating $191,365. 

| There were two companies classed as 
| exclusively fidelity and bonding in 1923; 
lone showed an income of $1,200 on 
| which there was no tax, the other a 
| deficit of $165. In 1922 there was but 
| one company, which had a net income of 
| $2,338 on which $42 was paid. _ 

All other insurance companies, the 
main business of which was not precisely 
| defined, and combinations of insurance 
| and other businesses, in 1923 totaled 523, 
| of which 179 reported a deficit of $15,- 
| 051,333, and 344 showed a net profit of 








ANNUAL MEETING HELD 
BY HAIL ASSOCIATION 





Several Minor Changes in Rules 
to Govern Next Year’s 
Business Made 





OLD OFFICERS REELECTED 





Decide to Exclude Liability on Imma- 
ture Grain Crops and Adopt 
Other Changes 





At the annual meeting of the Western 
Hail & Adjustment Association held in 
Chicago last week, a number of minor 
changes were decided upon, but no im- 
portant revisions of rules or rates were 
made. Probably the most important 
change instituted at the meeting was the 
conclusion to incorporate in the hail 
policies written on grain crops a provi- 
sion to the effect that liability will not 
go into effect until 75 percent of the 
plants have jointed and attained a height 
of at least 10 inches measured from the 
ground to the tip of the largest leaf. 


No Liability on Grassy Grains 


This means that the companies will 
have no liability on grassy grains upon 
which they have, in the past, paid many 
claims. Grain of this type very fre- 
quently can withstand a most severe 
hail storm and later grow to maturity. 
The hail writing companies expect 
through the use of this provision to el- 
iminate many unfair and costly claims. 

Last year it was decided to exclude 
liability on corn crops where the plants 
had not formed the second joint above 
the ground. This feature of the hail 
policy will be continued this year, but 
will be somewhat clarified. Its use is 
undoubtedly responsible for last week’s 
adoption of a somewhat similar provi- 
sion governing grain crops. 


Old Officers Reelected 


The officers who have been serving 
the association for the past three years 
were again reelected. Thus Walter D. 
Williams, western manager of the Se- 
curity, continues as president; George 

Bell, western manager of the Na- 
tional of Hartford, remains as vice-presi- 
dent, and W. H. Lininger of Harding & 
Lininger, western managers of the 
Springfield, reappointed secretary. The 
executive committee to serve for the 
coming year will be appointed by the 


president. 
To Continue Nebraska Bureau 


the 
de- 


The lively discussion expected on 
Nebraska Adjusting Bureau did not 
velop. It was decided to continue the 
organization. It is mandatory upon the 
members of the Western Hail Associa- 
tion to have all their Nebraska losses 
adjusted through the Nebraska Adjust- 
ment Bureau. It was originally the in- 
tention to establish similar bureaus in 
other states, if the Nebraska organiza- 
tion proved to be successful. While it 
was voted to continue the Nebraska bu- 
reau it was not decided to organize simi- 
lar bureaus in other states. 

Rate adjustments as recommended by 
the advisory committee of the associa- 
tion were adopted. They result in de- 
creases in some sections of North Da- 
kota and some increases in the socalled 

(CONTINUED ON PAGE 8) 








$26,181,103, deducting $3,133,265 for prior 
year losses, and paying taxes of $2,- 
808,740. The number of such companies 
in 1922 was 832, of which 346 reported 
a total deficit of $17,412,491, and 486 
showed net income ef $47,975,803, with 
prior year losses of $1,736,967 and taxes 
of $5,581,757. 
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Thanklgiving Thoughts 











Blefs my foul! When I confider 
Things I’m grateful for today, 
There’s no end to all the thank you’s 
That I'd like to fay. 


But one gift, above all others, 
















Is the boon my heart invokes; 
May I never lofe this blefling — 
Friendly folks. 


Folks with homely, kindly faces, Mi 
Folks with merry hearts and true, A 
Folks of every creed and color, | 
Folks like me—and you. 

Nothing elfe in life would matter, 
Other bleflings were a hoax, 

If behind, around, and through them 


Were not folks. 











Home Offices— PHILADELPHIA 
CHARLES H. HOLLAND, President 
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INTEREST IN BIG LOSS 


ee 


AWAIT LIST OF COMPANIES 
Those on Risk When Written and 
Amounts Are Named—Lloyds 
Carries Excess 





NEW YORK, Nov. 25.—Underwrit- 
ers here will await with no little interest 
final estimates upon the New Orleans 
fire of Nov. 17, together with the list of 
companies involved and the amount of 
their respective lines. 7 

While the destroyed docks were in- 
sured under blanket policies aggregating 
over $3,000,000, and written with a $100,- 
000 deductible provision, no co-insur- 
ance clause was attached, so that the 
loss is likely to prove total so far as the 
coverage is concerned. In addition a 
| considerable amount of insurance was 

had under covers of various. kinds, 
| though to what extent this is true will 
| not be known for some little time. 


Bad Points of Risk 





The docks burned, those on Poydras 
| and on Gerod street, were part of the 
New Orleans dock system and were of 
comparatively recent construction. Be- 
cause of their extreme length, large 
areas and difficulty of approach by fire 
| apparatus upon the street, the hazard 
| was regarded by many underwriters as 
| being severe, hence their unwillingness 
| to bid for the insurance when proposals 
| were invited by the New Orleans Dock 
| Board. New Orleans has a fine fire 
| boat as well as several auxiliary tugs 
|} and these did effective work in com- 
| bating the flames on Tuesday of last 
| week, 

Neither the eastern nor the western 
railway syndicates had anything at risk 
| in the fire, the Louisville & Nashville 
Railway being a self-insurer. 


List Was Published 





| 
| 
| 
| 
| 
| A list of companies on the dock risk 
| was published at the time the insurance 
| was written in 1923. The insurance of 
the dock board is written after adver- 
| tising for bids. Several times the agen- 
| cies have bid below the advisory rates 
promulgated by the Louisiana Fire Pre- 
| vention Bureau. The last bidding was 
| in 1923 for three years. The advisory 
| rate of the Bureau was $6.10. 

| The Hartwig-Moss Agency and Leon 
| Irwin & Co. both bid $3.10 and received 
| the right to place the insurance. A list 
| of companies covering $2,700,000 was 
| published. As some of the companies 
| cancelled off the risks because of the 
low rate, this is probably not up to date. 


Companies Named 


The list is as follows: North America, 
$850,000; Alliance, $150,000; Providence 
Washington, $100,000; Glens Falls, 
$100,000; Camden, $100,000; Automobile, 
$1,400,000. 

While it is quite certain that both the 
North America and the Automobile were 
on the list for large amounts, it is said 
that their net loss would be compara- 
tively small, as both had excess coverage 
with Lloyds of London. 


Early Estimates of Loss 


The loss on dock property has been 
estimated at from $750,000 to $1,000,000 
and on merchandise in cars at $2,000,000 
or more. The dock property is said to 
be fully insured under blanket forms 
aggregating $3,562,000 without coinsur- 
ance. 

The insurance on contents in car is 
believed to be very widely spread un- 
der various forms, much of it on ware- 
house to warehouse marine form. The 
big dock sheds are not to be construed 
as warehouses and, therefore, the ware- 
house to warehouse marine policies will 
cover. 


Rate Cut Explained 


It is said that at the time the low 
rate was made the Fire Prevention Bu- 
reau had failed to give proper credit for 














improvements which were being made, 
but the officials of the Bureau denied 
this. Since that time the dock board has 
built a number of concrete walls in- 
tended to act as fire stops. It is claimed 
that these were too few and too far apart 
to be effective. These walls were on 
piles below the water mark and ex- 
tended up through the floors and roofs 
of the sheds. Except for 52 strips of 
concrete on each side of these walls the 
dock boards are of wood construction. 


MEETING OF HAIL MEN 
(CONTINUED FROM PAGE 6) 
two percent or least hazardous territory. 
There will also be some minor rate re- 
visions in other states. 

The expiration date on policies in Kan- 
sas, Nebraska, Wyoming, Colorado and 
New Mexico was changed from Aug. 5 
to Aug. 15, for winter wheat, barley and 
rye. All expirations remain as before. 

The limits of insurance per acre on 
corn and grain crops in Iowa, Missouri, 
Illinois, Indiana, Michigan and Ohio, 
will increase from $24 to $36, the same 
figure as is now permitted on irrigated 
crop in the western states. f . 

It was decided to appoint an investi- 
gator to succeed the late W. H. Klein- 
felter, and one will be appointed before 
the next hail writing season begins. 


New Time Limit 


Another important change made in 
the hail policy this year is in the modifi- 
cation of the cancellation clause. Under 
the new terms the company has the 
privilege of either accepting or rejecting 
the application within 24 hours after its 
receipt by the policy writing office. This 
differs materially from the old clause. 

Under the old provision the company 
could not cancel after the application 
had run for 72 hours. If the application 


| was not received by the policy writers 


until after 72 hours had elapsed the 
company found itself automatically 
bound on the risk and could not cancel. 
Due to the misdirection, miscarriage or 
other delays, applications many times 
did not reach the policy writing office 
until after the 72 hours had elapsed, and 
companies found themselves bound to 
undesirable risks. There were also cases 
of dishonest agent purposely misdirect- 
ing applications so that a company 
would have to go on the risk. 


Hail Men Optimistic 


Hail underwriters view the future very 
optimistically, due to the prospects for 
a prosperous year for the farmer. It is 
found that the moral hazard on hail 
decreases as the prosperity of the farmer 
increases. 

Hail insurance, while as yet not profit- 
able to the companies as a whole, will 
be as soon as the leaks, which the old 
contract permitted, have been plugged 
up. The new contract is expected to go 
a long way in remedying the evils, and 
it is anticipated that the hail business 
will now be put on a profitable basis. It 
is thought that the rates are wholly 
ample, but that the leaks are respon- 
sible for the losses. Some very interest- 
ing figures have been compiled by com- 
panies to point out this defect. The 
statistics of a particular company show 
that about 50 percent of the claims are 
for trifling losses, and it is thought that 
the contract as it is going to be written 
this year will eliminate many of these 
irritating and trifling claims. 


New Executive Committee 


The new executive committee as ap- 
pointed by the president is composed of 
A. G. Dugan, Hartford; J. H. Griffin, 
Northwestern Fire & Marine, and E. A. 
Henne, America Fore companies, to 
serve two years: Charles N. Gorham, 
American of Newark; W. L. Lerch, 
Great American, and C, A. Ludlum, 
Home, to serve one year. 


Ernest Palmer III 


Ernest Palmer, manager of the Chi- 
cago Board of Underwriters, has been 
confined to his home for the past ten 
days with an attack of bronchial pneu- 
monia. 
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The task of protecting physical wealth 
against financial loss by fire must be borne 
by companies whose organization, reputa- 
tion and financial responsibility equip them 
for this work. 


The Red Royal Shield identifies the con- 
tract of an organization that has faithfully 
served American business for over eighty 
years. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


CHICAGO,ILL. 
Elwin W Law, Manager 


ATLANTA, GA. 
Milton Dargan. Manager 
NEW YORK 
Frederick B. Kellam. Manager 


BOSTON, MASS. 
Field & Cowles, Managers 


SAN FRANCISCO, CAL 
Rolla V Watt, Manager 
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APPOINTS _CORETTERS 


CONTINUE FIRE PREVENTION | 





Chairman Bell of National Council Co- 
operating With United States Cham- 
ber of Commerce Names Members 


WASHINGTON, D. C., Nov. 25.—A. 
T. Bell, chairman of the National Fire 
Waste Council, which is cooperating 
with the insurance department of the 
Chamber of Commerce of the United 
States in its nation-wide fire prevention 
program among chambers of commerce 
and trade organizations, has appointed 
committees authorized at the last meet- 
ing of the council. These groups will 
serve until the meeting of the council in 
September, 1926. It is expected each 


will report progress at the next meeting | 


to be held in March. 

The contest entry committee which 
has charge of securing entries in the 
Inter-Chamber Fire Waste Contest | 
starts its work this year with more than 
400 cities enrolled. Its personnel com- 
prises the following: Richard E. Vernor, 
manager fire prevention department, | 
Western Actuarial Bureau, chairman; 
Percy Bugbee, field secretary, National 


| Fire Protection Association; Earl E. 
| Fisk, National Association of Insurance 
| Agents; Joseph F. Leopold, manager 
southern central division, U. ham- 
| ber of Commerce; B. S. Mace, Railway 
Fire Protection Association; H. L. 
| Miner, Wilmington, Del., 
| Commerce; Gilbert E. Stecher, Hoboken, 
N. J., Chamber of Commerce; 
Topping, Fire Marshals’ 
North America. 
Speakers’ Committee 
Members of the speakers’ committee 
under the chairmanship of T, A. Flem- 
ing, supervisor conservation department, 


Association of 


National Board, are appearing before a | 


and 


Mr. 


number of chambers of commerce 
trade associations this fall. Beside 
| Fleming the committee comprises the 
| following: Eugene Arms, manager, Mu- 
tual Fire Prevention Bureau; James T. 
Catlin, Jr., 
| surance Agents; B. S. Mace; George B. 
Muldaur, general agent, Underwriters’ 
Laboratories; Walter F. Shaw, assistant 
secretary National Lumber Manufac- 
turers Association; Gilbert E. Stecher; 


Jay W. Stevens, chief inspector National | 


| Board; N. B. Swett, Fresno, Cal., Cham- 

| ber of Commerce; Richard E. Vernor; 

| Franklin H. Wentworth, secretary Na- 
tional Fire Protection Association. 

| The information and publications 


| committee has worked out a schedule of | 


Chamber of | 


be: Ae 


National Association of In- | 


publications designed to be of assistance 
| to committees of business men engaged 
| in fire prevention activities. The mem- 
| bers of this committee are Eugene Arms, 
chairman; Harry J. Bell, Milwaukee 
Association of Commerce; E. B. Berry, 
Railway Fire Protection Association; 
| George W. Booth, chief engineer Na- 
tional Board; Ira G. Hoagland, National 
Automatic Sprinkler Association; Frank 
W. Lawson, National Association of 
Insurance Agents; Hickman Price, Mo- 
tion Picture Producers & Distributors 
of America; Allen M. Schoen, chiet 
| engineer Southeastern Underwriters As- 
sociation; A. Small, vice-president 
Underwriters’ Laboratories. 
Recognizing the need for continued 
work in the field, Mr. Bell has reap- 
pointed the field service committee to 
| serve another year. It comprises the 
| following: Franklin H. Wentworth; 


| James L. Madden, manager insurance 
department, U. S. Chamber of Com- 
merce; Richard E. Vernor. 


Trade Association Committee 


The trade association committee which 
has the task of interesting trade associa- 
tions in fire prevention is as follows: 
Walter F. Shaw, chairman; E. B. Berry; 

| Ira C. Hoagland; W. W. Orr, National 
| Association of Credit Men; Hickman 
| Price; J. G. Reese, American Gas Asso- 
ciation; George A. Ricker, Portland 


























ESTCHESTER has serv its 
\ \ policyholders with dependable in- 
demnity and rendered to its agents 
loyal service for over 88 years—since its 
beginning in 1837. 


Such a record has given the public con- 
fidence in the Westchester Fire. 


pany counts this confidence as 
able asset. 


A company that has a reputation for de- 
pendability and has the confidence of agents 
and assureds is a good one to make a con- 


nection with. 


WESTCHESTER FIRE 


INSURANCE COMPANY 
NEW YORK 
STERN DEPARTMENT | 


OF 
WES 
111 W. Jackson Blvd. 
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Cement Association; Warren H. Kim- 
ball, National Retail Drygoods Associa- 
tion. 

The memberships of the grading, 
membership and arson committees re- 
main unchanged. The members of the 
grading committee are: George W. 
Booth, chairman; Eugene Arms; Frank- 
lin H. Wentworth. The membership 
committee consists of Dana Pierce, pres- 
ident Underwriters’ Laboratories, chair- 
man; W. M. Johnson, Improved Risk 
Mutuals, and W. W. Orr. Serving on 
the arson committee are C. L. Topping, 
chairman; W. E. Mallalieu, general man- 
ager National Board, and W. W. Orr. 


New Committees Appointed 


Two new committees were authorized 
by the council at its last meeting. The 
first of these is to consider means of 
giving recognition to men formerly af- 
filiated with member organizations of 
the council who have severed their busi- 
ness connections and who are no longer 
eligible for full membership in the coun- 
cil. This committee comprises E. B. 
Berry, chairman; Eugene Arms and B. 
S. Mace. The other committee is to 
study the various means whereby statis- 
tics of life loss due to fire may be com- 
piled. Dr. Frank A. Fall, director of 
education and research of the National 
Association of Credit Men, is the chair- 
man of this committee. The other mem- 
hers are T. Alfred Fleming; Paxton 
Mendelssohn, Detroit Board of Com- 
merce; P. W. Terry, Missouri Inspection 
Bureau, and Richard E. Vernor. 

The representatives of the National 
Association of Commercial Organization 
Secretaries who are appointed by that 
organization to act in an advisory capac- 
ity to the council are William Kennedy, 
secretary of the Camden, N. J., Cham- 
her of Commerce, and John H. North- 
way, secretarv of the Hamilton, O., 
Chamber of Commerce. 


BELIEVE LENAPE TOTAL LOSS 


See Little Hope of Salvage from Burned 
Clyde Line Steamer on Delaware 
Breakwater 


NEW YORK, Nov. 
liam Clark, superintendent of the Clyde 
Line, and William Compton, New York 
representative of London Lloyds, with 
others, have viewed the hull of the 
steamship Lenape which was burned 
last week and state that apparently it is 
a total loss. At the time of the inspec- 
tion the deck plates were still too hot 
to permit boarding the wreck, but the 
inspectors had a close view from a patrol 
boat. D. W. Burbace, agent of the Clyde 
Line in New York City, said that it is 
improbable that anything can be sal- 
vaged, but a wrecking ship may be sent 
to the mud flats off the Delaware coast 
where the steamer is beached to tow the 
Lenape into Philadelphia or New York 
for salvage attempts. If it appears that 
nothing can be salvaged the steamer may 
be left on the mud flats for the govern- 
ment to remove. 

An investigation is being made as to 
the cause of the fire, for which no ex- 
planation so far has been found. Only 
one life was lost out of the 360 passen- 


24.—Capt. Wil- 


gers and members of the crew, the rest 
being saved by the action of Captain 
Devereaux who drove the burning 


steamship 30 miles from the open sea to 
the Delaware breakwater, beaching and 
scuttling it on a mud flat. Captain Dev- 
ereaux stated that the fire might have 
been controlled better if the vessel had 
been slowed down but that he consid- 
ered the safety of his passengers most 
eo even at the risk of losing his 
ship. 


Miller Auto Club Speaker 

NEW YORK, Nov. 25.—Chauncey §S 
Miller, director of publicity of the North 
British & Mercantile group, was the 
principal speaker at the monthly lunch- 
eon of the Automobile Underwriters’ 
Club here yesterday, giving his auditors 
a number of valuable suggestions as to 
effective publicity methods. 
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new chapter in the 


story of continual growth 





N the 6th of November, 
1925, the Insurance 
Company of North America 
formally takes possession 
of its new home building 
in Philadelphia. 


This is a matter of interest 
to all North America repre- 
sentatives, for it is a sub- 
stantial evidence of steady 
progress in the organization 
of which they are a part. 


The Insurance Company 
of North America was or- 
ganized in 1792 in Independ- 
ence Hall. Its first home, 
pictured below, was as typical of the America of 
that day as its new home, representing the highest 
development of the building arts, is typical of 
America today. It has matched its steps with 
national progress and development. From the day 
it founded what is now known as the American 
Agency System, the Insurance Company of North 
America has been consistently a pioneer in the 
efficient and economical application of insurance 
protection to all forms of property risks. It has 
met its every obligation for 133 years. Its world- 
wide representation is founded on the strength of 
complete service, satisfactory claim adjustment, 
competent advisory assistance and prompt atten- 
tion to the require- 
ments of every policy- 
holder and every 
North America Agent. 


The Insurance Com- 
pany of North America 
invites representation 
by progressive insur- 
ance agents every- 
where. 
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E WISH that all our representatives might 
have an opportunity to visit and inspect 
this splendid building, every detail of which has 
been planned to enable us to give them the most 
efficient service. Every agent, however distant 
from the home office, will benefit by our com- 
plete equipment and the many new facilities for 
enlarging upon and improving our service to 
policyholders and representatives. 
| 
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Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 


form 
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Made for the Severest Test 


“Cheap construction—looked good—but it 
wasn’t made for the severest test! When 
the flood came—the strain was too great.” 
The Engineer was talking about dams, but 
what he said about being built for the 


severest test applies equally well to an 
appraisal.* 








An appraisal* that does not function in the 
emergency, that fails in the severest test— 
a loss adjustment is worse than no appraisal* 
at all. For with a faulty appraisal* the in- 


sured is lulled into a false sense of security 
from which only a severe test can awaken 
him, and then it is too late! 


Recommend Lloyd-Thomas appraisals* to 
your client. They are built to withstand 
every test. When a loss occurs you need 
have no concern over a satisfactory adjust- 
ment. It is after a loss that your clients will 
appreciate your recommendation of an ap- 
praisal* that withstands the severest tests. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave.,’Chicago 120 Broadway, New York 


Cincinnati 
St. Louis 
Denver 


Cleveland 
Milwaukee 


Detroit 
Pittsburgh 
a Minneapolis 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given, 


hg ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation—2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’ 























Roval Exchange Assurance 


1720—1925 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 
































| _ CHANGES IN THE FIELD _ | 








SHIFTS ARE NOW ANNOUNCED 

North British & Mercantile Makes Some 

Changes in Its Territory in the 
East 





Leon B. Temple is being transferred 
by the North British & Mercantile from 
the home office to travel in Maryland, 
Delaware and District of Columbia. 
Special Agent C. B. Cleaves of Balti- 
more is transferred to western New 
York to take the place of Robert T. 
Stewart, who is called to the home office 
to take Mr. Temple’s place. Mr. Temple 
grew up in the service of the North 
British and has had both office and field 
experience. Mr. Cleaves has been with 
the North British fleet as inspector and 
supervisor of improved risks. Later he 
was transferred to western New York 
territory with headquarters in Roches- 
ter. Mr. Stewart has been with the 
North British for some 20 years, having 
started as a minor clerk in the head 
office. He is vice-president of the 
Western New York Field Club. 





R. B. Morrow and Bruce Gibson 


Robert B. Morrow, who has been 
state agent for the National Liberty in 
Kentucky and Tennessee, with head- 
quarters at Nashville, has been given 
supervision over Kentucky alone and 
beginning Dec. 1 will make his head- 
quarters at Louisville. 

Tennessee has been placed under the 
supervision of Bruce Gibson, formerly 
state agent of the National Union. Mr. 
Gibson will assume his new duties Dec. 
1 and will make headquarters at Nash- 
ville. 





Laurence R. Bean 


The Buffalo has appointed as special 
agent for a portion of its middle west- 
ern field Laurence R. Bean, with head- 
quarters at Dayton, O. 

Mr. Bean has previously been assist- 
ant to the state agent of the London 
& Lancashire and Orient in the Ohio 





field. He comes of an insurance family, 
one of his brothers being assistant man- 
ager of the Travelers Fire of Hartford 
for its western department, and another 
brother, now an independent adjuster, 
having been state agent of the Norwich 
Union in Indiana. 





H. D. Forrester and J. G. Tuttle 


The Liverpool & London & Globe has 
transferred H. D. Forrester, west Ten- 
nessee state agent, to the eastern Ten- 
nessee field. Mr. Forrester will be 
succeeded in west Tennessee by James 
G. Tuttle, state agent for the Star in 
Florida. Both Mr. Tuttle and Mr. For- 
rester will have their headquarters at 
Nashville. 





Milton F. Daniels 


The Fireman’s Fund has appointed 
.Milton F. Daniels special agent of the 
"improved risk department of the western 
department at Chicago, Mr. Daniels is 
a man of wide experience in all phases 
of fire prevention and insurance work, 
having been connected at various times 
with the Fire Prevention Bureau of the 
Pacific Coast, the Underwriters Labora- 
tories, Wisconsin Inspection Bureau and 
since 1919 with the improved risk de- 
partment of one of the big companies. 


Louis Eward 


Louis Eward has been appointed In- 
diana special agent of the Central Fed- 
eral Fire of Davenport, with headquar- 
ters in Indianapolis. He has previously 
done field work for the American of 
Newark and the Indiana Lumbermen’s 
Mutual. 








Virgil P. Souders 


Virgil P. Souders has been appointed 
state agent of the Fire Association 
group in western Ohio, succeeding I. E. 
Riedinger who resigned to go into busi- 
ness in Florida. He will have his head- 
quarters in Cleveland. He was formerly 
connected with the Ohio Inspection 
Bureau and later went with the Fire 
Association in the state as special agent. 

















CHANGE FEDERATION MEETING 


The annual meeting of the Insurance 
Federation of America will be held 
Dec. 3, at the Hotel Astor, New York 
City, instead of Dec. 1, as originally 
planned. 

An executive meeting will be held in 
the afternoon and at 7 p. m. there will 
be a dinner, followed by a speaking 
program and the annual business meet- 
ing of the Federation. The evening ses- 
sion will be in charge of George D. 
Webb, president of the Federation. The 
principal banquet speaker will be James 
A. Emery, general counsel for the Na- 
tional Association of Manufacturers and 
famed as an authority on business and 
industrial subjects. His topic will be 
“Government as a Business Competitor.” 

Other features of a unique and highly 
entertaining nature, including a fine 
musical program, have been arranged, 
which with banquet and the unusual 
importance of matters to be discussed, 
combine to make an event worthy of 
large attendance. Secretary Hutchinson 
of the Federation says that is practically 
assured. 

* * x 
MOVIE SCENARIO 


The National Board is offering $1,500 
as a prize for the best movie scenario 
that will tell in not more than two reels 
an effective business romance inter- 
woven with the history and fundamen- 
tals of fire underwriting. The Board 


WANTS 


VIEWED FROM NEW YORK 


By G. A. 
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terpret the business in terms of human 
interest understandable by everybody. 
Script should be in synopsis form and 
should be sent to the National Board 
of Fire Underwriters, 76 William street, 
New York, on or before Mar. 1, 1926. 
* * © 
WOULD HAVE GRAVE EFFECT 


Should John M. Lewis, president of 
the United Mine Workers, carry out the 
threat implied in his recent communica- 
tion to President Coolidge and order a 
general strike among the bituminous 
coal miners in order to aid the fight now 
being waged by the miners in the an- 
thracite region, a situation more or or 
less serious would be created. As the 
great majority of the industrial plants 
of the country are equipped with boilers 
capable of using either hard or soft coal, 
the danger of sprinkler equipment freez- 
ing has not worried fire underwriters 
heretofore. Should a general fuel short- 
age develop however, a different com- 
plexion would be put upon affairs and 
one that could cause insurance men no 
little uneasiness. 

x & * 
TOURIST BAGGAGE SITUATION 


Although the steadily growing senti- 
ment in favor of forming a new organi- 
zation to control tourist baggage insur- 
ance has not yet crystallized into definite 
action, the strong probabilities are that 
it will do so in the near future. The 
rate at which the business is being writ- 


does not want a script designed to sell | ten insures a loss to the companies and 
insurance policies, but one that will in- | is rapidly creating a general atmosphere 
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Our inland shipping has grown so 
tremendously since the days of 
the canal boat that to handle it 
requires the combined operations 
of the railways, motor trucks and 
other carriers. In 1924, alone, 
loadings of revenue freight totalled 
in excess of 48,000,000 cars. 


With the development of the 
modern refrigerator car great 
progress has been made in food 
conservation. Perishable foods are 
now transported great distances 
and reach the consumer in a sani- 
tary condition 


SPRINGFIELD FIRE & 
ve SENTINEL FIRE 


Head Offices: Springfield, Mass. 














gp ye Insurance business has 
quickly adapted its service 
to the new conditions brought 
about by the rapid development 
of inland transportation. 


The Springfield Fire & Marine 
Insurance Company through 
new and specialized forms of 
transit insurance is safeguarding 
many present day transportation 
enterprises more effectively than 
they could be protected in any 
other way. 











Harding & Lininger, Mgrs., Chicago 


The motor truck has developed 
rapidly as an important transpor- 
tation connection between the 
farmer and the consumer and 
because it has made possible a real 
economy of distribution, it now 
handles a huge volume of short 
haul tonnage. 


Traffic experts predict that the 
motor truck will be an important 
factor in our transportation system 
of the future through the relief of 
terminal congestion and the efh- 
cient handling of short haul mer- 
chandise. 


MARINE [NSURANCE (0. 
INSURANCE CO. 


George W. Dornin, Mgr., San Francisco 
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Specialists in 
FIRE INSURANCE 
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Our Services to Investors 
in Fire Insurance Stocks 


1. INSURANCE ANALYSIS: A 4-page folder containing 
(a) Description of the Investment Appeal of Fire In- 
surance Stocks; (b) Complete Statistical Comparison of 
all the Leading Companies; (c) Understandable Ex- 
planation of the methods used in figuring Earnings, 
Book Values, etc. 

2. WEEKLY REVIEW: Mailed out each Friday and con- 
taining (a) Current Market News, (b) Latest Statistical 
Data on Leading Companies and (c) Prevailing Market 
Quotations, Dividend Rates, etc., on Fire Insurance 
Stocks, 

3. SPECIAL ANALYSES: Within the last few days, we 
have issued special analyses of the Harmonia Fire In- 
surance Co., the Importers & Exporters, the Carolina, 
New Jersey and the Hanover. 


We should be pleased to supply 
any of the above named on request. 


As active dealers in Fire Insurance Stocks, 
we respectfully invite your inquiries. 


J. K. RICE, JR. & CO. 


EQUITABLE BLDG. 120 BROADWAY 
NEW YORK 
TELEPHONE. RECTOR 9030 





SPECIALISTS IN FIRE INSURANCE STOCKS 
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REINSURANCE 


Fire and Casualty 


Rossia Insurance Company 
of America 





The Fire Reassurance Company 
of New York 





American Fire Insurance Corporation 
of New York 





Union Reserve Insurance Company 
of New York 





Lincoln Fire Insurance Company 
of New York 





The First Reinsurance Company 
of Hartford 


Administrative Offices 
115 Broad Street Hartford, Conn. 
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WILLIAM WALSH, Secretary 
TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL _. AUTOMOBILE TRACTOR 


R. M. BISSELL, President 











that unless soon dissipated, will prove 
most harmful to the line for an indefi- 
nite period. With winter travel now 
well under way, and giving every prom- 
ise of its continuance, underwriters feel 
that under proper auspices a large and 
most attractive volume of baggage in- 
surance could be written. They main- 
tain no sensible reason exists why the 
cut-throat practices that have been in- 
dulged in for months past should be per- 
mitted longer to exist. In order to main- 
tain an effective association, however, its 
membership should embrace all, or at 
least the principal companies writing the 
line. 

Although the Automobile of Hartford 
has increased its tourist floater rates in 
New York City territory there seems 
to be no immediate hope of the com- 
panies writing this class getting to- 
gether. Rates are badly demoralized, 
the companies writing the business at 
$1.25. This is just about one-half the 
old rate. The tourist floater war has 
cut the profit out of this business. The 
companies have been able to develop 
quite a body of premiums in this class 
and coverage of this character is becom- 
ing more popular as people are able to 
use tourist floater policies to cover their 
personal effects while outside of their 
residence. In the midst of the rate 
competition the commissions ran up 
from 15 to 20 percent although some 
companies have held very steadfastly to 
‘15 per cent, claiming that is all the busi- 
ness is worth, 

+. * * 


NATIONAL ASSOCIATION’S PLANS 


Next week the National Association 
of Insurance Agents will probably ap- 
point its conference committee and will 
also name its committee chairman. It 
is the thought of President Cliff C. 
Jones to make the conference commit- 
tee a working and important body. In 
addition to conferring with the compa- 
nies, the conference committee will be 
called upon to give its’ advice and aid 
to the executive committee from time 
to time. The present administration of 
the National Association feels that the 
conference committee should be a more 
active and influential part of the Na- 
tional Association. Its members will 
be selected with great care, and it is 
anticipated that they will be called upon 
from time to time during the coming 
year to assist the executive committee 
in the solution of some of the more im- 
portant questions arising. 

About 30 states have now adopted as 
a part of their constitution and by-laws, 
the so-called Milwaukee resolution. The 
officers of the National Association 
point out that because so many states 
have taken this action there is every 
reason to believe that during 1926 there 
will be some .cases of enforcement of 
the resolution against the companies 
that are “continuously and _ intention- 
ally” in violation. The Milwaukee reso- 
lution is, it is contended, by no means 
a dead issue. The various state asso- 
ciations are now in a position to put it 
into effect. They are determined to act 
against the companies that are deliber- 
ately attempting to undermine the work 
of the National Association. Many feel 
that during the coming year at least 
some state associations will enforce the 
Milwaukee resolution against such com- 
panies as are flaunting the association’s 
ideals. 

e + + 


ORGANIZE NEW COMPANY 


The Jefferson Insurance Company is 
being organized in New York with cap- 
ital stock of $200,000 and surplus of 
$200,000. The stock has par value of 
$10 and is being sold at $20.50 a share, 
10 per cent payable at the time of sub- 
scription and the balance within a year 
or more. The extra 50 cents is to cover 
incidental expenses of incorporation. 
To limit the organization expenses the 
salaries of the officers for the first three 
years will be $1 apiece and agents who 
are on the directorate as incorporators 
will receive only five per cent overriding 
commission the first three years. For 
the remainder of the first five years the 





commissions will be increased to 15 or 
20 per cent. The company is chartered 
to write all lines except life, marine and 
public liability. The incorporators are 
H. E. Seer, president Holborn Agency; 
Russell S. Britton, managing under- 
writer Atwood Fire; Walter G. Webster, 
New York broker; H. A. Garsjost, law- 
yer and assemblyman, Yonkers; E. §S, 
Lawson, New York, accountant; Joseph 
Leer, broker and agent of New York 
and New Jersey; A. H. Levinson, New 
York, broker and agent; H. G. Treiss, 
New York, agent; A. D. Pollock, New 
York, agent; D. M. Darby, New York, 
agent; T. Oxfeld, broker and agent of 
New York and Brooklyn; J. R. Pettis, 
Boston, agent. Headquarters of the 
new company will be at 2 Liberty street, 
New York City. 
£6 
HAVING A GOOD YEAR 


The Svea and Hudson show a fine 
increase in premiums this year and bar- 
ring hard luck will complete the year 
with good profit. These two companies 
have been putting in a number of new 
agents and have been cultivating their 
old agents more assiduously. 

i 
NIAGARA TO MOVE 


Having largely outgrown its present 
head offices at 123 William street, the 
Niagara Fire has leased quarters in the 
Federal Reserve Bank building, 95 
Maiden Lane, planning to occupy them 
Dec. 4. 

te + 
NEW YORK FIRE LOSSES 


Fire losses in New York are still un- 
satisfactory, according to the report 
submitted at the monthly meeting of 
the New York Board. The committee 
on losses and adjustments showed an 
increase. in the number of fire losses 
incurred in October, but it can be noted 
that the increase was at a slightly lower 
percentage than the increase of the other 
nine months. There were 455 losses 
reported in the October figures and 
$1,522,000 in amount as compared with 
443 and $1,474,000 in amount for October 
a year ago. d 

The losses handled by the committee 
are estimated to represent two-thirds of 
the entire fire losses of the city so that 
the burning ratio was on the basis of 
nearly $33,000,000 annually. 

The fire loss figures for the ten 
monthg as submitted by the committee 
are as follows: Incurred losses in 1925, 
$17,745,000, as against $16,203,000 in 
1924: number of claims in 1925, 4,808, 
as against 4,738 in 1924. The percent- 
age increase in amount was 9.5 percent 
and in number of claims 4.5 percent. 

‘se @ 
ADDITIONS NOT DEDUCTIBLE 


Additions made during the year by 
fire and marine companies to their re- 
serve funds “in the amount and on ac- 
count of liabilities for unsettled loss 
claims,” as required by the superintend- 
ent of insurance of New York, are not 
deductible from gross income in order 
to determine the net sum subject to tax- 
ation. This was announced in a decision 
of the United States Supreme Court re- 
versing the decision of the Court of 
Claims, to which the Boston had carried 
a suit to recover $8,755 exacted as in- 
come tax for 1916 on $779,900, the 
amount of such reserves. 

The Court of Claims held that the one 
question, and the only one properly 
raised, is whether, within the meaning 
and intent of the federal revenue act, the 
net additions so made by the company 
to its reserve funds in pursuance of the 
requirements of the New York official, 
to cover accrued but unsettled loss 
claims, may be said to be such a fund 
as comes within the meaning of “reserve 
funds,” as those terms appear in the 
revenue act. There was no dispute as to 
whether or not the sum involved was 
reserved, nor that it was required by the 
proper insurance authorities of New 
York to be reserved. 

In a previous decision of the supreme 
court it was held that the permitted de- 
ductions specified by Section 12 of the 
Act of 1916 do not necessarily include 
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HOES ~~ 


Every pair of shoes is a symbol of 
the importance of Insurance. 


How many times did insurance enter into the 
life of this pair? How many policies safeguarded 
that pair? From the time the leather was tanned 
until the box was removed from its shelf in the 
store the investments of the maker, distributor, 
shopkeeper were protected by Insurance. 


One has only to think of the millions upon millions 





and Insurance 


i ee 






of shoes in every day use to realize the vast ex- 
tent and intricate workings of Insurance. 


In the great mill sections devoted to manufac- 
turing shoes, the Liverpool & London & Globe 
is a familiar name. Its service is seen from the 
safeguarding of vast factories to the protection 
of the humble homes of thousands of workers. 
Many shoes treading the highways of the Nation 
today have at some time borne the protection of 
the L. & L. & G. 
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INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 

GEORGE C. GILL, Mgr. 

QUINCY, ILL. 


10WA 


Wells Bidg. 
CALIFORNIA 
H. L. WITTENBERG & BRO. 
Automobile Adjusters 

and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 
COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Colo. 
ILLINOIS FIRE—AUTOMOBILE 
J. L. FOSTER 
INSURANCE ADJUSTER 
617 Fist National Benk Bldg. Springfield, linois 

INDIANA 


V. M. “ARMY’’? ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 

Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


INDIANA ADJUSTMENT COMPANY 


George A. Henry, on. 
Suvastigations al i 
Automobile ses a S _ 
505 Meyer-Kiser Bank Building, Indianapolis, Indiana 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 

General Adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 


























IOWA 


Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bldg. Sioux City, Iowa 


KANSAS 
KINKEL ADJUSTMENT AGENCY 
JGHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Autemobile Losses Adjusted 
HUTCHINSON, KANSAS 


W. C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 


PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 
MINNESOTA 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 

















MINNESOTA 
W. H. LARKIN 


Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South Minneapolis, Minn- 


J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. 


MISSOURI 





Minneapolis 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO 
Over 30 Years’ Experience 


te 4, 


H. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, and 


asualty Claims 
507-8 Omaha Loan Building Omaha, Nebr. 


NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. SYRACUSE. N. Y. 


Garage: 718-720 S. Clinton St. 


W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ohio 
OHIO 

ORVILLE R. HEGEL 
Adjuster of Automobile Losses 
305 Lowsrome Car 11800 Gar. 31M 


R. E. (**Bob’’) JONES 
Casualty Adjuster 
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3502 Brentwood Ave. Cincinnati, Ohio 
Tel. E 3501 Y 


NORTHERN AND CENTRAL OHIO 
COTT 





30 Years Experience in Real Estate, lasurance and Contracting Business 
OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 
Offices at 
Tulsa, Oklahoma. 
213 Atco Bidg. 
L. M. Hallock, Mgr 





Oklahoma City 
215 Merc. Bldg. 


Guy H. Fuller, Mgr. 


PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 








For The Insu Companies 
JONES LAW BLDG. PITTSBURGH, PA. 
WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 


Oshkosh 


8c A Week! 


Is the Cost of The National 








Underwriter by annual 


subscription. 








lowa National 


ent 
C. M. SPENCER, Vice-President and Secretary 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 

PARLEY SHELDON F.L. MINER FRANK P. FLYNN 

Henerary Vice-Presid resident Treasurer 


Fire Ins. Co. 


C. S. VANCE, Vice-President and Underwriting Mgr. 








HENRY WENTZ, President 





The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organtzed 1883 


The Only Ohio Company Specialising on Plate Glase Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’! Agent 











anything which may be denominated 
“reserve fund” by state statute or officer. 

The court there distinctly ruled that 
the “reserve fund” of the federal act did 
not include something held by a fire and 
marine company to cover accrued but 
unsettled claims for losses and today 
this court reaffirmed that doctrine. How 
far it must be modified, if at all, in re- 
spect of insurance companies, which is- 
sue casualty, surety or liability policies 
or similar obligations, was not before the 
court. 

* * * 
HENRY EVANS’ ESTATE 


An appraisal of the estate of the late 
Henry Evans, chairman of the board of | 
the America Fore companies, fixes its 
gross value at $5,339,577, and at $4,878,- 
000 net. The estate included stocks 


valued at $4,514,395; real estate valued | 


at $155,000 and $153,820 in cash. The 
largest items of securities were: 310 
shares Central Union Trust Company, 
$196,730; 15,500 shares Continental, $1,- 
503,500; 25,000 shares Corn Products 
Refining Company, $835,937, and 4.800 
shares Fidelity-Phenix, $684,000. It was 
shown that Mr. 


dered a share of his interest in the 
profits of the insurance companies with 
which he was officially connected, under 
an agreement by the Continental to pay 
him $31,000 annually for 20 years, and 
by the Fidelity-Phenix to pay him 
$29,000 a year for a like period. The 
value of these contracts was fixed by 
the appraisers at $504,457. 

Under the terms of Mr. Evans’ will 
his widow inherited personal property 
valued at $5,576, a life interest in trust 
funds left to employees of Mr. 
after their death, and a life interest in 
the residuary estate of $4,742,925. Mrs. 
Fvans’ brothers, Joseph E. and Robert 
E. Lopez, will inherit about half the 
estate after the death of the life ben- 
eficiaries. 

The bequests to employees included 
$2,500 in cash and a life interest in the 
returns from 200 shares of the Con- 
tinental to Minnie Raber, an employee 
of the company for over 25 _years; $1,600 
in cash and a life interest in 200 shares 
of stock to Sam. D. Minor and Henry 
Holzman, also long time employees of 
the insurance corporation; Pearl 
Roberts gets a life interest in 300 shares 
of stock and $305,000 on the death of 
life beneficiaries. A. Mahon was 
given an interest in 200 shares of stock 
and an interest in 100 shares went to 
Alma Connell. 

The Associated Hospitals and 


the 
Handman Settlement School 


in Ken- 


Evans | 





| 
| 


. 


tucky were each awarded $305,000. The 
Servants of Relief for Incurable Cancer 
is to receive an eighth of the residuary 
estate after the death of the life ben- 
eficiaries; these latter bequests having 
been made in memory of Mr. Evans’ 
a and for his wife who survives 

im. 

A sixteenth of the estate was divided 
between three cousins, while a sixteenth 
each was left to David Rumsey, Dr. C, 
J. Nelson and Ernest Sturm. J. E. 
Lopez was a long time executive of the 
| Continental, retiring as its president a 
| few years ago. His brother, Robert F. 
Lopez, is a retired admiral of the United 
States Navy. David Rumsey is a prom- 
inent attorney of New York City, spec- 


| ializing in insurance litigation; Dr. C. J. 


Nelson was Mr. Evans’ personal phy- 
sician for many years, and is also staff 


| physician for the America Fore com- 


panies. Mr. Sturm is chairman of the 


| board of the America Fore companies, 
and before assuming the office was for 
|a number of years Mr. Evans’ confiden- 


Evans held contracts | 
executed in 1920 by which he surren- | 





tial adviser in financial matters. 
xk ok * 
INSURANCE MEN HEAR COOLIDGE 


As president of the Chamber of Com- 
merce of the State of New York, Fred- 
erick H. Ecker, vice-president of the 
Metropolitan Life, presided at the ban- 
quet of the former body in New York 
City last Thursday night, at which Pres- 
ident Coolidge was the guest of honor 
and principal speaker. In addition to 
Mr. Ecker other insurance men attend- 
ing the notable gathering were: Haley 
Fiske, president, Metropolitan Life; 
Frederick V. Bruns, president, Excelsior 
Fire of Syracuse; Edward L. Ballard, 
chairman of the board, Merchants Fire; 


Thomas A. Buckner, vice-president, 
New York Life; Hendon Chubb, marine 
underwriter; Allen E. Clough, New 


York Board; Edward D. Duffield, pres- 
ident, Prudential; Bennett Ellison, of 
Hoey & Ellison; J. S. Frelinghuysen: 
Paul L. Haid, president, America Fore 
companies; James J. Hoey; Edward C. 
Jameson, president, Globe & Rutgers; 
W. H. LaBoyteaux, president, Johnson 
& Higgins; A. Duncan Reid, president, 
Globe Indemnity, and Ernest Sturm, 
chairman board, America Fore com- 
panies. 
* * * 
ENTERING NEW STATES 


The Transcontinental Fire, the run- 
ning mate of the National of Hartford, 
has just been licensed in New York, 


Massachusetts, Connecticut, New Jer- 
sey, Pennsylvania, Maryland and Vir- 
ginia. 














AS SEEN FROM CHICAGO | 





WATCH SMALL TOWN MERCHANTS 


Careful underwriters are no doubt 
watching the trend of the times so far 
as local merchants are concerned in 
the smaller towns. This is particularly 
true in the agricultural districts and 
those industrial centers where trade ac- 
tivity is sluggish. Local merchants de- 
pend entirely upon the condition of the 
people in their immediate locality. Com- 
panies are calling on most of these 
people and are having inspections made. 
A number are found in dubious financial 
condition. 

* * x 
OFFICES HAVE BEEN SECURED 


The officers of the new Cook County 
Adjustment Bureau have secured quar- 
ters in the Old Colony Life building in 
Chicago, 166 West Jackson boulevard, 
directly across from the Insurance Ex- 
change. The new offices will be in- 
stalled as rapidly as possible so that 
Clarke Munn, the manager, can have his 
own quarters. It is expected that the 
adjustment bureau will be in shape so 
that it can take care of January losses. 

‘2 3 
HOLD ANNUAL DUCK DINNER 


About 40 insurance men from Chicago 
and Detroit were present at an informal 





duck dinner at the Union League Club 
in Chicago last Saturday. Nimrods 
from Detroit furnished the ducks and 
the epicures from Chicago furnished 
the chefs and the place to eat. It is 
reported that the affair rivaled those 
held at the Tour De Argent in Paris. 
This affair has become an annual get- 
together for Detroit and Chicago fire 
insurance men. 
* * * 
CHICAGO ARSON INDICTMENT 


Three interesting arson cases have 
recently been up in Chicago. Louis A. 
Stern, who made claim for a fire at 
3250 Flournoy street, May 15, 1925, and 
received an adjustment has confessed to 
an agreement between himself and Leo 
E. Dvorak, at that time a staff adjuster 
for John Dreihs & Co. Investigation 
indicated that no fire had occurred at 
that address. Mr. Stern has twice be- 
fore had fires, one on Cornelius street 
in 1924 and one in the Capitol building 
in 1925. On Nov. 17 an indictment ‘was 
returned charging the two men named 
with conspiracy. 

Mr. Dvorak was discharged from the 
staff of John Dreihs & Co. some time 
ago. 

Roman Dallen of the Roman Dallen 
Manufacturing Company, 1519 Milwau- 
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The Zero H our 


Zero Weather is the Zero Hour for sprinkler systems. An 
open window on a cold night may mean frozen pipes and 
resultant damage when they burst. Jack Frost works over- 
time, Sundays included. 


With a list of sprinkler equipped buildings as your pros- 
pects, do your solicitation early. 


Remember the Fidelity-Phenix Schedule and} Inspection 
Service in this connection. For information and aidjwrite 


direct to our Engineering Department or ask the Fidelity- 


Phenix “Special”. 


Last call for Sprinkler Leakage Insurance before the 
mercury drops out of sight! 














FIDELITY-PHENIX 
FIRE INSURANCE CO: 


SO MAIDEN LANE. NEW YORK,NY. 




















ERNEST STURM, CHairnman of THE Boaro 
PAUL L.HAID, Presipenr. 


CASH CAPITAL FIVE MILLION DOLLARS 
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SERVICE 


FOR 


NON-RESIDENT 


AGENTS 


¢ 
We Can Handle Your 
Chicago Business Better 


Than a Company 


Office 





CRITCHELL, 
grerFory MILLER, 


Years of 
Continuous 
Successful 
Operation 


‘in Chicago 


Wabash 
0340 


WHITNEY & 
BARBOUR 


175 W. Jackson Bivd. 
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of Scotland 


Caledonian 
Insurance Co. 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 











Anywhere 





for the past 20 years 


Chicago, Ill. 





SERVICE SECOND TO NONE 
Anytime 
Fire—Burglary—Theft—Casualty 


and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 
Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 














HOTEL 





BREVOORT 


Modis Se, CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 














kee avenue, has been bound to the grand 
jury on a charge of attempted arson. A 
fire alarm was turned in from the plant 
about midnight Oct. 21. It came from 
a watch service signal. When the fire- 
men arrived they found a_ well-estab- 
lished “plant,” the stage being set for a 
fire. 

Sam Rayman and Max 
doing business as Rayman 
8635 Commercial avenue, 
granted a continuance until 
the preliminary hearing held Nov. 2 
under a charge of arson and burning 
to defraud. They were released under 
$20,000 bonds. The fire occurred Nov. 
13, 1925, in the Rayman plant. Evidence 
of oil discovered by the firemen caused 
investigation. 

Harry J. Donnelly, detective sergeant 
in the fire attorney's office, formerly on 
the arson squad, was very active in this 
and other cases. Fire Attorney James 
Donahue has been very active and has 
given an honest and satisfactory admin- 
istration of his department under Fire 
Commissioner Joseph Connery. 

_— a 
INSURANCE BASKETBALL 


Rayman, 
3rothers at 
have been 
Dec. 4 on 


The Insurance Basketball League of 
Chicago opened its season at the Cen- 


tral Y. M. C. A. last Thursday. Scores 
were as follows: Firemen’s 29; North 
America 14; Hartford 14; Springfield 


12; Aetna Fire 19; Kemper & Co. 12; 
London & Lancashire 15; Western Ad- 
justment 14. Games will be played Tues- 
day and Thursday evenings, the first 
game starting at 8:45 p. m. 

*K as * 
RETURN 


MORIN TO TO CHICAGO 


George A. Morin, vice-president and 
managing underwriter of the Hampton 
Roads Fire & Marine of Norfolk, Va., 
has tendered his resignation effective 
Dec. 31. Mr. Morin took this action 
because he desired to return to Chicago 
for family reasons. He was formerly 
located there, traveling out of Chicago 
as a field man and later being connected 
with the Fidelity-Phenix as chief exam- 
iner. He is well known throughout the 
west. 

e+ * 

TRANSCONTINENTAL EXPANDING 


The Transcontinental Insurance Com- 
pany of New York, the newly organized 
running mate of the National of Hart- 
ford, has just been licensed in the foi- 


lowing western states: West Virginia, 
Michigan, Indiana, Illinois, Kansas, 
Minnesota and Texas. H. G. B. Alex- 


ander & Co. of Chicago are United 
States managers. 
BUREAU MEETING PLACE 


The semi-annual meeting of the West- 
ern Insurance Bureau will be held at 
the Greenbriar hotel, White Sulphur 
Springs, W. Va., May 6-7. 

*x * * 
JOIN HAIL ASSOCIATION 


The World Fire & Marine, the run- 
ning mate of the Aetna and the Sentinel, 
the running mate of the Springfield Fire 
& Marine, have been elected to mem- 
bership in the Western Hail & Adjust- 
ment Association, 

* * x 

Frederick R. Mueller, assistant to R, I. 
Read, Chicago manager of Crum & 
Forster, was married 
Miss Lillian Halm of Chicago. 
Mrs. Mueller are 
moon at French Lick Springs, 

* 2 = 


Mr. and 
spending their honey- 
Ind. 


last Saturday to | 





LATE INSURANCE NEWS 





Independence Issue Oversubscribed 


Subscriptions to the recent issue oi 
10,060 shares of additional stock of the 
Independence’ Fire of Philadelphia, 
President Charles H. Holland an- 
nounces, are in excess of the issue. 
With $10 par value, the shares are sold 
for $25 the excess going to net surplus. 
Agents of the Independence Indemnity 
and the Independence Fire, as well as 
stockholders of the former company, 
liberally subscribed for the new issue. 


Is Rapidly Being Licensed 


writers Agency plant, is now licensed 
in some 25 states. It will not begin 
writing, however, until Jan. 1. The 
work of getting out new supplies in- 
volves a big task. The first order for 
policies is 2,000,000. 
Milwaukee Resolution Adopted 

The New Jersey Association of Local 
Underwriters met in Newark last week 
there being 21 present. The organiza- 
tion adopted the Milwaukee declaration 
by a vote of 13 to 3, 6 not voting. The 
opponents were Hicks of Summit, 
Naulty of Dobbs and Pruden of Newark. 
They claimed that too much authority 
was placed in the hands of the exec- 
utive committee by this action. 


Plan Dinner for McOmber 


field men are 
farewell dinner in honor of Fred T. 
McOmber. retiring state agent of the 
Liverpool & London & Globe, Dee. 7. 
McOmber is one of the veterans of the 
state, who is well known to the fra- 
ternity. 


Michigan arranging a 


Travelers Fire Opens at Newark 

The Newark branch office of the 
Travelers Fire was opened Monday, with 
Herbert L. Denny as manager and Ferd 
G. Adams as special agent. This office 
has supervision over the city of Newark 
and all of New Jersey except Camden 
county. Mr. Denny and Mr. Adams have 
been in the field for some time making 
preliminary arrangements for the estab- 
lishment of the company in the field. 
Both Mr. Denny and Mr. Adams have had 
long experience in New Jersey and are 
well and favorably known. 


TO PUSH WISCONSIN 
FIGHT ON CHRYSLER 


(CONTINUED FROM PAGE 1) 
sults, it must be viewed as a thing apart 
and distinct from the car sold. 


No Insurance Before Retail Sale 


Much weight is given in the opinion 
to the fact that the insurance does not 
come into effect until the car passes to 
the retail purchaser. That not only 
gives importance to the acts done in 
Wisconsin in bringing the insurance into 
effect, but it excludes the notion that 
insurance follows the car, because there 


is no insurance on the car for a single , 


instant at any point between the factory 


| and the dealer and not until the dealer 


R. P, Barbour, general attorney for the | 
Northern of’ London, stopped off in Chi- | 


cago for a few days the 
this week, on his way 
York, following a tour 
Coast territory. 


first part of 
back to New 
of the Pacific 


* * * 
Jacob Nelson, superintendent of the 
hail department of the 
group in Chicago, left Monday night for 


a three weeks’ tour of the northwest. 
He will visit field men in Minnesota, 
North Dakota and Montana. 
* * x 
The Atlas bowling team is claiming 


the championship of the 13th floor of the 
Insurance Exchange by virtue of its de- 
feat of the Providence-Washington 


squad in three straight games Nov. 20. 


America Fore | 


passes title to the purchaser. The insur- 
ance is first drawn into existence by the 
acts done in Wisconsin. 

Can’t 


“See” New York Decision 


The court refers to the New York de- 
cision, quoting the paragraph in which 
the New York court holds that the plan 
amounts to a gift of insurance for one 
year if the ultimate purchaser of a 
Chrysler car sees fit to avail himself of 


The New York Underwriters Insur- | 
|ance Company, the stock company that | 
| will take over the New York Under- 
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The PHILOSOPHY of 
FIRE INSURANCE 


in Three Volumes 
Being a compilation of the 
writings of 


A. F. DEAN 
Author of “The Analytic System 
for the Measurement of Relative 
Fire Hazard” 

Edited by W. R. Townley 
Simeie 088 2.2.65 2.08 $15.00 each 
10 sets and up to 20.. 12.50 each 
20 sets and upwards.. 10.00 each 


All orders and correspondence in 


relation thereto should be ad- 
dressed to the publisher— 


EDWARD B. HATCH 


175 W. Jackson Blvd. 
CHICAGO, ILL. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 

























BUREAU of 
VALUATION 
ENGINEERING, INC. 


The only assurance of 
adequate coverage and 
prompt adjustments. 
Sensible— Fees 











WANTED 


Salvaged CHEMICALS, Drugs, Oils, Glues, 
Waxes, _and any item of a, 
emical nature. 


Spot Cash Paid 
REPUBLIC CHEMICAL CORP. 
303 Pearl Street, New York 

















| “OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 


The National Underwriter 
Chicago, Illinois 








ADJUSTER 


Experienced in fire and auto losses, wishes 
to make connection with company as ad- 
juster. Will consider any territory. 
Address P-100 
Care The National Underwriter. 








FIELD POSITION 
Wanted—Connection as special agent, age 39, 
Christian, six years experience and now with 
local agency. Some special agency and ad- 
justing experience. Will go anywhere, but 
prefer South or Southwest. Best of reference 
furnished as to habits and ability. 

Address Q-3 
Care The National Underwriter. 














WANTED 


Automobile Insurance Clerk. Good oppor- 
‘tunity. State age, experience and salary 
expected. Replies confidential. 
Address Q-1 
Care The National Underwriter. 
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it. The Wisconsin court states that the 
New York case was brought to its at- 
tention and caused it to reexamine the 
grounds for its own construction, but 
after reexamination it adheres to its own 
interpretation of the master policy. 


Curious Order Was Sought 


The 
curious. 


injunction sought was rather 
The Palmetto was not licensed 


, Superintendent of 


in Wisconsin, so there was no question | 


of the commissioner’s authority. Never- 
theless, it was desired to get a construc- 
tion of the Wisconsin laws, and, there- 
fore, the Chrysler company sought an 
injunction to restrain the commissioner 
from publicly asserting that the insur- 
ance under the Chrysler scheme was il- 
legal and from publicly threatening to 
prosecute Wisconsin dealers in Chrysler 
cars under the Wisconsin insurance 
laws. 

The Superior decision clearly main- 
tains the right and power of a state to 
govern insurance within its borders. It 
is a bulwark to resident agent laws and 
the American agency system. It is more 
studied than the Columbus decision of a 
similar court, which rather roughly dis- 


missed the Chrysler contention as un- | 


tenable. With three judges on the 
bench, and with the New York decision 
brought to its attention, the latter is 
virtually overruled as an authority and 
legal precedent. 


APPEALS TO BE TAKEN 


MILWAUKEE, Nov. 25.—The Clark 
Motor Company, distributor for Chrys- 
ler automobiles, announces that Presi- 
dent Walter P. Chrysler will appeal from 
the decision of the court at Superior, 
Wis., which held the Chrysler insurance 
plan illegal in Wisconsin. 
ordered the sale of cars to proceed as 
usual -in Wisconsin, according to the 
distributor. 


COMMENT MADE BY BENNETT 


NEW YORK, Nov. 25.—W. H. Ben- 
nett, secretary of the National Associa- 


THE NATIONAL 

| 

tion of Insurance Agents, commented 

on the federal court decision in Wiscon- 

sin involving the Chrysler cars as fol- 
lows: 

The opinion of the federal court in 
Wisconsin in the case brought by the 
Chrysler Sales Corporation against the 
insurance and which 
was decided this week against Chrysler, 
leaves no room for doubt as to the 
court’s opinion on the practice of 
Chrysler automobile salesmen acting as 
insurance agents. 

It has been the 
tional association 


contention of the 
from the 


Na- 
beginning, 


as set forth in the brief filed in the Wis- | 
consin case, that: “In order that the 
purchaser of a car may have the bene- | 


fit of this insurance it is necessary that 
there shall appear an intermediary in 
the person of an automobile salesman. 
This salesman must at some time during 
the sale of the car represent to the pur- 
chaser that the sale of the car includes 
insurance. He naturally advances this | 
as one of the reasons for the purchase 
of a Chrysler car. * * * The dealer, 
therefore, sells cars and insurance at |} 
one stroke. Without him the insurance ! 
would not and could not be effected.” 

We have told you heretofore that the 
question of whether or not a Chrysler 


automobile dealer was acting as an in- 
surance agent was squarely before the | 
Wisconsin court. So it was. And the 


court has decided that in selling a 


| Chrysler car and including an insurance 


Chrysler has | 


certificate with the sale, these Chrysler 
dealers and salesmen are acting as in- 
surance agents contrary to law. 

We are advised by the attorney 
eral that the decision, in further 
cussing the Chrysler-Palmetto plan of 
insurance, holds that before this plan 
can be carried out in Wisconsin under 
the law, the Palmetto will have to have 
a certificate of authority there and that 
these salesmen will have to be licensed 
as insurance agents. 

Apparently the court does 
that the so-called “master 
this case, is a Michigan 
and to be performed in 
Michigan. 


gzen- 
dis- 


not agree 
policy” in 
contract made 
the state of 


OHIO APPEAL PERFECTED 
COLUMBUS, O., Nov. 25.— The 


Chrysler company announces an appeal | 


UNDERWRITER 


| ceedings 


from the recent decision of the United 
States district court which held the 
Chrysler-Palmetto insurance plan illegal 
under the Ohio laws, and pending the 
appeal an injunction has been allowed 
by the court against Superintendent H. 
L. Conn of the insurance department. 
The date for the hearing is Dec. 19. An 
appeal bond of $500 was required on 
the appeal and one of $5,000 on the 
injunction. The formal plaintiff is the 
Palmetto Fire. 


INTEREST IN NEW YORK RULING 
DETROIT, MICH., Nov. 25.—The 


favorable decision in the injunction pro- | 
instituted against Commis- 
sioner Beha of New York by the Pal- 
metto Fire making for an uninterrupted 
extension of Chrysler insurance service 


|in that state has aroused a renewed in- | 


terest on the part of automobile mak- 
ers in the Detroit territory in the possi- | 
bilities of this kind of an insurance ar- | 
rangement which were somewhat ob- 
scured by the findings in the Ohio case. 
This revival of interest is attributed 
largely to the continued practices of the 
larger makers in reducing prices which | 
were believed to be settled until the 
first of the year but which have been 
disturbed by the announcement of the 


Nash Motors Company of reductions 
ranging trom $20 to $300. 
Puzzled by “Gift” Angle 


The characterization of this form of 
insurance service as more or less of a 
gift as evidenced by the New York 
decision is frankly puzzling automobile 
makers in this territory, a number of 
whom are inclined to the belief that such 
a view if embodied permanently in 
insurance features would be productive 
of an undesirable situation that might 
be utilized by some manufacturers of | 
cars in the lower price ranges to the 
extent that public confidence eventually 
would be affected. While this is admit- 
tedly a premature view of this particular 
phase of the matter, it is pointed out as | 
one deserving of a great deal of thought | 


| resulted in an 


19 


since it is emphasized that the status 
of an insurance plan as a “free” feature 
in the deferred selling of cars would 
prove an undesirable development. 


New York Case Overruled 


The New York decision applies only 
to New York. It is flatly opposed by 
a court of three judges at Superior, 
Wis., on the interpretation of the mas- 
ter policy, and New York is one of only 
three states without resident agent laws, 
againse 45 that have such laws. Fur- 
thermore, the New York decision’ may 
not stand on appeal, in view of the very 
clear reasoning in the Superior case 
The court at Superior carefully studied 
the New York decision but was unable 
to see any strength in it. The New 


| York case is in effect already overruled. 


Wright Made Secretary 
At a recent meeting of the board of 


| directors of the Fire Association C. C. 


Wright was elected secretary and man- 
ager of the automobile department. He 
went to the company from the Firemen’s 
Fund last July as manager of the auto- 


mobile department. Now he has had 
the additional title of secretary given 
him. Mr. Wright is regarded as one of 


the best equipped automobile insurance 
experts in the United States. 





Raise New York Farm Rates 


of the experience on 
New York state has 
advance on the class. 
Effective Nov. 15 an increase of approxi- 
mately 10 percent on dwellings and 15 
percent upon barns became operative. 

There is no change in the rate for 
livestock. The unsatisfactory experience 
with farm property is attributed in good 
part to the change in the character of 
its owners. The old-time American 
farmer has been replaced in large degree 
by an element that has no permanent 
interest in the property, is careless of 
its upkeep and allows fire breeding con- 
ditions to exist that previously would 
not have been tolerated. 


A critical study 
farm business in 
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A Dependable Company 
for Dependable Agents 
Backed by Dependable Men 


ATLAS CASUALTY 


COMPANY 


Home Office 
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C. A. WHITTLE, Manager 


Executive Offices 
FORT WAYNE, INDIANA 


A Five Point Automobile Policy! 


The Contract You Have Been Waiting For! 
Fire—Theft—Collision—Property Damage—Public Liability—All-In-One-Policy 


J. SCHEIMANN 
Treasurer 





























ee 


PLEO AEE I IO EE 


ee pe Re 


= eee Bo we 








20 


THE NATIONAL 


UNDERWRITER 





November 26, 1925 

















THE NATIONAL 


Formerly THE WESTERN UNDERWRITER 


UNDERWRITER 








Cincinnati and New York. oS ARD 
WOHLGEMUTH, Secretary; H. E 
hag WILLIAM A. SCA 


FRANK A. POST, 


eae yt OFFICE, 420 E. Fourth St., 
R. SMITH, Statistician; ABNER 


Published every Thursday by THE NATIONAL UNDERWRITER COMPANY, Chicoee. 


UTH, 

WRIGHT and NORA VINCENT 
LON, Southwestern Manager; FRANK W. BLAND, GEORGE 
ROEDING and O. E. SCHWARTZ, Assocjate Managers. 

Cc. M. CARTWRIGHT, Managing Editor 

HOWARD J. BURRIDG 
Associate Editor 
R. C. BUDLONG, Associate Editor 


PUBLICATION OFFICE. Insurance Exchange, CHICAGO. Tele pers Wabash 2704 
someone | Main 5781, RALPH E. RIC 


NEW YORK OFFICE, 80 ery Lane, New York: Telephone John 10 
GEORGE ATSON. Associate Editor 
NORTHWESTERN OFFICE, 307 ae National Bank Bldg., Des Biiies, la. Tel. Market 3957 
J. M. DEMPSEY, Manager 


_ Entered a as s Second-Class Matter February 24th, 1900, at Post Office at Chicago, I., Under Act, March 3, 1879 


WOHLGEMUT President; JOH 


PAUL, Vice- Be 


E, Associate Editor 


HMAN, Manager 
Director Life Insurance wae Dept. 











In combination ) with Li 


Subscription Price, $4 $4.00 a year: in Canada, $5.00 a year. 
fe e Insurance E Edition, ion, $5. 30 a a year; C Canad. la $7. 50 





Single cop copies 2s 20 ce cents oe 





are being made to cut down the waste 
and to educate the people along fire 
prevention lines is having its effect. It 
this crusade were not carried on, the 
fire loss would be greater than it is. At 
the recent meeting of the NATIONAL Fire 
Waste Councit, T. ALFRED FLEMING of 
the NationaL Boarp commented on the 
educational work that is being done in 
the schools. Mr. Fleming pointed out 
that there are about 25,000,000 children 
in the school rooms and perhaps 4,000,- 
000 graduate every year and go out into 
active life. If sound instruction has been 
given during the school period, habits 


of safety will become second nature and 
therefore permanent. 

Mr. FLEMING calls attention to the fire 
losses in the school buildings them- 
selves. He said at least much can be 
done to cut down this loss. Nearly all 
schools are confronted with financial 
problems because of the demands made 
upon them. The cost of education has 
risen. Yet the loss ratio on schools is 


very high. Mr. Fiemine believes that 
the million teachers and 25,000,000 chil- 
dren in the schools should become in 
time the strongest force in fighting the 
unnecessary fire waste that the nation 
can produce. 
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Decision Is Far Reaching 


THE decision of Judge Epwarp M. 
Hurtey of Cincinnati sustaining the 
right of the city to pass an ordinance 
compelling persons to keep their homes 
and places of business free from unnec- 
essary fire hazards, and providing for the 
collection of damages for violation, is 
far reaching in its effect and should be 
widely broadcast. 

Judge Hurtey refused to dismiss a 
suit by the city against one Jacos 
BRAND, to recover the cost of fighting a 
fire at his place of business last March. 
On June 4, 1924, Chief Houston ordered 
him to remove from his building a fire 
hazard consisting of paper, straw, ex- 
celsior, boxes, cartons and other refuse. 
Branp failed to obey the order. 

Last March a fire started in this rub- 
bish and eight fire companies with two 
fire marshals and a complement of fire- 
men were sent to the scene. The fire 
was in one of the dangerous sections of 
the city where a conflagration might 
have resulted. Five firemen were over- 
come by smoke and three had to be sent 
to the hospital. The city sued for $650, 
the cost to the city of sending the ap- 
paratus to the fire. 

Branp claimed that the city had no 
right to pass such an ordinance, that 
there could be no civil liability, and that 


the city had no right to bring the suit. 

Sustaining the city Judge Hurtey said 
there is no question the city would have 
the right to sue the owner of an auto- 
mobile which, when violating a city 
ordinance, would collide with and dam- 
age city property, and upheld the right 
of the city to pass an ordinance fixing 
civil liability for the cost of fighting a 
fire due to negligence and making it 
negligence, as a matter of law, to fail to 
comply with the ordinance requiring the 
inspection and proper provisions for the 
entrance of the fire department into any 
building or requiring the owner to equip 
said building with fire-fighting appli- 
ances, 

Not only was the ordinance sustained 
in this case but the New York supreme 
court has passed in the same manner 
upon a similar case. 

In several European countries a man 
is made responsible for fire losses occur- 
ring to his neighbors from fires starting 
on his premises and this has been given 
credit to a large extent for the small 
fire loss in those countries. Such deci- 
sions as that by Judge Hurtey should 
be quoted by insurance and fire preven- 
tion men everywhere and are bound to 
have a good effect in all parts of the 
country. 


Wholesale Groceries More Attractive 


WHOLESALE groceries have been show- 
ing a much more favorable underwriting 
experience during the past several years 
than formerly. As one underwriter ex- 
pressed it, the wholesale grocery of today 
is much more like a package warehouse 
than anything else and in reality a bet- 
ter type of risk than the general ware- 
house. A few years ago the wholesale 
grocery was in the same class as the 
special hazard. On some one of its 
floors there was a section devoted to 
spice grinding, another to coffee roast- 
ing, another to extract making, etc. All 
of these separate and frequently hazard- 
ous processes were going on. The 


wholesale grocery received many of its 
products in the raw state and refined 
them and made them ready for sale. 

Very little of this sort of thing takes 
place today. The wholesale grocery re- 
ceives its goods in package form and ‘is 
more like a jobbing house than any- 
thing else. It is a distribution center. 
The more serious hazards have thus 
been removed. There are not the under- 
writing dangers that formerly existed. 
It is found however that some com- 
panies still have a dislike for wholesale 
groceries, their opinion being based on 
their unfavorable experience with such 
risks in the past. 


Education on Fire Protection 


Tue effect of the fire prevention cam- 
paign that is being carried on by various 
organizations is more or less intangible. 
Sometimes underwriters question whether 
the amount of time and money spent in 
this work is bringing commensurate re- 


sults. The appalling fire waste contin- 
ues. One must remember of course that 
values are mounting year by year and 
there is a greatly increased amount of 
property exposed to fire. 

Without doubt the various efforts that 





Jacob Wachenheimer, a member of 
Callender & Co., prominent local agents 
at Peoria, Ill., is president of the Com- 
mercial National Bank of that city 
which is to be merged with the Dime 
Savings & Trust Company. The com- 
bined institution will have assets of ap- 
proximately $15,000,000, making it one 
of the largest and strongest in the state 
outside of Chicago. 


William C. Rose, president of Rose & 
Kiernan, Albany, N. Y., died last week 
after a long illness. Mr. Rose was one 
of the pioneer insurance men in that part 
of the country. The office was organized 
in 1869 by Rufus Rose. William C. Rose 
became a partner with his father and 
after the latter’s death reorganized the 
business under the name of Rose & 
Kiernan. It has been one of the largest 
insurance agencies in New York state. 


— 


John E. Smith, secretary of the Na- 
tional Liberty, Baltimore American and 
Peoples National Fire, died at the 
Broad street hospital, New York, last 
week. About eight months ago he went 
to the hospital because of stomach trou- 
ble and complications developed that re- 
sulted in his death. The funeral was 
held in Brooklyn, Saturday morning. 

Mr. Smith was born in Brooklyn in 
1879. He entered the office of the New 
York Underwriters Agency at an early 
age, and several years later started with 
the London & Lancashire. He contin- 
ued with the latter in various capacities 
for 14 years, being in charge of the New 
England department up to the time he 
left it to join the Continental as ex- 
aminer and district manager for eastern 
New York and the New York suburban 
field. Two years later he became secre- 
tary and managing underwriter of the 
First National Fire of Washington, D. 
C. He entered the service of the Great 
American in 1918 and in 1920 was ap- 
pointed special agent for Maryland, 
Delaware and the District of Columbia. 
He became secretary of the National 
Liberty in 1924, and also became secre- 
tary of the Peoples National when that 
company was taken over by interests 
affiliated with the National Liberty. He 
was also secretary of the Baltimore 
American of New York, which was re- 
cently incorporated as one of the Na- 
tional Liberty group. 

In his tribute to Mr. Smith. Vice- 
President C. H. Coates of the National 
Liberty said: “He was an exceptionally 
able underwriter. With large hearted 
affections and generous impulses, he 
loved his fellow men, especially his fel- 
low insurance men, and a host have 
been blessed with his interested and 
loyal friendship. He had a sincere re- 
gard for ‘the tie that binds.’” 


John Peek Morgan, identified with 
the Old Colony since its organization in 
1906 and secretary of the company since 
1916, dropped dead of heart disease in 
Boston last week. Mr. Morgan had not 
been in the best of health for the past 
vear but had attended to business regu- 
larly. He started as a boy with the 
American Insurance Company in Bos- 
ton, and stayed with that company until 








it succumbed to the San Francisco con- 
flagration in 1906. He then entered the 
office of the Boston in April, 1906, just 
prior to the organization of the Old Col- 
ony, and was associated with the latter 
company from its organization. He was 
appointed assistant secretary August 10, 
1915, and secretary April 11, 1916. 


A. L. Bouldrie, special agent for the 
Great American in Wisconsin, died Sun- 
day at his home at Marshfield, Wis. 
Mr. Bouldrie had been in a run-down 
condition due to an attack of the “flu” 
last spring. Although he never fully 
recovered from the attack, he went back 
into the field Sept. 1 and was appar- 
ently slowly getting back to normal. 
His sudden death was a distinct shock 
to his associates of the Great American 
and agents in Wisconsin, 

Mr. Bouldrie had been with the Great 
American as special agent for nine years. 
Previous to this he was located as a 
general agent at Marshfield. The fu- 
neral was held Wednesday morning 
from the residence at Marshfield. ; 
Lerch, manager, and E. O. Basse, state 
agent of the company, were at the 
funeral. 


William C. Roach, assistant secretary 
of the Aetna, who met with a hunting 
accident recently, has left the hospital in 
Utica and is now at his home in 
Hartford. 


Rapid ‘strides toward recovery are 
being made figuratively and literally by 
Charles Harris, grand guardian of the 
nest of the Blue Goose, now at his home 
in San Francisco. Mr. Harris, who was 
injured in an automobile accident near 
San Diego, Cal., many months ago, has 
now partially regained the use of his 
legs and is able to circumnavigate his 
room several times daily, with assistance. 
In a short time he expects to be able 
to walk unaided by nurse or attendant 
and assisted only by crutches. Later, of 
course, he will be able to discard the 
crutches. His hundreds of friends 
throughout Blue Goosedom will be more 
than pleased to hear of his rapid prog- 
ress toward complete recovery after 
— had threatened to be a fatal acci- 

ent. 


x. Schlaudecker, well known 
Clev eland local agent, is able to take up 
his work to some extent now. He devel- 
oped a carbuncle on his neck in Paris, 
while on an European trip some time 
ago. and for several weeks was confined 
to his bed. He returned home in care of 
a nurse and he was unable to leave his 
home for a time. It was a very severe 
siege and he is being congratulated on 
his fortunate recovery and ability to re- 
turn to his business. 


— 


W. M. Frink, of New York City, 
assistant western general agent of the 
Norwich Union Fire, is on a two weeks 
trip through Western Union territory 
visiting the larger cities. Mr. Frink is 
a former western field man and later 
served as sunerintendent of agents in 
the western department of the Royal. 
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PLANS INSURANCE EXCHANGE 
Eureka Security Considering Erection of 
Building on Its Home Office Site 
in Cincinnati 





The Eureka Security of Cincinnati is 
giving serious consideration to plans for 
erection of an Insurance Exchange Build- 
ing on the site of its present offices on 
Eighth Street. Tentative plans are 
being prepared so that the company 
may confer’ with prospective tenants and 
learn what the possibilities of such a 
building might be in Cincinnati. It is 
not proposed to proceed at once with 
such a building even though everything 
should appear favorable. It is not likely 
that anything would be undertaken 
within two years. 

The Eureka Security has a splendid 
location on Eighth Street next door to 
the Business Men’s Club, half a block 
off Vine Street, the leading north and 
south artery in the city. This location 
is only three or four blocks from any 
important point in the business district 
in Cincinnati. In fact it is almost in 
center of the general down town busi- 
ness section. Insurance agencies and | 
companies particularly will be canvassed | 
with a view to determining whether or 
not they would consider space in a gen- 
eral insurance building to be located on 
the Eighth Street site. To give these 
prospective occupants a definite idea as 
to the kind of building planned, the lay- 
out of the space and rental costs, archi- 








tects are preparing tentative plans. 


BLAME PLACED ON COMPANIES 





Agents Fear Fire Business Will Follow 
Use and Occupancy to Mutuals 
and Reciprocals 





Many of the agents in the larger cities 
of Ohio have lost interest in the efforts 
of the stock companies to work out a 
satisfactory use and occupancy coverage 
for merchants. Some of them go so far 
as to say that the companies, if they 
were to make another change now, 
would only be displaying to the mer- 
chants the weaknesses of their former 
position. This would hurt the standing 
of the fire insurance companies without 
being of any service in getting back the 
business which has already been lost. 

An agent reviews the history of the 
use and occupancy coverage difficulty in 
this way. He says in the beginning the 
stock companies were asked to write 
the use and occupancy coverage to meet 
the demands of the National Retail Dry 
Goods’ Association. At first the stock 
companies refused to do so. The re- 
ciprocals acted quickly, met the require- 
ments, and then after most of the busi- 
ness had left the stock companies, the 
latter finally awakened and decided to 
do something. 


Lost Largest Risks 


While the companies were deliberat- 
ing, this agent says the reciprocals took 


not only the use and occupancy line of | 


two of the largest risks in his city but 
all of the fire insurance as well. One of 





the most important merchants in his city | the desirable risks will be out of the 


has been very fair minded in his attitude 
toward the whole insurance problem. 
He recently took his fire insurance from 
the reciprocals and gave it to the stock 
companies but he is unable to see any- 


thing attractive in the use and occupancy | 


forms now offered by the latter com- 
panies. He is not interested in the co- 
insurance form. He says that he would 
be interested only in a valued form of 
policy and that if a company were to 
propose to cover a certain amount of use 
and occupancy insurance to be specified 
at a given premium, and pay a specific 
amount in the event of loss, he would 
give serious consideration to a policy 
of this kind. The last important use and 
occupancy risk which the stock com- 
panies had in Cincinnati was lost re- 
cently when the insurance manager 
wrote to the stock company representa- 
tives that it was hopeless to try to 
continue on the basis of the rates now 
charged. 


Blame Weakness of Management 
The use and occupancy business for 
the stock companies in this particular 
city is gone. The reciprocals have it. 
The agent contends that to change again 


now after all the business is gone, would | 
only confirm the impression that the 


insurance managers of these stores al- 
ready have concerning the weakness of 


|; Management on the part of the stock 


fire insurance companies. He com- 
mented upon the keenness of these in- 


surance managers, their knowledge of | 


the settlement of cases over the country 
and their understanding of 
principles involved. 


This same agent contends that the | 


situation in his city as regards the New 
England mutuals is fast approaching the 
point where a very large part of all of 


insurance | 


| hands of the stock fire insurance com- 
| panies. He thinks that the companies 
have been just as dilatory in handling 
this situation as they were in handling 
use and occupancy coverage. 


Hold Fire Business 


What Ohio local agents are inter- 
ested in as much as anything else at 
this time is an explanation which would 
justify the stand which the stock com- 
panies have taken in the handling of the 
use and occupancy coverage on mer- 
cantile stocks. They are plainly of the 
opinion that the entire matter has been 
bungled badly from the beginning and 
they seem to feel that the companies 
might better spend their time now in 
trying to work out something which 
would meet the mutual competition 
while there is some business left on fire 
coverage rather than to spend it on use 
/and eccupancy when all that business 
is gone. 


Licensed in West Virginia 
The Travelers Home Fire of Chicago 


|has just secured its license in West 
| Virginia. George R. Hess, president of 
the company, visited the state for a 
| short period last week and made ar- 


rangements for the license, 





Conn and Tomlinson Speak 


CLEVELAND, 0O., Nov, 24.—Superin- 
tendent of Insurance Harry L. Conn and 
Judge W. H. Tomlinson, counsel and 
manager of the Ohio Association of 
Local Insurance Agents, both spoke 
| briefly at the November meeting of the 
Fire Insurance Club of Cleveland, fol- 
lowing Frank L. Erion’s address on use 
and occupancy insurance. 

Judge Tomlinson made the announce- 
| ment that a Cincinnati lawyer is prepar- 
| ing a bill creating a state fund for the 
insurance of automobiles, which will be 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





FIREMEN’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital .....$3,000,000.00 
All other 

liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 


H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


GirardF.& M. 


INSURANCE Co. 
of Philadelphia 
Organized 1853 


Statement January 1, 1928 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 
liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
ohn A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE Co. 
of Philadelphia 
Organized 1854 
Statement January 1, ‘198 


ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities... 2,575,127.95 
Net Surplus. 1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice- Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Seeretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Seoy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 198 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 


liabilities... 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets. $5,252,813.31 


Surplus, Policyholders 
$1,501 ,427.56 














H. R. M. Smith, Ass’t. Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


Homer Gwinn, Ass’t. Mgr. 


Herbert 


A. Clark, Ass’t. Mgr. 
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brought up at the next session of the | loss was several thousand dollars, sey- 
ST. LOUIS ADJUSTING COMPANY legislature. Agents had just as well | eral ‘houses being damaged. 
Pierce Building St. Louis, Missouri know this now, he said, and begin to Thomas Suchy, who had represented 
General Adjusters for Insurance Companies (aa) prepare for it. the Twin City Fire in Cleveland for some 
ee Fire, Windstorm, Automobile and Theft Claims He also discussed the brokerage ques- | Years, died last week. 


Missouri, St. Lowis, Illinois or Special Assignments anywhere tion to some extent and told how some 
25 years’ experience unlicensed brokers are getting around 
Promptness-Efficiency-Prudence the law by having licensed brokers put 

their business through. The brokers’ 
law is part of the agents’ qualification 


DETROIT NATIONAL FIRE __|)prattices tf" eit! king “are ‘visiators. of 














this law. 
Insurance Company | Judge Conn said that no one wants to 
231-233 John R. Street, DETROIT, MICHIGAN | see an insurance fund plan come about 
GEO. K. MARCH, President and Gen, Manager WYNN C. GEROW, Secretary | and indicated that it is too much like 
JAS. M,. TEAHEN, Treasurer M. E, BLACK, Assistant t Secretary sovietism for this country. He went into 


ROBERT R .BUCKNELL. Assistant Secretary 





said “we are all in the insurance busi- 


no details regarding objections to it, but 
ness.” 





The GREAT AMERICAN | Consider Future of Society 


MUTUAL INDEMNITY COMPANY CINCINNATI, O., Nov, 24.—At a meet- 


| ing of the Cincinnati Insurance Society 
| last week, a special committee was ap- 
Plate Glass pointed to 
and Personal 
Accident 


Insurance 


Full 
Coverage 
Automobile 


Insurance 


consider the future of this 
organization. The committee is to re- 
port its conclusions as to the reason for 
lack of interest, and on the steps which 
may be taken to revive interest. The 
committee is composed of Sidney Schot- 
ag tenfels, J. F. Ankenbauer, Miss Josephine 
Prompt . Honest Doescher, Harry Fedderman and Lester 
Adjustments MANSFIELD, OHIO Settlements | J. Murphy. 
SERVES WELL, AND SAVES 
Thousand 


Over One Hundred Policyholders in Ohio Alone Busy Time for Ohio Field Men 
ALL. POLICIES NON-ASSESSABLE COLUMBUS, 0O., Nov. 24—Ohio field 


men are going to have a busy time over 
the first of the week. On Tuesday, Dec. 

° 1, the two field clubs and the Ohio Fire 
J. N. Parsons Edwin Hobby Prevention Association will hold their 


James N Parsons & Co s | annual meetings. The Union field club 
. - 


; will meet again in the Deshler Hotel, 
: ‘orna om ; | having changed from its quarters in the 
re, » Aut ae Realtors’ buildin The other organiza 

. |; Rez s’ b zg. ge a- 

Plate Glass, Elevator, Health and Accident | tions will meet at the same place, Mon- 
and All Forms of Insurance |}day night a dinner will be tendered 
i“ ik. RR. Lippincott, who was recently trans- 

We know we can be of service to Texas agents | ferred from Columbus to the Chicago 

| 


| offices of the Western Adjustment. Tues- 
1602-3 Kirby Bldg. Dallas, Texas 

















day night the Ohio Blue Goose will hold 
| its annual dinner dance. 

















Ohio Agency Changes 


| The Hooper-Franklin Agency of New- 
|} ark, O., has taken into partnership C, E. 
| Jones, who is a son-in-law of Mr. 
Franklin. 

At Medina, O., W. A. Hyde has pur- 
chased an interest in the Hyde & Bagley 
| agency, which hereafter will be known 
|}as Hyde's Insurance Agency. 

} 


MATION THAT APPEARS IN THE 


2 ¢) SPECIALISTS GATHER THE INFOR- 
NATIONAL UNDERWRITER. 


Ohio Notes 


The New Lexington, O., fire depart- 
ment last week saved the town of Moxa- 
hala from being destroyed by fire. The 


UNION AUTOMOBILE 
INSURANCE COMPANY 


Home Office 


6th Floor Lane Mortgage Building 
Los Angeles, California 


Exclusive Automobile Insurance 


SAFE SOUND PROGRESSIVE 
Assets Over $1,500,000.00 






































American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Its Name Indicates Its Character. Progressive, Yet Conservative. 
Operating Along Sound Lines. 














Mrs. Hattie Gunckel, widow of O, I, 
Gunckel, for many years president of the 
Columbia of Dayton, died at her home 
in that city this week. 

A loss of $45,000 was caused when the 
Fayette Grain Company’s elevator at 
Washington Courthouse, O., burned a few 
days ago, with 7,000 bushels of grain on 
hand. 

An explosion caused a large loss in the 
plant of the Malleable Iron Company at 
Columbus last week. The exact amount 
of the damage has not been ascertained. 
The loss was covered by insurance, 

Chlilicothe, O., is threatened with a re- 
duction in its police and fire departments 
as a result of a lack of funds. Public 
officials are trying to devise some way 
to raise money in order to prevent a cur- 
tailing of the forces. 

George J. Bevilheimer, battalion chief 
in the Columbus, O., fire department, 
died suddenly Saturday last while watch- 
ing a fire. Death was due to heart dis- 
ease. He had been a member of the 
department 37 years. 

A train of water was hauled from New 
Lexington, O., to Junction City the other 
day to extinguish a fire, which before it 
was extinguished caused a loss of $8,000. 
Several homes were burned and the resi- 
dential section of the city was in danger 
of being wiped out. The New Lexington 
fire department helped to extinguish the 
fire. 

Paul Frechtling at Hamilton, O., with 
offices at the Frechtling Insurance 
Agency, has been inadvertently omitted 
from this year’s edition of the Ohio 
Handbook. His companies are the Aetna 
Underwriters, American Eagle, Chicago 
Fire & Marine, City of New York, Hart- 
ford, Merchants & ‘Traders, Norwich 
Union, Phoenix of England, State and 
Union of Canton. 














IN THE CENTRAL WEST | 











QUITS MICHIGAN FARM FIELD 


Norwich Union Fire Finds That the 
Business in That State Has Been 
Unprofitable 


The Norwich Union Fire has ceased 
writing farm business in Michigan. This 
company started out a few years ago 
to write the farm class in a restricted 
way. Like most companies that tackled 
Michigan it found its experiment dis- 
astrous. The southern counties in 
Michigan are regarded as good farm 
territory. The farm mutuals, however, 
have a strong hold there and have 
gobbled up most of the business. In 
the northern counties, where the pine 
timber has been cut off, farm underwrit- 
ers have had a disastrous experience. 
The soil is not so fertile, buildings are 
not constructed as well as those in the 
south and the moral hazard is far more 
dominant. Hence companies relying for 
their business largely in the northern 
counties find the loss ratio very high. 
This same condition exists in Wisconsin. 
Most of the companies that have been 
writing farm business in Michigan, 
especially in, the northern part of the 
state, have restricted their writing mate- 
rially or dropped entirely. 


FORM REINSURANCE MUTUAL 


Local Farmers Companies of Illinois 
Will Be Strengthened and Given 
Better Writing Facilities 


The department of trade and com- 
merce of Illinois has licensed the Farm- 
ers Mutual Reinsurance Company of 
Illinois with headquarters in Chicago. It 
is stated by the Illinois Agricultural As- 
sociation that as a result of the licensing 
approximately $750,000 of farm mutual 
insurance goes in force. A state-wide 
campaign for $500,000 of individual in- 
surance applications was undertaken and 
was oversubscribed by $240,000, through 
the cooperation of county farm bureaus, 
the Illinois Agricultural Association, 
secretaries of local and county mutual 
insurance companies and _ individual 
farmers. C. A. Asplund, secretary of the 
Svea Farmers Mutual of Orion, IIL, is 
president of the Farmers Mutual Rein- 





surance. William B. McFarland, secre- 





teat i. an A i oe 





XUM 





yrina 


November 26, 1925 


THE NATIONAL UNDERWRITER 


23 








tary of the Grand Township Mutual of 
Hoopeston, is secretary. 

Mutual companies in Illinois for a 
quarter of a century have realized the 
need of a state-wide reinsurance com- 
pany. The new company will allow fur- 
ther development of the field and will 
place the mutuals in a position to take 
care of all the insurance needs of the 
farmers of Illinois, according to the 
statement. It is said that the reinsur- 
ance company will not compete with the 


local mutuals, but will supplement their | 


benefits by extending blanket insurance, 
specific reinsurance and recessional in- 
surance. The $500,000 in individual ap- 
plications were needed to start the 
company as no provision 
Illinois for chartering a strictly mutual 
reinsurance company. As a consequence 
the company was started with individual 
applications just as any other mutual di- 
rect writing company would be started, 
but with the open intention of acting as 
a reinsurance company after the license 
was secured. 


New Companies in Michigan 


LANSING, MICH., Nov. 
panies were admitted to Michigan last 
week. They are the New York Under- 
writers Insurance Company, the Balti- 
more American of New York, a reor- 
ganization of the Old Baltimore Ameri- 
ean of Baltimore, which was already an 
admitted company, and the New York 
Fire. The first two companies will do 
a fire and marine business under their 
licenses and the last named a fire busi- 
ness only. 





Reratings in Michigan 
LANSING, MICH., Nov. 
for a number of Michigan small cities 
and villages have been filed for approval 
of the insurance department rating divi- 
sion by the Michigan Inspection Bureau. 
Classification of Alpena and Gaylord are 
changed on new books for those towns, 
Alpena being transferred from Class 4 
to Class 3% and Gaylord being moved 
into Class 4 from Class 4%. These two 


is made in | 


24.—Three com- | 


24—Rate books | 


| municipalities are the largest on the list | 


| which have been rerated. 

Smaller places, all virtually without 
protection or with nothing more than 
volunteer fire-fighting organizations and 
small pumpers, for which books 
been filed, include Crystal Falls, 
line, East Jordan, Ellsworth, 


Center- 
Frederic, 


have | 


Elmira, Leland, Indian River, Long Lake, 


| Topinabee, Vanderbilt, Pellston, Wolver- 
| ine, Toivola, Gay, Thompsonville, Buck- 
| ley, Kingsley and Coopersville. 

The Paw Paw district high school 


building at Dixon, IIL, 


burned last week 
with a loss of $50,000. 
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Proponents and Opponents Present Ar- 
guments at Hearing Before City 
Council in Minneapolis 


MINN 
The anti-wooden shingle ordinance is 
again before the city council here and a 
strenuous effort being made on the part 
of lumber dealers to defeat it. For 
| several years this ordinance, or one sim- 
ilar to it, has been brought up but each 
time the opponents have been able to 
| prevent its passage. 

The ordinance is sponsored by Chief 
| Ringer of the fire department and the 
| city building department. Last week a 
| public hearing on the proposed ordinance 
was held at which both sides presented 
their views. The opponents put up a 
strong fight. An architect present at 
the hearing declared that members of 
his profession with whom he had dis- 





| ordinance. Representatives of the Min- 
neapolis Real Estate Board said that 
organization was opposed to the meas- 
ure. 

Percy Bugbee, representing the Na- 
| tional Fire Protection Association, made 
| a special trip to Minneapolis to attend 
| the hearing and argue for the ordinance. 
| 


Fire Chief Ringer and Building Inspec- 
tor Houghton cited many statistics to 
demonstrate that wooden shingles were 
the greatest hazard. 

A representative of the Minneapolis 


FIGHT ON SHINGLE ORDINANCE | 


retail lumbermen said that while they 
were opposed to the proposed ordinance 
they would support one that required 
absolutely fireproof roofings, barring 


chases and others holding superior liens 
to the hail indemnity tax. Commissioner 


| Olsness had contended that the law re- 


quires a county officer to add the de- 
linquent hail indemnity premiums to the 
delinquent real estate taxes, to advertise 


them for sale in the annual legal pub- 
lication and issue one tax sales certifi- 
cate to the purchaser. 

| George Shafer, attorney-general, said 
that Cass county must include its de- 
linquent hail indemnity taxes in a gen- 
eral tax sale advertisement, notwith- 


| Standing this decision, 


| both wooden shingles and Class C com- | 


| position singles. 


EAPOLIS, MINN., Nov. 25.— | 


cussed the subject were opposed to the | 


A spokesman for the | 


labor unions said his organization was | 


opposed to the ordinance. 

The new fire prevention committee of 
the Minneapolis Civic & Commerce As- 
sociation has also taken a hand in the 
matter. At a meeting Friday it was 


a thorough study of the subject and to 
submit a report to the main committee 
Dec. 3. 
ton, city building inspector, and B. L. 
Kingsley, former Minnesota fire mar- 
shal, urged the committee to go on rec- 
ord as favoring the anti-shingle ordi- 
nance. Other speakers were - 

Wagner, president of the F. H. Wagner 
agency, and C. O. Reed, secretary of the 
Minneapolis Underwriters’ Association. 


Ruling on Hail Taxes 


MANDAN, N. D., Nov. 25.—The opinion 
of District Judge Thomas H. Pugh 
handed down in connection with his re- 


fusal to order the Golden Valley county | 


| auditor to advertise delinquent hail in- 


| demnity taxes with the 


| quent real estate list is believed to be 


| of far-reaching importance. 


Judge Pugh 
holds that such a tax is inferior to the 
general real estate tax and is inferior 
to existing liens at the time of the at- 
tempted levy and that such joint sale 
would require innumerable lawsuits to 
determine the equity between the owner 


;eous Ignition” 


Chief Ringer, James G. Hough- | 


| “Forest Protection” 


| March 24, 


regular delin- | 


| 


until the supreme 
court passes on the matter. 


Duluth Fire Prevention Course 


DULUTH, MINN., Nov. 24—A complete 
program has been mapped out for the 
first annual fire prevention course to be 
given under the direction of the fire pre- 
vention committee of the Duluth Cham- 
ber of Commerce. 

At the first meeting Richard E. Vernor 
of the Western Actuarial Bureau, Chi- 
cago, spoke on “Reducing Fire Waste,” 
and J. A. Mahain, electrical engineer, 


7 : | Chicago, on “Electrical Fire H Sy 
decided to have a sub-committee make | . ae 


Charles P. Holmes of the Western As- 
tuarial Bureau, will speak on “Spontan- 
at the Jan. 20 meeting 
and Lewis L. Law of the Minnesota State 
Fire Prevention Association, Minneapo- 
lis, will talk on “Common Fire Hazards” 
at the same meeting. 

At the Feb. 17 meeting, Grover M. 
Conzet, Minnesota commissioner of for- 
estry, will give an illustrated lecture on 
and Ray Nelson of 
the Armour Institute, Chicago, will speak 
on “Structural Defects.” A Boy Scout 
demonstration will be a feature of the 
meeting. 

Certificates earned during the course 
will be awarded at the final session, 
Joseph Chapman, manager 
of the Glass Block Store, Minneapolis, 
will speak on “Fires in the Home.” 


Recall Historic Minneapolis Fire 


MINNEAPOLIS, MINN., Nov. 24—The 
36th anniversary of one of the most dis- 
astrous fires in the history of Minne- 
apolis, the “Tribune” fire of Nov. 30, 
1889, was recalled here this week by 
circulars from the University of Chicago 
urging that a chair at that institution 


of farm land, the tax sale certificate pur- | be endowed in honor of Prof. Edward 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 


idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 



































“A Staunch and Reliable American Company” 
D. M. FERRY, JR.. President 
E. J. BOOTH, Tt Te 
H. EL EVERETT 


E. P. WEBB 
Asst. 






45 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,003,844.04 
WM. T. BENALLACK, Superintendent ef Agents, DETROIT, MICH. 








!so organized. 





Olson. Professor Olson, at one time a 
member of the faculty at the original 
Chicago university back in the ’80s, lost 
his life in the “Tribune” fire, in which 
several others also perished. 


Postpone Worthington Inspection 

MINNBAPOLIS, MINN., Nov. 24—The 
fire prevention inspection planned at 
Worthington, Minn., this week has been 
deferred until Jan. 19, when the Min- 
nesota Fire Prevention Association will 
hold an inspection at both Worthington 
and Pipestone, in the same locality. The 
change was made at the request of 
Worthington citizens. 


State Gets Quarry Insurance 


MILWAUKEE, WIS., Nov. 24.—Mayor 
Daniel W. Hoan, this city’s Socialist ex- 
ecutive, has signed the ordinance 
through which insurance on the munici- 
pal stone quarry will be placed with the 
state insurance department. The ordi- 
nance provides that the sum of $820 be 
appropriated for the purpose and this 
will be charged against the operating 
expense of the quarry. 


Ban on Inflammable Films 


MILWAUKEE, WIS., Nov. 24.—Mil- 
waukee stores must discontinue the sale 
of inflammable motion picture films be- 
cause of the fire hazard, and film ex- 
changes which have placed inflammable 
films in stores must recall them under 
terms of an order issued by William D. 
Harper, building inspector. According 
to Mr. Harper the films are easily ignited 
and burn with a whirl-of a flame. Re- 
fusal to obey the order will result in 
immediate revocation of license held by 
film exchanges he said. 





Hold Campfire Party 


The Minnesota Blue Goose will hold a 
campfire party the evening of Nov. 28, 
the first party of the season. The en- 
tertainment committee promises dancing, 
ecards, eats and everything. 


Local Board at Beloit 
BELOIT, WIS., Nov. 24.—Organization 


of a local board was completed at a 
meeting held here by leading local 
agents with Joseph G. Grundle, secre- 


tary of the Wisconsin Association of 
Insurance Agents and manager of the 
Milwaukee Board. The new organiza- 
tion immediately adopted the standard 
constitution and model by-laws of the 
Wisconsin association. : 
W. J. Tucker of the W. J. Tucker 
agency was elected first president of 
the new board. Don Van Wart of the 
Van Wart Agency was elected vice- 


president, and H. E. Kile, secretary- 
treasurer. Twenty of the most promi- 
nent agents in Beloit are charter 


members, 

Formation of a board at Beloit is 
another step in the plans of the Wis- 
consin Association of Insurance Agents 
to place a strong local board organiza- 
tion in every city in Wisconsin not now 
At the present time there 











ATTRACTIVE AGENCY CONTRACTS IN GOOD TERRITORY FOR GOOD MEN AVAILABLE 





GHIGAGO 
172 W. Jackson Boulevard 


A Good Company to Get Acquainted With 


Stock Company, Non-Affiliated 


J. H. HINES 
Chairman of the Board 


GEORGE R. HESS 
President 


FIRE) INSURANCE, COMPANY 


Surplus to Policyholders, $350,000.00 


G. G. GILKESON 
Secretary 























are 16 locals in various parts of the 
state, and relatively few important cities 
remain to be organized. 


Sending Out Hail Warrants 


BISMARCK, N. D., Nov. 24—Warrants 
for hail insurance losses totaling 
$1,250,000 will be issued by the state 
auditor’s office before Dec. 1, it was an- 
nounced by the hail insurance depart- 
ment. All losses sustained in 32 counties 
already have been certified to the audi- 
tor for payment and the work of draw- 
ing the warrants has commenced. The 
cash balance of $1,700,000 now in the 
hail fund is more than sufficient to meet 
all demands on it, Martin S. Hagen, hail 
department manager, said, 


Ruling on Bank Agent’s Status 


In a decision recently handed down 
by the supreme court of North Dakota 
the case of Mathew Michelsen vs. North 
American National, et al., was affirmed. 
It was appealed from Sheridan county. 
The court held that “where the cashier 
of a bank is also the agent of an in- 
surance company, and where, acting as 
such agent, he transmits to the com- 
pany an application for insurance upon 
certain buildings, requesting the inser- 
tion of a loss payable clause in favor 
of the bank, a mortgagee of the build- 
ings, he thereby transmits an applica- 
tion for a policy of insurance other than 
for himself and is agent for the insur- 
ance company ‘to all intents and pur- 
poses.’ ”’ 


Minnesota Notes 


Secretary E. A. Sherman of the Minne- 
sota Insurance Federation has just com- 
pleted a business tour over the Iron 
Range of northern Minnesota. 


Gilbert Buffington, formerly connected 
with the Craig-Gilbert Company, Duluth, 
Minn., has joined the Insurance Service 
Agency’s casualty department. 


Dakota Notes 


Dickinson, N. D., has bought a new 
motorized fire engine, costing $12,500. It 
has a 105 horsepower engine and can 
pump 750 gallons of water a minute. 

Approximately $15,000 damage was 
done to the building and stock of the 
G. T. Hagen hardware and “furniture 
store at Garrison, N. D., by fire. Loss is 
covered by insurance. 
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CONDUCT INSPECTION SCHOOL 


Novel Feature of Fire Prevention Asso- 
ciation Visit to Maryville, Mo., 
Gets Excellent Results 


MARYVILLE, MO., Nov. 25.—A 
school of instruction for field men pre- 
paratory to making town inspections 
was inaugurated at Maryville by’ the 
Missouri Fire Prevention Association. 

The school demonstrated its value 
immediately. The results of the work 
showed that such preparatory work was 
useful in many ways. It is declared 
that the value of inspections was in- 
creased several fold, not only in actual 
defects found, but in the influence of 
the day’s inspection on the property 
owners. 

The Missouri association at its annual 
meeting provided for such a school, but 
it came up here rather casually. Mary- 
ville is a little difficult of access and 
field men were asked to arrive Tuesday 
evening, so that a full day could be 
devoted to inspection Wednesday. About 
18 men were in town Tuesday evening. 
They gathered after dinner in one of 
the hotel rooms. Leslie R. Choate, 
vice-president of the Missouri associa- 
tion; Harvey L. Krauss. secretary, and 
Tohn P. Burnley, chairman for the 
Maryville inspection, were present. J. 
Burr Taylor, special representative of 
the Western Actuarial Bureau, acted as 
quiz master. For nearly two hours the 
men earnestly studied the matter of 
inspections and reviewed the defects to 
be looked for. The results are seen in 
the average of 6.4 criticisms per risk 
inspected. There were 146 risks in- 
spected and 134 criticized, with 859 
recommendations. 

Several men declared that past in- 
spections had overlooked the opportun- 
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ity to develop the cordial cooperation 
of property owners. The field men ac- 
cordingly set out to “sell” the idea of 
the inspection to each owner if possible. 
In very many cases this was done. The 
inspectors took pains to find the owners, 
rather than merely securing permission 
to go through the building. In several 
cases the owner went along on the tour 
of inspection and listened to the sug- 
gestions for improving his property, for 
greater safety, and for lowering of fire 
rates. . 

There was good cooperation from 
the community. The Chamber of Com- 
merce arranged a luncheon with an at- 
tendance of 100. D. A. Caldwell, secre- 
tary of the chamber, made an especially 
good talk on local cooperation for fire 
prevention. The chief speaker among 
the field men was Allen L. Wells of 
St. Louis, special agent of the Connecti- 
cut. This was his first speech-making 
effort but he made a particularly effec- 
tive talk. Motion pictures, with an ad- 
dress by Mr. Wells, were given to high 
school students in the morning, and 
pictures with a talk by Mr. Taylor, with 
presentation of prizes for the home re- 
port blank returns, to grade school pu- 
pils in the afternoon. 


KANSAS CITY HOLDS SCHOOL 


Course in Fire Insurance Will Continue 
Twelve Weeks Covering Important 
Phases of Subject 


KANSAS CITY, MO., Nov. 25.—The 
Kansas City Association of Insurance 
Agents has completed plans for a 
school of insurance’ which will open 
Jan. 12, 1926. The class will meet 
Tuesday evening of each week for 12 
weeks. The educational committee has 
not yet announced the names of the 
speakers, but invitations have been ex- 
tended to nationally known authorities. 
An enrollment fee of $5 is. charged for 
the course, which will cover the follow- 
ing subjects: Principles and history of 


— 





fire insurance; fire insurance contract, 
the policy; authority, responsibility and 
liability of the local agent; the Missouri 
Hand-Book; the making of rates; fire 
protection and fire prevention; applica- 
tion of the coinsurance clause; use and 
occupancy, leasehold/ and rental insur- 
ance; the adjustment of losses; sales 
probiems of fire insurance; insurance as 
a profession; open discussion and review 
of subjects covered in course. 


Heavy Loss at Des Moines 


DES MOINES, IA., Nov. 24.—A fire, 
thought to have been started by tramps 
soon after midnight last night, com- 
pletely destroyed the building and yards 
o fthe Wheeler Lumber Bridge & Supply 
Company, spread to adjacent buildings 
and railroad equipment of the Minne- 
apolis & St. Louis railroad, and caused 
a loss estimated this morning at ap- 
proximately $265,000. 

The fire spread over an area of more 
than a city block, threatening to ignite 
four tank cars filled with gasoline be- 
fore they could be removed by the rail- 
road company. At 9 o’clock this morning 
firemen still were busy playing streams 
of water on blazing piles of lumber. 
The estimated losses are: 

Wheeler Lumber Bridge & Supply com- 
pany—stock, $100,000; building, $75,000; 
equipment, $25,000. 

Frank Cram & Sons company—build- 
ing and stock, $30,000. 
Minneapolis & St. 

$35,000. 


Louis railroad— 


Big Loss at Rockwell City 

Rockwell City, Ia., suffered a loss of 
$175,000 from fire last week. Two blocks 
in the center of the business district 
were almost completely destroyed. One 
building was occupied by the First Na- 
tional Bank and another by a large de- 
partment store. Occupants of the second 
floors lost everything. The fire started 
in the furnace room under the depart- 
ment store and had made such progress 
before it was discovered as to render its 
suppression in the big department store 
as futile. Fire companies from Fort 
Dodge and Sac City rendered valuable 
assistance after making a record-break- 
ing run. The loss is mostly covered by 
insurance, Adjusters were early on the 





ground and are making rapid progress 
in estimating losses. This fire repre- 
sents the largest loss for the year in 
Iowa outside of the large cities. 


Kansas October Losses 


TOPEKA, KAN., Nov. 24.—October was 
the best month in fire losses in Kansas 
of any this year, according to the 
monthly summary by the state fire mar- 
shal. Property loss in October was 
$276,695, which is $1,000 less than in 
September, and $125,000 less than for the 
same month a year ago. There were 281 
fires in the state last month. There 
were 216 in September and 248 in Octo- 
ber a year ago. The report shows that 
in October there were 104 fires in city 
dwellings and 34 fires in rural dwellings. 
But all the rural dwellings were practi- 
cally total losses. There were 38 fires in 
barns, 15 in garages, 16 store and 14 
motor cars. 


Can’t Recover on Volunteer Wheat 


KIMBALL, NEB., Nov. 24.—The dis- 
trict court has directed a verdict in 
favor of the St. Paul Fire & Marine in 
a suit brought by Fred Chew, a tenant. 
Chew farms a considerable tract of land, 
on 170 acres of which appeared a crop 
of volunteer wheat, a name given to 
crops of wheat that’ spring up from seed 
shaken into the soil during cutting and 
not intentionally planted. Chew in- 
sured this crop, and it burned. The 
court held that as Chew did not plant 
the wheat and as it was a volunteer 
crop it belonged to the land and land- 
lord and the tenant had no insurable 
interest. 


Few Changes in Mutual Law 


TOPEKA, KAN., Nov. 24—There will 
not be many changes in the Kansas uni- 
form mutual insurance law made by the 
commission authorized to codify the in- 
surance laws of the state. At its No- 
vember meeting the mutuals were given 
a hearing and did not offer any changes 
of importance. The uniform mutual law 
was enacted by the 1923 legislature and 
has been found extremely satisfactory 
by the companies. 

The commission proposes to insert a 
section which will require a minimum 
bond for all mutual company officers. The 
amount will be graduated from $10,000 





up, according to the amount of business. 
Then there will be a slight change in the 
sections relating to companies changing 
from the old to the uniform law so that 
the reserves will come up to the legal 
requirements, 

The stock fire companies will be heard 
at the December meeting. The commis- 
sion has arranged to spend four days in 
the hearing if necessary. The National 
Board will have a complete code to sug- 
gest at this hearing. 


Alliance Gets Reduction 


ALLIANCE, NEB., Nov. 25.—A 6 per- 
cent reduction in insurance rates has 
been granted to Alliance, because of 
improvements in fire protection, includ- 
ing the appointment of a building in- 
spector and the purchase of additional 
fire fighting equipment. 


Confess Setting Iowa Fire 


At McCallsburg, Ia., the Security Rank, 
Sillon’s implement store, Shearer’s drug 
store and Bumgardner’s restaurant were 
gutted by fire last week. The building 
in which the Bumgardner restaurant was 
located belonged to J. P. Baker of Boone. 
A confession made by Lee Briggs states 
that Baker employed him to supervise 
the burning of the building. He secured 
the services of Homer Beaucheim and 
Rocco Tornbane, both of Boone. Briggs 
was to receive $100 for his services, 
Beaucheim was to get $50 and Torna- 
bane, who actually set the property on 
fire, was to receive $125. The loss on 
the four buildings destroyed is estimated 
at $50,000, mostly covered by insurance, 





Fidelity-Phenix Wins Elevator Case 


LINCOLN, NEB., Nov. 24.—The Fidelity- 
Phenix has secured from the supreme 
court a reversal of the judgment for 
$8,490 entered by the district court of 
Hall county in favor of George lL 
Calnon, owner of an elevator at Alda 
that burned recently. Calnon had two 
suits pending, one involving the appli- 
cation of the valued policy law, not yet 
decided, and this ome, involving lability 
for the grain stored. 

Calnon claimed there were 7,000 
bushels of wheat worth more than $1 
a bushel in the elevator at the time of 
the fire, while the insurance company 
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Directory of Leading Local Agents 


Taz Nationa, Unperwarrer Recommends the Following as Among the Prominent and ns Agencies with Good Facilities for Exchange and 18 Business 























bd OTC LL LEE PL Eo 
COLORADO KANSAS MICHIGAN OHIO 
Standart & Main WHEELER KELLY AND Established 1875 Charles Anderton H. C. Anderton 
Coaliiell catia Sey HAGNY COMPANY Grinnell-Row Company || Anderton & Anderton 


Colorado, New Mexico & Wyoming 
Colo. Bldg. DENVER 











ILLINOIS 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 


GENERAL INSURANCE 
Grand Rapids, Michigan 





517 City National Bank Bldg. 
DAYTON, O. 
“Service at Dayton” 

















FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





DULANEY, JOHNSTON, 
YANKEY & PRIEST 


GENERAL AGENTS 
BEACON BLDG., WICHITA, KANSAS 








Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 
GENERAL INSURANCE 





Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 














CRITCHELL, MILLER 
WHITNEY & BARBOUR 
Established 1868 
Insurance Exchange Building 
CHICAGO 


KENTUCKY 


MINNESOTA 

















Eliel and Loeb Company 
Insurance Exchange 
Chicago 


Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 


1006 Starks Bldg., LOUISVILLE, KY. 


St. Paul Insurance Agency 
Incorporated 
Cushing, Dunn & Driscoll 
315 Capital Bank Building 
SAINT PAUL, MINNESOTA 


The Shipley Insurance 
cain es Sic) 
Insurance Surety 


603 First National Bank — ig. 
CINCINNATI, OHIO 


























Howes-Fahnestock 
Peoria, IIl. 


Hippodrome Bldg. Phone 6737 


Chapman Insurance 


Agenc 
GENERAL AGENTS 
U. S. Casualty Co. and agents for 
leading Fire Insurance 
1310 STARKS BLDG., LOUISVILLE, KY. 





THE WARE AGENCY 


Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 


























S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, Ill. 





Reisert Insurance Agency 


INSURORS 
Personal Fur lesmen’s Floater 
Personal Jewelry Musical Instrument 
Tourist ter Other Miscellaneous 
Phoenix Building Minneapolis, Minn. 
MISSOURI 











ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Companies Only 




















ILLINOIS STATE TRUST 
CoO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 











THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 




















HAMILTON & CHERRY 
GEN'L AGENTS 
CASUALTY INSURANCE 
Southern IIl., fe East Missouri and South 


West Indiana 
219 W. Main St. Carbondale, Ill. 











INDIANA 





THE C. F. MEDARIS CO. 
Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 

















THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 
9 East Market St., Indianapolis, Ind. 











GOOD INSURANCE 


for other agents on 
unusual risks write to 


THE JAMES & MANCHESTER CO. 


830 VINCENT AVE. CLEVELAND, 0. 














i Casu Chas. L. Crane Agency Co. 
soon nd wand Underwriters in All Branches 
405 Marion E. Taylor Bldg. Tho roughly 7 Tr ained Ex ed - 
Louisville, Ky. Representing the Largest Leading es 
Eleventh Floor ~~ Building 
St. Louis, M 
LOUISIANA 
LEON IRWIN & CO., Inc. Lawton-Byrne-Bruner 
Unexcelled Insurance Facilities. INSURANCE 
NEW ORLEANS, La. Saint Louis 
MICHIGAN NEW JERSEY 
bye y mcronenteaeoed Co. Boynton | Brothers & Co. 
sing Insurance Agency H. Boynton, President 
INSURANCE Fred J Ge |, Cor, Vice President & Tress 
208 Capital National Bank Building Insurance, Mortgages and Real Estate 
Lansing, Michigan PERTH AMBOY, aw JERSEY 
Detroit Insurance Agency || T. C. Moffatt & Co. 
George J. Grau, Pres. 
Harry L. Newman, Vice Pres. Insurance 
or ny Essex Building, 35 Clinton Street 
Dime Bank Bldg. Detroit, Mich. NEWARK, N. J. 











THE McELROY co. 
Hartman Bldg. COLUMBUS, O. 
Servics Furnished 
A 











Meade Investment Co. 
GENERAL AGENTS 


Topeka, Kansas 











MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 








NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
3466 CINCINNATI 








THE OSCAR C. OLT CO. 


ALL KINDS OF INSURANCE 


202 Ludlow Bldg. Dayton, Ohio 


leading Fire & Casualty Com 
ee ne 
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Directory of Leading 
Local Agents 


OHIO 


PU 


TEXAS 





Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 


RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 








The Firestone Insurance Agency Co. 
Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK TRUST & SAVING BANK BLDG. 
AKRON, OHIO 














OKLAHOMA 





F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 











THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 


WEST VIRGINIA 








LEE C. PAULL 


INSURANCE 
Wheeling, W. Va. 
~ras” Oe Wiking” 


W. Va. Brokerage Solicited 











L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 
DRAWER 1500 TULSA, OKLA. 











J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 











Dickey-Ashby-Fountain Co. 
GENERAL AGENTS 


Insurance, Loans & Bonds 
1111-1118 Atlas Life Building 
TULSA, OKLA. 











Jos. Emsheimer Insurance 


Agenc 
Established 1873 
101-105 Riley Law Bidg. Wheeling, W. Va. 


hone 27 
GENERAL INSURANCE 
Ohio, Pennsylvania and West Virginia 
Brokerage Solicited 











Pearce Porter and Martin 
General Agents 
Exchange National Bank Bldg. 
Tulsa 








DeVan & Company 
INSURANCE 
201-202-203-204 Union Bldg. 
Charleston-Kanawha, Va. 


Experienced and Expert Attention to 
Brokered Lines. All Leading Companies. 








General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 

















TENNESSEE 


FOUNDED 1876 


Patterson, Bell & Crane Co. 
INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
Facilities for W. Va. Lines. 








LOVENTHAL BROS. 
R F s 
a nee og ep eee 
INSURANCE 
General Agents Globe Indemnity Co. 
Nashville, Tenn. 





WISCONSIN 














TEXAS 





Carpenter & Rowland 
612 Main St. RACINE, WIS. 














W. D. Lacy & Co. 
GENERAL INSURANCE 
Waco, Texas 











Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The la insurance agency in the 
Nas ef Vases 
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said there were not to exceed 3,000 
bushels. The court says that the physi- 
cal facts and the indefinite and unsatis- 
factory manner in which storage and 
shipment accounts were kept will not 
permit the judgment to be sustained. It 
also appeared that in suing for recovery 
Calnon asked judgment for all he said 
was in the elevator when the fire oc- 
curred, although it appeared in testi- 
mony that some of the farmers storing 
it had carried policies and had had their 
losses adjusted. 


Plan Christmas Meeting 


DES MOINES, IA., Nov. 25—A state- 
wide meeting of the Blue Goose is 
planned for Dec. 12, Most Loyal Gander 
Sim Wherry announces. It is the hope 
of the officials that members of the or- 


ganization from the various sections of | 
the state will find it both interesting and | 


entertaining to be present. There will 
be an initiation of candidates. 
gram is being outlined that will give 
zest to the afternoon meeting. 
ber of business features concerning the 


organization will be brought up for ac- | 


tion. Following the afternoon business 
session will be an evening of merriment. 


A dinner will be followed by bridge and | 


dancing. Of course the ladies will par- 
ticipate and it will be a Christmas event, 
with decorations and favors partaking 
of the spirit of Yuletide. 

The dinner and ball given by the ladies 
auxiliary of the Blue Goose last Satur- 
day night was a most happy occasion. 
There was a large attendance. The ball 
room was decorated in keeping with the 
Thanksgiving spirit. 


Plan Blue Goose Programs 


KANSAS CITY, MO., Nov. 24—A spe- 
cial committee to arrange entertainment 
and features for the Monday luncheon 
meetings of the Blue Goose, was ap- 
pointed at this week’s luncheon. This 
committee consists of four field men, 
each of whom will take charge of one 
of the luncheons jin the next four weeks. 
The entire committee will work out the 
progress. They will also promote at- 


A pro- | 


A num- | 


tendance in any other ways they choose. 
The committee consists of D. R, Ford, 
Springfield; W. G. Chesnut, Western Ad- 
justment; W. O. Woodsmall, Fire Asso- 
ciation, and W. G. Shipe, New Hampshire. 
E. D. Marr of the New York Under- 
writers was chairman Monday. Among 
the visitors was Carlton H. Jung, mana- 
ger of the Missouri Audit Bureau, St 
Louis. 


Missouri Notes 


Ely & Mann of Kansas City will re- 
move to the ground floor of 913 Grand 
avenue, following the refinishing of that 
building. The agency is now on the 
second floor of the Grand Avenue Tem- 
ple building. 

W. B. Johnson & Co., one of the oldest 
| local agencies in Kansas City, has ex- 
panded, taking the entire east end of the 
fourth floor of the Sharp building. The 
additional room is for the casualty de- 
partment, which has grown much in the 
past few years, 


Iowa Notes 


The Center coal mine at Centerville 
was damaged by fire on the night of 
Nov. 19 to the amount of $30,000. The 
; loss was fully covered by insurance, 

Fire at a unit of the Automatic Gravel 
Company, Muscatine, Ia., caused $40,006 
loss Nov. 20. Firemen were forced to 
lay hose a distance of 1,800 feet to ob- 
tain water to fight the flames, The loss 
is covered by insurance. 

The taking over of the Young-Dawson 
agency of Des Moines, Ia., by the Mc- 
Kinney-Lantz agency is announced. Sev- 
eral fire insurance companies are in- 
volved in the transaction. The McKin- 
ney-Lantz agency is one of the old and 
| successful offices in that city. 


Property worth $50,000 was wiped out 
by fire in the business section of Scotts- 
bluff, Neb., Nov, 19. Fire started in the 
Brown drug store in heart of the busi- 
ness district and freezing weather made 
fire fighting difficult. There was $30,000 
damage to the Brown store, four physi- 
cians’ offices above it were gutted and 
much water damage to stocks in adjoin- 
ing buildings. The building was owned 
by Mrs. Elizabeth Davis of Omaha. In- 

| surance is estimated as between $25,000 
and $30,000. 
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MORTGAGEE NOT RESTRICTED 


Requirement of Suit Within 12 Months 
Doesn’t Apply to Him, Oklahoma 
Court Holds 


In the case of Dickason-Goodman 
Lumber Company vs. Home, decided 
recently by the supreme court of Okla- 
homa, 239 Pac. 452, the insurance com- 
pany issued a fire policy covering cer- 
tain property on which the plaintiff held 
a mortgage. The policy contained a 
loss payable clause which provided as 
follows: ‘Loss if any, payable to Dick- 
ason-Goodman Lumber Company as 
their interest may appear as mortgagee 
(or trustee) as such interests may ap- 
pear * * * and shall be subject to the 
provisions of this policy, as to the time 
of appraisal and the time of payment 
and bringing suit.” 

The policy also contained the follow- 
ing provisions relative to when a suit 
or action ghould not be maintained 
upon it. “No suit or action on this pol- 
icy for the recovery of any claim shall 
be sustainable in any court of law or 
equity until after full compliance by the 
insured with all the foregoing require- 
ments, nor unless commenced within 
12 months next after the fire.” 

A loss occurred, and the plaintiff as 
mortgagee brought the action to recover 
under the policy. On the face of the 
pleadings it appears that the loss oc- 


curred in June 1921, and the action was | 


not brought until August, 1922. The in- 


surance company contended that since | 


the action was not brought within 12 
months after the fire, it could not be 
maintained. The trial court took this 
view of the matter and entered judg- 
ment dismissing plaintiff’s petition. 
Plaintiff appealed from this which 
raised the question as to whether or not 
the 12 months’ limitation within which 
suit should be brought on policy ap- 
plied to the mortgagee clause under 
which plaintiff was attempting to re- 


cover. In passing upon this question, 
and in reversing the judgment rendered 
by the trial court in favor of the in- 
surance company the court said: 

“We think it is well settled that the 
insurer’s contract with the insured, and 
the mortgagee’s contract with the in- 
| surer, are entirely separate and distinct, 
although the terms and conditions of 
| the mortgagee’s contract mav not be 
definite and certain, without reference 
to the terms and provisions of the pol- 
icy. 

“The question then presents itself as 
{to whether or not the limitation pro- 
| vision within which suit could be 
brought on the policy is applicable to 
| the mortgagee. It must be noted that 
| the section provides that no suit shall 
| be sustained until after full compliance 
by the insured with the foregoing re- 
quirements, and unless commenced 
within 12 months next after the fire. 

“The action which the statute pre- 
cludes from being brought after the ex- 
piration of 12 months is the suit on the 
policy. The mortgagee’s suit is not one 

on the policy, though the loss payable 
clause may refer to certain provisions 
in the policy. The said clause, though 
inserted in the standard form of policy, 
among its various contractual pro- 
visions, is not effective as a contract, 
| but only as a special statute of limita- 
| tion, and, as such, cannot be construed 
| beyond its express terms.” 


Oklahoma Agency Appointments 
New agents appointed in. Oklahoma 
|}include: Clinton, W. T. Poindexter 
Agency, Quaker City Underwriters; Fort 
Cobb, Charles Stockton, Springfield; 
Tulsa, Buckingham & Davis, Glens Falls; 
| Stillwell, A. V. Davidson, Franklin; 
Cordell, Holden & Kine, Northwestern 
|F. & M.; Alva, Fettke & McHugh, Ster- 
| ling; Muskogee, Emma Jones, Michigan 
F. & M.; Tyrone, C. L. Ackers, Phoenix; 
Forgan, Byron 8. Dirthick, Phoenix; 
Durant C, O, Johnson, Northwestern Un- 
derwriters; Bartlesville, Walter W. 
Coombs, Northwestern National; Tulsa, 
Jay Miller Insurance Agency, Columbia; 
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Shawnee, Simms & Covington, Western 
Assurance; Vian, Vian Insurance Agency, 
Springfield; Tecumseh, Berry H. Dick- 
son, Travelers Fire; Shawnee, Shawnee 
Insurance Agency, Harry A. Pierson, 
manager, Travelers Fire; Perry Johnston 
& Knox, Travelers; Pauls Valley, Hart- 
Menefee, Travelers; Frederick, George DB. 
McHugh, Palatine; Eufaula, John V. 
Tully, Mechanics & Traders; Durant, 
David & Strachford, Travelers Fire; 
Chelsea, J. B. Parks, Travelers; Bristow, 
Clarence H. Purdy, Travelers; Boynton, 
William Calkins, Springfield; Apache, 
F. E. Reed, St. Paul; Wynona, Claude H. 
Mullen, Aetna. 





Inspection of Stillwater 


OKLAHOMA CITY, OKLA., Nov. 24.— 
In discussing the Oklahoma Fire Preven- 
tion Association inspection at Stillwater 
last week, J. A. Atkinson, secretary, 
called it one of the most satisfactory 
in the history of the association. More 
than 2,200 students from all parts 
of the state were reached at the A. & M. 
college in addresses by Mr. Atkinson. 
T. F. Gafford and Guy H. Fuller of the 
Fuller Adjustment Company. The same 
speakers, with Fred Haupt and Fred 
Clarke, spoke at the various city schools 
and at the banquet given the first night 
by the Stillwater Chamber of Commerce. 
The cooperation of the city officials, fire 
department and business men was 100 
percent, and plans have already been 
launched to purchase new pumping de- 
vises and additional equipment for fire 
fighting. Ordinances are being formed 
governing trash disposal, electric wiring 
and gas connections. In all 1200 
hazards were unearthed by the inspec- 
tors, which will be obviated by the move- 
ments for prevention set in motion by 
the demonstration. 


Seek Uniform Sawmill Schedule 


AUSTIN, TEX., Nov. 24.—A uniform 
fire insurance schedule for sawmills and 
adjoining lumber in all the states of the 
south may be the outcome of a confer- 
ence in New Orleans Monday. State Fire 
Marshal J. J. Timmins and K. Pickford, 
rate clerk in the Texas department, at- 
tended the conference of lumber and in- 
surance interests, including representa- 
tives of all the rating bureaus of the 
south, for the purpose of reaching, if 
possible, uniform schedules for sawmills 
and lumber in connection therewith in 
southern territories. 


Enters Liability Field 


AUSTIN, TPX., Nov. 24.—License has 
been granted the American Fire & 
Marine of Galveston to extend its busi- 
ness into the liability field. The insur- 
ance department announced that the 
attorney general’s department had ap- 
proved changes in the company’s char- 
ter enabling it to write liability insur- 
ance in addition to the fire and marine 
lines already carried. 

This is the second company authorized 
to write casualty as well as fire lines. 
The Commercial Standard of Dallas was 
licensed by the state to add casualty 
business to its regular fire lines a few 
months ago, 


Plan All-Southern Jollification 
DALLAS, TEX., Nov. 24—Most Loyal 
Gander W. Scott Clark of the Texas Blue 
Goose has received an invitation from 
M. L. G. Steckler of the Louisiana-Mis- 

















tion at Biloxi, Miss., next June. Most 
of the southern ponds are expected to 
participate and the Texas pond is plan- 
ning to be represented. 


Fire Hazards on Water Front 


HOUSTON, TEX., Nov. 24.—A danger- 
ous condition has been found to exist 
along Houston’s water front in regard 
to fire hazards by fire marshals and city 
health officers. For this reason a fire 
zone may be created to give the city 
control over buildings and wharves. The 
matter will come before the city council 
shortly, it was said, 

Buildings of flimsy construction have 
been allowed in this section because no 
restrictions have been imposed and the 
whole constitutes a fire hazard of 
gravest danger Fire Commissioner An- 
derson believes. 


Daniel Is Houston Guest 


HOUSTON, TEX., Nov. 24—Judge R. L. 
Daniel, new commissioner of insurance 
of Texas, was the honor guest at a 
luncheon and golf tournament arranged 
by the South Texas Blue Goose Houston 
Fire Insurance Agents Association. 

Judge Daniel spoke principally of in- 
surance laws in Texas. He said he was 
opposed to any laws that restricted 
legitimate business, Nor did he favor 
any law that clothed an official with 
sumptuary powers. He said he was go- 
ing to enforce the laws of Texas relat- 
ing to insurance, but would never as- 
sume powers not given by the legisla- 
ture. 

“When asking about rates please do 
not address correspondence to the com- 
missioner,” he said. “That is a matter 
to be handled by the Fire Insurance Com- 
mission. I have my work set out in is- 
suing licenses and questionnaires.” 





Rule Seen on Fire Loss Penalties 


AUSTIN, TEX., Nov. 24.—Assistant At- 
torney General Cousins has begun the 
preparation of his opinion to the Texas 
State Fire Insurance Commission on 
whether or not it can penalize towns 
which have excessive fire losses, as it 
now rewards those with good fire 
records. This opinion is needed in the 
near future as the period is approaching 
for Texas towns to file three-year loss 


| records to obtain the credit for the 12 


months beginning March 1, 1926. The 
towns with excessive losses would be 
penalized in the same ratio, if the at- 
torney general holds it legal. If he 
says it can not bé done, there may be 
a court test. 


Oklahoma Outlook Good 


OKLAHOMA CITY, OKLA., Nov. 24.— 
A substantial increase should be shown 
in the volume of fire and casualty insur- 
ance in Oklahoma in 1925 over the pre- 
vious year, in the opinion of Eugene 
Whittington, president of the Associated 
Fire & Casualty Underwriters of Okla- 
homa City. A continuance of good busi- 
ness is foreseen, due to the two succes- 
sive years of good crop. production, 
which were better than any previous 
year, except 1920. Oil and metal produc- 
tion was also good. 

This condition is exerting an influence 
towards increasing the volume of fire 
insurance premiums to the 1920-1921 
level. They already exceed those of 
this time last year. There is a large 
amount of building in progress and in 





new concerns embarking in business 
here. Mr. Whittington said the business 
of his agency this year was better than 
last year so far, by 20 percent, with 
each month running ahead of its re- 
spective month in 1924. Casualty in- 
surance shows a more rapid increase 
than any other line, he observes. 


Texas October Losses 


AUSTIN, TEX., Nov. 24.—The 239 fires 
occurring in Texas in October, reported 
to the state fire marshal, caused losses 
of $589,135. Some of the more impor- 
tant causes listed were: Defective chim- 
neys and flues, 30, loss $13,825; defective 
water heaters, 3, loss, $12,341; matches 
and smoking, 13, loss, $68,369; sparks on 
roof, 9, loss, $12,842; stoves, furnaces, 
boilers and pipes, 18, loss, $49,440; elec- 
tricity, 19, loss $63,432; exposure, includ- 
ing conflagrations, loss $43,787; gin fire, 
one, loss, $27,500; incendiarism, 9, loss, 
$5,028; miscellaneous known causes, 32, 
loss, $62,292; spontaneous combustion, 9, 
loss $16,143; unknown causes, 61, loss, 
$212,572. 


Arkansas Notes 


J. Leo Jacobs, aged 65, well known 
local agent at Van Buren, Ark., died 
suddenly while driving his automobile 
on the highway near Newton. 

Arthur W. Mills, a member of the firm 
of R. H. Mills & Sons, local agents at 
Pine Bluff, Ark., sustained severe bruises 
and cuts last week when his automobile 
was struck by a Missouri Pacific train 











in that city. Mr. Mills’ injuries are not 
considered serious, 


Oklahoma Notes 


J. J. Quarles has succeeded John Has. 
lett in the personnel of the Fairfax In. 
surance Company, Fairfax, Okla. The 
agency represents the Columbia Fire Un- 
derwriters. 

Fire inspections were made of city 
schools at Waurika, Okla., by commit- 
tees from the Sorosis and Delphian clubs 
John T. Wischeid, superintendent, and 
Charles G. Morris, county superintendent, 


Local fire fighters at Picher, Okla. 
have decided that hazardous conditions 
could be best eliminated by inspections 
at regular intervals and strict enforce- 
ment of the state fire regulations. To 
this end one of their number will be 
appointed inspector. Special attention 
will be given the rooming houses and 
hotels, department members said. 


Texas Notes 


The Texas Blue Goose dance scheduled 
for Nov. 28 has been postponed to Dec. 5, 


J. J. Timmins, state fire marshal, has 
published a pamphlet entitled “Safe. 
guarding Texas Against Fire” for dis- 
tribution in Texas. 

Ed Hall, former commissioner of in- 

surance and banking of Texas, has been 
elected president of the State Bank & 
Trust Company of Dallas. 
_ Twenty laundry trucks were destroyed 
in a fire which swept the garage of the 
Burkhart Laundry at Houston, Tex. The 
loss was placed at. $20,000. A rear wall 
had to be battered open to permit the 
firemen getting to the fire. 








IN THE SOUTHERN STATES 














EXTENDING FLAT COMMISSION 


Companies Find That This System 
Might Well Be Applied to Missis- 
sippi and Louisiana 


While the 20 percent flat commission 
arrangement has not reached Mississippi 
and Louisiana, underwriters who are 
dealing with the southern states say that 
undoubtedly this system will prevail in 
these two states shortly. There is con- 
siderable 15 percent business in both 
Louisiana and Mississippi, but inasmuch 
as Southeastern Underwriters Associa- 
tion territory is now on this basis, com- 
pany officials are anxious to have these 
other two states complete the circle. 


Plan C. of C. Insurance Bureau 


GREENVILLE, S. C., Nov. 24—Plans 
for the formation of an insurance bureau 
in the Greenville Chamber of Commerce 
were launched at a meeting last week 
of the Fire Insurance Underwriters As- 
sociation here. W. A. Merritt, William 
Goldsmith and Broadus Bailey were 
named as a committee to investigate fur- 
ther the desirability of such a bureau. 

The feature address at last week’s 
meeting was delivered by W. S. Hoopes, 
field representative of the National As- 
sociation of Insurance Agents, 

A joint meeting of the fire insurance 
men with the local Association of Life 
Underwriters, of which Charles W. Estes 
is president, will be held at any early 














COMMITTEES ARE APPOINTED 


President Frierson of Tennessee Asso- 
ciation of Insurance Agents Names 
Those Who Will Serve 


NASHVILLE, TENN., Nov. 25.— 
Albert Frierson, the newly elected pres- 
ident of the Tennessee Association of 
Insurance Agents, has appointed the fol- 
lowing committeemen to serve the en- 
suing year: 

Fire executive committee: H. Phelps 
Smith, chairman, Nashville; A. V. Pat- 
ton, Jackson; R. W. Wallace, Memphis; 


Irvine G. Chase, Nashville; E. B. 
Thoma, Tillahoma. 
Casualty committee: R. T. Groom, 


chairman, Murfreesboro; L. Y. Mason, 
Memphis; H. C. Kendley, Columbia; E. 
R. Lutz, Knoxville; Geo. C. Mason, 
Chattanooga. 

Public relations committee: Charles 
H. B. Loventhal, chairman, Nashville; 
Allan Fisher, Memphis; W. B. Bell, 
Bells; J. C. Bradford, Nashville; L. T. 
Fite, Murfreesboro. 

Membership committee: Frank Flen- 
niken, chairman, Knoxville; H. G. Chan- 
nell, Franklin; "W. P. Chandler, Knox- 
ville; Ernest Irwin, Mt. Pleasant; Guy 
M. Badgett, Maryville; J. Love, 
Chattanooga; H. A. Townsend, Halls; 
Bailie Gross, Nashville; John de Graf- 
fenreid, Memphis. 


sissippi pond for all Texas pond mem- | contemplation in Oklahoma City; with | date to discuss further the insurance Grievance committee: H. G. McMil- 
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Moody, Memphis; L. B. Corley, Nash- 
ville, Hugh L. White, Johnson City. 

Already the 12 vice-presidents elected 
at the annual meeting have gone to 
work and new applications are coming 
in from their efforts. 


Upholds Tax Demand 


Attorney-General Frank Thompson of 
Tennessee has rendered an opinion sus- 
taining the demand of Commissioner 
A. S. Caldwell for a 2% percent tax 
on premiums placed with unauthorized 
companies. The commissioner is not 
only upheld in his demand for taxes, 
but in his assertion that residents of 
Tennessee who patronize unauthorized 
companies would be unable to bring 
suit against such concerns in case of 
loss, for the reason that the local courts 
would have no jurisdiction over such 
companies. 





Seventy Years With Phoenix 


KNOXVILLE, TENN., Nov. 25.—The 
Phoenix of Hartford this week will cele- 
brate the 70th anniversary of its estab- 
lishment in Knoxville. The company 
appointed John S, Van Gilder as its 
agent at Knoxville, Nov. 28, 1855. Mr. 
Van Gilder continuously represented the 
company until his death in 1902, when 
he was succeeded by his son, Rogers 
Van Gilder, who is still at the helm of 
the Phoenix at Knoxville. There are few 
instances where a company is repre- 
sented for 70 years under two genera- 
tions, 


Hurt & Quinn Appointed 


Hurt & Quinn of Atlanta have been 
appointed general agents of the Ur- 
baine and British General for Georgia, 
Florida and Alabama, succeeding the 
Rhett, Weaver & Ellis agency, which has 
dissolved. The New Zealand, which was 
also represented by Rhett, Weaver & 
Ellis, will operate direct in the future. 
Prioleau Ellis, the only member of the 
Rhett, Weaver & Ellis firm who was ac- 
tively engaged in the business, has been 
appointed state agent in Louisiana for 
the Urbaine and British General. At 
one time he was assistant secretary of 
the Springfield Fire & Marine, resigning 
to become a general agent in Louisiana. 
He had charge of the New Orleans office 
of Rhett, Weaver & Ellis before going 
to Atlanta to take over active charge of 
the firm when Mr. Weaver became secre- 
tary of the National Liberty. 


Kilcrease With Fireman’s Fund 


Dana Kilcrease succeeds former Spe- 
cial Agent LHifler of the Fireman’s Fund 
in Alabama. Mr. Kilcrease started with 
the Fireman’s Fund in November at the 
southern department headquarters in 
Atlanta, but his permanent headquarters 
will be at Montgomery, Ala. 


Vote on Mississippi Commissions 


A vote will be taken by mail Dec. 1 
from fire insurance companies operating 
in Mississippi as to the scale of comais- 
sions to be paid fire agents during the 
coming year. The Mississippi rate 
supervision law requires that such a vote 
be taken and the scale adopted by a 
majority of the companies becomes bind- 
ing upon all. 

It is expected that a majority will 
vote to pay 20 percent flat, giving up 
the present graded scale. 


Porter With Liverpool 


H. C. Porter, Jr., has been appointed 
state agent for the Liverpool & London 
& Globe and the Federal Union in South 
Carolina to succeed Edward Cay, who re- 
signed Oct. 31. Mr. Porter entered the 
insurance field about 12 years ago. His 
entire business experience has been with 
Edwin G. Seibels. He is a South Caro- 
linian by birth and well known to in- 
surance men throughout the state. His 
headquarters will be at Columbia, S. C. 


Use Richmond Code as Model 


RICHMOND, VA., Nov. 24—The Rich- 
mond fire prevention code, now under 
consideration in city council, has been 
adopted as a standard recommendation 
by the National Board, according to a 
letter from George W. Booth, chief en- 
gineer of the board, to Leonidas 5S. 
Jones, chief of the city bureau of fire 
prevention, In his letter Mr. Booth says: 

“We would advise that this ordinance, 
with slight revisions, is being used by 
the National Board as a suggested or- 





dinance on the subject, for adoption by 
cities endeavoring to enact measures on 
this subject. At some future date when 
we can devote sufficient time to the sub- 
ject we have in mind the preparation 
of an ordinance exactly in line with our 
ideas on the subject, but pending the 
development of such an ordinance we in- 
tend to use the proposed ordinance of 
Richmond, with revisions as above noted, 
as a model for municipalities desiring 
to adopt such a measure. 


Hold Successful Dinner 


NASHVILLE, TENN., Nov. 25.— The 
Girls Insurance Club of Nashville pulled 
off one of the most successful dinners 
given to employers that has ever been 
held in this city. The heads of all civic 
clubs were invited and all were repre- 
sented by either the president or his 
substitute, and they together with the 
insurance commissioner and heads of 
bureaus produced the fun and intelli- 
gence of the evening. This club is doing 
a splendid work by bringing bureau girls 
and those responsible for clerical work 
in the offices into closer personal ac- 
quaintance, thus insuring better co- 
operation in the work that controls 
their business relations. 


Caldwell Agency Unionized 


NASHVILLE, TENN., Nov. 25.—Much 
interest has been centered around the 
news that the James E. Caldwell & Son 
agency at Nashville has reconsidered its 
Bureau connections and has Unionized 
again, so to speak. It will be remem- 
bered that when the Union and Bureau 
separation came about, the Caldwell 
agency took on the Firemen’s of New 
Jersey and the Globe & Rutgers, the lat- 
ter company remaining, it seems, only a 
short time. The Union companies going 
into the agency are North British & 
Mercantile, Phoenix of London, St. Paul 
Fire & Marine and North America, the 
latter a second agency connection, C, M. 
Hunt & Co. continuing as first agents. 

So far as known the Firemens has not 
Planted an agency. The St. Paul was 
represented by Geo. R. Gillespie & Co., 
and the North British by W. P. Rutland 
& Co. The Philadelphia Fire & Marine, 
also out of Mr. Rutland’s office, goes 
with O. K. Reid, a real estate man, the 
agency of both companies having been 
resigned by Mr. Rutland. 





Louisville Water Improvements 


LOUISVILLE, KY., Nov. 24—The Louis- 
ville Water Company has announced 
Plans for spending something over 
$4,000,000 in much needed local water 
mains and improvement in system to 
keep pace with growth of the city. The 
company will drop the present flat rates 
on residences and gradually install me- 
ters on all consumers, while the present 
33 percent discount on water bills will 
be reduced to 10 percent, these methods 
being used to raise the necessary money 
from operations to pay for improve- 
ments. The muncipally owned company 
has been making better than $500,000 net 
per year, it is alleged by former officers, 
and of its earnings about $200,000 or 
better has been turned over to the city 
sinking fund each year, instead of being 
used for improvements. The company is 
a good one, but its main system is an- 
tiquated, many mains being too small 
and old for results and engineers of the 
National Board have long advocated im- 
provement in mains. 


Kentucky Losses Light 


LOUISVILLE, KY., Nov. 25—If insur- 
ance losses continue as light in Louis- 
ville and over the state as they have 
been the past few weeks the business 
will close a very fair quarter for 1925. 
Out in the state there was recently a 
costly fire at Pikeville, Ky., in which 
property valued at $150,000 was burned, 
but with small insurance, and another 
fire at London, Ky., which destroyed sev- 
eral buildings, also with small insurance. 
There have been no large losses in pro- 
tected towns, however, and Louisville has 
had but few runs, and none df these 
amounted to much from value stand- 
point. Some two or three years ago, 
however, there was an excellent fall up 
to December, when one big fire fol- 
lowed another and ruined a good year’s 
showing. 

The 1925 tobacco crop is beginning to 
move in a limited way and is creating 
some demand for insurance. 


Opens Florida Office 


The Hooper-Holmes Bureau has 
opened a new office at Orlando, Fla. 
Everett King, son of Vice-President 
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King of the Bureau, has been made 
manager of the Orlando office. 


Virginia Notes 


James C. Watson, treasurer the 
Virginia Fire & Marine, is convalescing 
from a severe attack of pneumonia. For 
a day or two during his illness his life 
was despaired of. 

Thomas B. Donaldson, 
sioner of. Pennsylvania, was a caller at 
the Virginia bureau of insurance last 
week, stopping over in Richmond on his 
way back to Newark from a southern 
trip. 

A charter of incorporation has 
granted the Hampton Roads Insurance 
Agency of Norfolk, Va. James A. 
Blainey, vice-president and general man- 
ager of the Hampton Roads Fire & Ma- 
rine, is president of the agency and 
Henry G. Barbee, secretary. Others listed 
as incorporators are P. D. Bain, R. J. 
Robertson, J. W. C. West. 

Robert Farrar, Negro youth, has been 
sentenced to a reformatory to remain 
until he is 21 for burning the ice plaht 
of J. S. Schumach at Crewe, Va., Nov. 9. 
There was $3,000 insurance on the build- 
ing and $5,000 on contents. Companies 


of 


former commis- 


been 


| 


on the risk were Phoenix of Hartford 


and the Mill Owners Mutual. They suf- 
fered a total loss. 
Kentucky Notes 
Milton C. Miller, state agent in Ken- 
tucky for the Royal, is under a physi- 
cian’s care as a result of trouble with 


an eye, which developed an abscess, ap- 
parently from picking up a cinder or 
foreign substance of some sort. 

L. R. McKnight, special agent in Ken- 
tucky for the farm department of the 
Royal, reports that his brother, J. D. 
McKnight, special agent for the Royal 
farm department in Mississippi, was 
badly crippled up, with a_ shoulder 
broken in two places and a collar bone 
broken, at Jackson, Tenn., when two 
drunken men drove into his auto, wreck- 
ing three cars in the accident. 


The Augusta Cotton Exchange, an old 
brick building built 25 years ago, in the 
center of the “Cotton Row” district of 
Augusta, Ga., recently caught fire, cause 
unknown. The fire at one time threat- 
eneed the adjoining cotton warehouses, 
but was Kept confined to the Cotton Ex- 
change building. The loss amounted to 
about $20,000. 
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PLAN BIG MEMBERSHIP DRIVE 


George Kothe of Los Angeles Becomes 
Secretary of California Association, 
Succeeding C. A. Ricks 


SAN FRANCISCO, CAL., Nov. 25— 
Major efforts of the officials of the 
California Association of Insurance 
Agents will be concentrated on a mem- 
bership drive, according to Francis L. 
McDowell of Riverside, president, who 
was in San Francisco Friday to attend 
three agency meetings, with the vice- 
presidents of the association and mem- 
bers of the executive committee. 

The first meeting held was the A. B. 
C. of California Friday morning where 
some of the present situations arising 
out of Pacific Board problems were dis- 
cussed; the second meeting was at a 
luncheon of the California Conference 
Committee of Insurance Interests fol- 
lowing which the executive committee 
met. 


Headquarters in Los Angeles 


As indicated previously, George Kothe 
was elected secretary of the association 
after the resignation of C. A. Ricks had 
been accepted. Mr. Kothe will make 
the headquarters of the association in 
the office of the Los Angeles Fire In- 
surance Exchange, of which he is man- 
ager. The office of the “Insurance 
Bulletin,’ which will be owned solely 
by the agents’ association after the first 
of the year, will be located in San Fran- 
cisco and will also serve as northern 
California headquarters of the organiza- 
tion. Guy C. Macdonald, who has edited 
the agents’ paper for the past two years, 
has been elected editor and manager, 
with a cooperating committee consist- 
ing of John B. Shea, C. A. Ricks, Allan 
Hibbard, Ralph W. McCormick and 
Lawrence Hotchkiss. All members of 
this committee are in close proximity 
to San Francisco. It is proposed to also 
make the paper the official organ of the 
A. B. C. of the Pacific, upon completion 
of the organization of that body. 

The officers who attended the various 
meetings included President McDowell, 
Vice-president J. B. Shea, Ralph W. 
McCormick, chairman of the executive 
committee; Vice-president Percy S. W. 
Ramsden, Lawrence W. Hotchkiss, 
George. Kothe. 


No Action on General Agencies 


SAN FRANCISCO, CAL., Nov. 24— 
Despite almost constant discussion, 
formally and informally, nothing had yet 
been definitely done by the Pacific Board 
on the general agency controversy, 
which has been the cause of turmoil 
for the past three years in the organiza- 
tion, up to last Saturday. Other exec- 
utive committee meetings are scheduled 
during the week. Numerous sugges- 
tions have been made and this commit- 








tee is attempting to reduce them to a 
functioning proposition. 


Pacific-Northwest Blue Goose 


Ganders of the former Pacific-North- 
west Blue Goose, who had planned to re- 
linquish their charter and reorganize un- 
der a different name following with- 
drawal of a large portion of the mem- 
bership to form the Oregon pond, have 
again asked grand nest headquarters to 
authorize their reformation under the 
same name. Accordingly western Wash- 
ington members of the order will meet 
soon to elect officers and have formally 
readopted the old title of Pacific-North- 
west pond. 

The first meeting of the new 
pond will be held 


Oregon 
in Portland Dec, 19. 


The ceremonial will be in charge of 
J. W. Wilson, deputy most loyal grand 
gander with Vancouver headquarters, 


who will represent the grand nest; D. R. 
Atkinson, most loyal gander, and George 
W. Daley, wielder of the goose quill. 


No Decision on Adjuster Plan 


SAN FRANCISCO, CAL, Nov. 24— 
Whether or not the proposed plan of 
listing adjusters by the National Board 
will be used on the Pacific Coast is still 
a question, according to Charles H. Lum, 
assistant general manager of the Na- 
tional Board in charge of the Pacific 
Coast. Mr. Lum said, however, that such 
a plan is as badly needed in the far west 
as in any other section of the country, 
and he is waiting for further advices 
from the New York office. 


Oregon October Losses 


PORTLAND, ORE., Nov. 24—October 
fire losses in Oregon, exclusive of Port- 
land, totaled $166,706 for October, ac- 
cording to report compiled by the state 
fire marshal’s office. Sixty-six fires were 
reported. A $30,000 lumber loss was the 
largest single item. 


Coast Notes 


The James F. Cobb Company general 
agency at San Francisco has been ap- 
pointed general agent for the Peoples 
Fire, which was admitted to California 
last week. 

Grass Valley, Cal., has adopted an or- 
dinance which will compel motorists to 
stop and give the fire department the 
right of way on the streets in responding 
to an alarm. The ordinance is the result 
of complaints made by the chief of the 
fire department. 

Under an agreement just made by the 
Southern Pacific Railroad with the Cali- 
fornia State Board of Forestry, fire pro- 
tection of approximately 200,000 acres 
of the railroad’s property in northern 
California will be increased by the addi- 
tion of several fire wardens. The land is 
located in six counties of the state. 





Will Return to Cuba 


Albert Whitner, son of W. A. Whitner, 
well known insurance agent of Havana, 
Cuba, will return Dec. 1 to Cuba. He has 
been in this country several years, 
spending most of his time with the 
Automobile of Hartford, where he has 
trained in the various side lines under 
the direction of Assistant Secretary R. 
R. Stone. He will enter business with 
his father. 
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ALLEGE : FRAUDULENT CLAIMS 





E. A. Taylor Arrested at Denver on 
Charge of Appropriating Payments 
From Hail Companies 





DENVER, COLO., Nov. 25.—Losses 
by fraudulent claims against companies 
writing hail business in this state, it is 
alleged by special investigators for the 
companies involved, and by federal au- 
thorities here, which may run as high 
as $200,000 are brought to light with 
the arrest at Colorado Springs last Sat- 
urday of E. A. Taylor, general agent in 
that city for the Twin Cities Fire, han- 
dling hail business for that company. 

Mr. Taylor was arrested on a federal 
warrant charging use of the mails to | 
defraud issued at the request of Roy E. 
Nelson, Denver postoffice inspector, ‘who 
represents the government in the inves- 
tigation. 
of long experience and known as one 
of the largest underwriters of hail busi- 
ness in the state, is said to have made a 
signed confession. He was released 
Saturday night on $10,000 bond follow- 
ing arraignment before W. B. Price, 
federal commissioner. 


Chicago Manager Started Investigation 


Extremely unfavorable hail experience 
in Colorado and the resultant rise of hail 
premiums to as high as 18 percent of the 
expected crop value, it is understood, 
caused one Chicago fire manager who has 
been taking special interest in loss ques- 
tions to institute an investigation leading 
up to’ Mr. Taylor’s arrest. The alleged 
machinations of the general agent are 
reported to have covered a period of 
three years. Mr. Taylor each year ob- 
tained hail general agency contracts 
with a different company. Last year he 
represented the National Union of Pitts- 
burgh and this year the Twin Cities 
Fire of St. Paul. Three years ago he 
was general agent of the Northwestern 
Fire & Marine. 


Gathered Much Evidence 


The investigations leading to the un- 
covering of the alleged graft have been 
conducted in the state by D. D. Thomas 
of Chicago, special auditor for the group 
of hail companies involved, who has 
maintained a corps of from eight to ten 
men in the field for weeks, making a 
farm-to-farm canvass and obtaining, it 
is said, numerous affidavits as evidence 
of alleged fraudulent claims, fictitious 
losses, and forged signatures. Since the 
United States mails were employed in 
transport of claims, adjustment reports 
and drafts, the postal authorities co- 
operated. It is reported that a number 
of alleged confederates are involved in 
the case, and more arrests are expected. 

Mr. Taylor’s personal share in the 
iruits of the alleged mulcting of com- 
panies over the three-year period is said 
to amount to between $75,000 and $100,- 
000; others said to have been members 


of the reputed hail graft ring of which | 


Mr. Taylor, a hail underwriter | 


he is accused of beleey # the brains, prof- 
ited in lesser degree, it is claimed by the 
authorities. 


Details of Charges 


The warrant charges fraud committed 
in Elbert ‘county, where, it is asserted, 
the name of M. K. Wing, a farmer liv- 
ing near Matheson, was used last July. 
Mr. Wing.took out a genuine policy for 
$3,300, covering possible hail damage to 
his crop of corn and beans. Mr. Taylor, 
the warrant charges, then forged the 
name of Wing to an application for a 
similar amount with another company. 
When hajl resulted in a 25 percent loss 
to Mr. Wing’s crop, he was paid in 
legitimate manner on his own policy. 
| Mr. Taylor, it is alleged, collected $162 

on the fake policy, besides paying the 

company over $500 covered by a note on 

which Wing’s name also was forged and 

which had been forwarded by mail to 
| the company, as premium. 


Policies on Idle Land 





In other instances said to have been 
| unearthed, policies were applied for and 

issued on prairie or idle field land adja- 

cent to cultivated lands. A hail storm in 
| the vicinity would damage the cultivated 
| land, and a claim for loss would be sent 
|in on the untilled parcel. Should an 
| outside adjuster appear unexpectedly, he 
could be shown the ruined crop adjacent 
and informed that that was the field 
insured. 

In still other cases, the investigators 
are alleged to have unearthed evidence 
of applications purposely pre-dated, al- 
though actually made out after the oc- 
currence of a disastrous hail storm; 
claims then would be made and payment 
received, although the crop loss occurred 
before the application was made out. In 
such cases, it is reported, individual 
farmers are alleged to have been in- 
volved. 





Losses Show Increase 

DENVER, COLO., Nov. 24—Winter 
temperatures and consequent overload- 
ing of heating systems, underwriters say, 
have been responsible for a marked in- 
crease in fires and fire losses in the 
mountain field recently. 

The Farmer elevator at Bethune, Colo., 
nine miles west of Burlington, Colo., re- 
cently burned with a loss of $20,000, fully 


insured, Another fire took the shaft 
house at the Iron & Pewabic mines, 
near Central City, Colo., owned by the 


Pewabic Mining Company. The loss is 
estimated at $25,000. No insurance was 
earried to cover the $20,600 loss result- 
ing from the burning of the oil rig and 
equipment of the Tieton Valley Land & 
Leasing Company, which is drilling in 
Horseshoe Canyon, nine miles west of 
Driggs, Wyo. 








Looking for Field Man 


DENVER, COLO., Nov. 24—Douglas 
| Welpton of Omaha, Nebraska state agent 
for the Royal, spent several days in 
Denver recently seeking a successor to 
H. B. Greer, formerly special agent for 
the Royal in the mountain field, who has 
removed to California. 








NEWS FROM EASTERN FIELD 
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NEW ENGLAND BUREAU MEETS 





Annual Meeting and Election Held at 
Headquarters in Boston—Royal 
Heads Executive Committee 





BOSTON, Nov. 25.—The annual 


meeting of the Underwriters Bureau of | 


New England was held here last week. | 
The Royal was elected chairman of the 
executive committee; Edmund Winches- 
ter of the Boston was elected treasurer 
and Gorham Dana was reelected secre- 
tary and manager. New members 
elected to the executive committee in- 


| cluded the Royal, National Fire and 


| Queen. 


Manager Dana in his annual report 
stated that two companies had joined 
| as active members, the Granite State 
| and American, making a total of 47 
| active and 56 affiliated companies. One 
| additional inspector and an_ engineer 
were added, making a field force of 36. 

The Bureau now has under inspection 
5,708 sprinklered risks, 1,771 unsprin- 
| klered plants, 58 railroad schedules, and 
| 144 gas and electrical properties. The 
| number of reports issued was 20,971, an 
| increase of 1203 over the previous year. 
! Reports were made on 872 fires, involv- 


| 
| 


| 
| 
| 








om * 2 — JOSEPH GERSON 


Vice-Pres. 


The Columbian National 
Fire Insurance Co. 


LANSING, MICH. 
Statement December 31, 1924 


EDWARD T. LYONS 
Sec’y-Treas. 











; 
ASSETS LIABILITIES 
Real Estate ...........$ 307,837.00 Unearned Senta Se 
Mortgage Loans ...... 850,988.31 OG nccannaanevens 
Stocks & Bonds....... 386,566.79 Loss Reserve ......... 114,677.77 
ME 5 ON et eadsdhes 161,511.13 Taxe 8, Contingencies 
Accounts Receivable . 163,536.76 Reserve ...... renews 37,400.00 
Accrued Interest ...... 36,363.06 Capital 
Stock ..... $650,000.00 
Net 
Surplus ... 260,760.60 
Surplus to Policy Hold- 
OD isstcacvoun peed ws 910,760.60 
$1,906,803.05 $1,906,803.05 











WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
728—29 South La Salle Street 
CHICAGO 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 
Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
7 Nebraska 
Ohio Missouri Oklahoma 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 


223 West Jackson Blvd., Chicago, Ill. 




















NEW YORK PHILADELPHIA BOSTON SAN FRANCISCO 


BARROW, WADE, GUTHRIE & CO. 


(Eotablished 1883) 
ACCOUNTANTS AND AUDITORS 
110 South Dearborn Street 
CHICAGO 


INSURANCE AUDITS ANNUAL STATEMENTS TAX RETURNS 



































LIBERTY 


OME OFFICE | 8) DAY TON,OHIO 


INSURANCE COMPANY 


Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, Sec’y & Mg. 
Michigan, Tennessee, Kansas, Indiana and Florida 
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TRUE ECONOMY 


means a saving in time, cost and effort 


The Combination Automobile Insurance, Manual , 
is an outstanding instance 











Rules, rates and instructions for alt classes of 
coverage applicable to automobiles are available 
in a single volume. 


Simplified direct quotation tables show at a glance 
rates for Fire, eft, lision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average current 
values) shown for each make and mode! of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
assured as reminder of recor 





But above all. 
» Each of the above items is always up-to-date be- 
e mete cause of the loose-leaf revision service. 





210 South Hanover Street 
Baltimore, Maryland 


AUTOMOTIVE SERVICE BUREA 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 











F, R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1925 

Surplus to Policyholders $410,646 
Total Admitted Assets $1,120,654 








Capital $300,000 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 











CHAS. S. TURNER 
President 


H. S. BASSETT 
Secret 


ary-Treasurer 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All polictes guaranteeed by the United States Fire Ins. Co. 


of New York and ‘United States’ seroice 
extended to all agents.” 


PAUL H. BASSETT 
Asst. Secretary 


























(899 JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE — MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 





January 1, 1925 





Dade .. ncrimciasiidelasdsuevescatoens 4centsccensendeneee 
Ldebities  ..ccce. cecceccccsccccsccceccesoccesscocsoese 200.84 
Cash Capital ....ccccccccccccccccccccccccccccccceocs 24 000. 

Reinsurance Reserve coscesees 678,849.53 
Surplus to Policyholder pnaneenacs ecccccccccccs 610,204.13 


WRITING 


Fire Tornado ‘Lightning Automobile Hail Rents Use and Occupancy 




















| ing a loss of $4,387,902, which is about 
| $500,000 less than last year. The aver- 

| age loss per fire in sprinklered risks was 

| $3,059 while in unsprinklered risks it 

| was $14,066. 

| 


| Thanksgiving Week Membership Drive 


PHILADELPHIA, PA., Nov. 24.—The 
Pennsylvania Insurance Federation has 
inaugurated a “Thanksgiving Drive” for 
|} new members. Every member is sup- 
posed to bring in one new member into 
| the Federation this week (Thanksgiving 
| Week). 
Already one of the present members 


| has responded quickly by sending in the 
|} names of 25 new members and also the 
| money for dues for all of them, paid, 
| of course, by the newly enrolled insur- 
} ance men. 

Secretary Dette urges one and all in 
| the federation to put their shoulders to 
the wheel and bring the membership up 
to 2,000. 





Philadelphia Fire Underwriters Elect 


PHILADELPHIA, PA., Nov. 24.—The 
| Philadelphia Fire Underw riters Associa- 
| tion at its meeting last week elected the 
| following officers: Chairman of execu- 
| tive committee, H. W. Stephenson, Liver- 
| pool & London & Globe; vice-chairman, 
| W. Johnson, North America; secretary 
|} and treasurer, J. Sanderson Trump. 


{ The following new members of the 


dent, 


special 


|executive committee were chosen: 
| George R. Packard, Stokes, Packard, 
| Haughton & Smith; George Y. Shermer, 
Durban & Co., and Harold Haskins, 
Platt, Yungman & Co. Holdover mem- 
bers are Edward Troxell, Robert M. 
Coyle & Co.; Richard Cross, L. M. Addis 
& Co.; J. Burns Allen, Charles Tredick & 
Co., and Samuel P. Rodgers, vice-presi- 
State of Pennsylvania. 


New Members of Exchange 


BOSTON, MASS., Nov, 24.—E. A. Clark, 
agent of the Home group for 


| Connecticut and Rhode Island, and T. J. 
| Clear, special of the Yorkshire and Lon- 


| interesting 


| advertised 








| word, 


| don & Provincial for Massachusetts 
| Rhode Island, 


| meeting as the nominating committee 


and 
elected active 
England Insurance 


have been 
members of the New 
Exchange. 

The following were selected at the last 
to 
bring in a slate for the annual meeting 
in January: George H. Allen, Firemen’s; 
F. C. Burrill, Phoenix of Hartford; W. T. 
Furness, Commercial Union; C. W. Page, 
Jr., Connecticut, and George W. Roberts, 
Springfield Fire & Marine. 


Schell to Be Speaker 


HARRISBURG, PA., Nov. 25.—Horace 
M. Schell, one of the best informed in- 
surance attorneys of the Keystone state. 
will be the chief speaker at the gather- 
ing of the Pennsylvania Field Club in 
this city Dec. 7. As the arranged pro- 
gram is one of unusual interest a large 
attendance of the club members is an- 
ticipated. 


Insurance Advertising in Old Days 


PHILADELPHIA, PA., Nov. 24.—Some 
old newspapers have re- 
cently been unearthed here by Joseph A. 
Brady, resident vice-president of the 
Commercial Casualty. These papers 
show the insurance news of from 1842 
to 1873. 

Those old Philadelphia dailies reveal] 
the fact that insurance companies were 
frequent advertisers in those times as 
well as now. Among the companies that 
then were the Fire Associa- 
tion, Franklin Fire, Pennsylvania, Phila- 
delphia Contributorship, Columbia, Dela- 





ware County Insurance Company and 
Girard Life. 
Hold “Monte Carlo Night” 
PHILADELPHIA, PA., Nov. 24.—The 


Insurance Society of Philadelphia had a 
“Monte Carlo Night” last week. It was 
a great blow-out in every sense of the 
Fake gambling apparatus was in 


} full swing during the evening, following 


jan elaborate banauet. 


About 150 insur- 


} ance men attended. 


The first “gambling” prize went to 
Elmer Van Deusen of the State of Penn- 
Sylvania; second prize was won by 

Harold K. Robinson of the North 
America; third, H. A. Warren of the 
brokerage firm of Wagner-Taylor. 


| 
| 


Pennsylvania Federation Moves 


| PHILADELPHIA, PA., Nov. 24.—The 
Pennsylvania Insurance Federation has 


| ren its headquarters offices from 124 





to 138 South Fourth street, this city. A 
suite of five large rooms, light and airy, 
is provided by the new arrangement. 
Secretary Dette of the federation is 
greatly pleased with his new office home. 
Insurance men from all over the state 
are congratulating Mr. Dette on the 
new quarters. 





Philadelphia Insurance Society Banquet 


PHILADELPHIA, PA., Nov. 24.—The 
Insurance Society of Philadelphia will 
hold its annual banquet in the Bellevue- 
Stratford Hotel the evening of Jan. 25, 
Prominent men in the industrial, insur- 
ance and legislative world will be pres- 
ent. The principal speaker will be 
United States Senator George Wharton 
Pepper of Pennsylvania. Harold VY. 
Smith, president of the society, will pre- 
side and introduce Senator Pepper. 


Regulations Is Regulations 


Aaron Potruch of Bethlehem, Pa., is 
erecting a large opera house in that city 
and having reached a certain point in 
construction, well along in his building 
operations, he discovered he had no room 
for the fire escape required by the city 
ordinance. In consequence he was com- 
pelled to buy a hotel next door at a 
cost of $20,000 and will tear it down in 
order to provide room for the escapes 
necessary. 





New Board at Bethlehem 


BETHLEHEM, PA., Nov. 24—Warren 
R. Roberts of Bethlehem was elected 
secretary of the insurance advisory 


board of this county, succeeding William 
M. Goodwin, now president of the Penn- 
sylvania Federation. The full member- 
ship of the new advisory board is: 

Fire and Casualty—Herman D. Wolff, 
Easton, chairman; Ralph L. Hunsickler, 
Bethlehem, vice-chairman; W. R. Rob- 
erts, William Sinwell, Merritt F. Judd, 
C. A. Mitman, Charles A. Cashner, Spur- 
geon Sigley, Constantine Collins, C. P. 
Warner and W. L. Otten. 

Life Insurance—Ernest E. Wheatley, 
Bethlehem, chairman; A. B. Jaffe, Eas- 
ton, vce-chairman; Spencer Davies, V. A. 
Hammel, Frank W. Schott, D. J. R. 
Thomas, Carleton R. Gordon, J. A. Crim- 
arty, L. A. Wilson and P. H. Pearson. 





Eastern Notes 


The New York Underwriters Insurance 
Company has been admitted to Massa- 
chusetts to write fire. inland marine and 
sprinkler leakage. Gilmour, Rothery & 
Co. are named as Boston agents. 


Michael Gilet, proprietor of the Bar- 
gain House, Lockport, N. Y., is being 
tried for arson. He was indicted after 
a fire he had last February and the 
ease has been pending ever since. The 
loss, which was covered by insurance, 
was $60,000. 

St. Anthony’s Catholic Churec h, school 
and convent at Farnham, N. . were 
burned last week, loss $60,000. All the 


buildings were of 
and burned rapidly. 
kirk, Angola and 
fought the fire. 
Fire last week destroyed the plant of 
a. Dunkirk Seed Company at Dunkirk, 
Y., estimated loss $250,000. The com- 
bined fire departments of Fredonia and 
Dunkirk fought the blaze and were able 
to save the business section of the city 


frame construction 
Firemen from Dun- 
other nearby places 


from being wiped out. Insurance was 
only partial. 
Pennsylvania Notes 

An interesting talk on t*e history of 
fire insurance was given before the In- 
surance Exchange Club of Bethlehem, 
Pa., by Earl Collins. widely known in- 
surance man in this section of the state. 

A loss of $200,000 is reported from 
Germantown, Pa., in a fire which started 
in the Kresge 5 and 10 cent store and 
swept through the lower floors of the 
Cherry department store ord the Camp- 


bell office building adjoining. 


[OC 
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UP 


COMMISSION QUESTION 


Hopes Expressed That C. F. 1!. A. May 
Reach Solution of Vexing Problem 
at Coming Meeting 


TORONTO, ONT., Nov. 25—The 
semi-annual meeting of the Canadian 
Fire Underwriters Association is to be 
held Dec. 8. Manv important matters 
will come before this meeting for con- 
sideration and in view of the attitude of 
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the superintendent of insurance to the 
acquisition cost of fire insurance, re- 
ferred to in these columns two weeks 
ago, it is hoped that some steps will be 
taken to deal with the Ontario commis- 


sion situation, which has been such a | 


disturbing factor amongst the companies 
operating in the territory under the 
jurisdiction of the Canadian Fire Under- 
writers Association. 

The hope is freely expressed by those 
interested that the recent conference 
between the English and American exec- 
utives will have created an atmosphere 
at least favorable to the passage of such 
regulations to which all members of the 
Canadian Fire Underwriters can sub- 
scribe. 


Evidence Indicates Incendiarism 
TORONTO, 


ONT., Nov. 24—The evi- 
dence heard in connection with the in- 
vestigation opened by Fire Marshal | 
Heaton at Ingersoll dealing with the 
mysterious fires at the plant of the 


Apex Knitting Company was quite sen- 
sational, At the close of the investiga- 
tion the fire marshal expressed the opin- 
ion that the evidence clearly warranted 
the conclusion that the two fires had 
been deliberately set but for what pur- 
pose and by whom being quite unknown. 
He also stated that while every source 


of information had been exhausted it was | 


not his intention to drop further efforts 
of tracing the offenders and asked the 
assistance of the townspeople in this 
connection. It was stated by the fire 
marshal that it had been a unique fire 
in respect to the number of sprinkler 
heads that had been fused, 62 on the one 
floor, and the evidence of the sprinkler 
experts had not enabled him to under- 
stand the cause of this feature. 

Evidence which was most startling was 
given by George C. Francis and C, G. 
Wilson, superintendent and inspector re- 
spectively of the sprinklers risk depart- 
ment of the Underwriters Association. 
Mr. Francis stated that he had discov- 
ered oil soaked litter on the stairway 
two floors below where the chief fire 
started, and produced the debris. These 
witnesses could not understand the 
spread of the fire when 62 sprinkler 
heads opened, unless the sprinkler sys- 
tem had been tampered with. 


General Agents for Sea 


John MacGregor & Baker Company of 
Winnipeg have been appointed general 
agents for the province of Manitoba for 
the Sea and will also represent the com- 
pany as Winnipeg agents. 





Firemen Favor Retirement Plan 


A resolution was recently adopted by 
the Dominion Association of Fire Chiefs 
to benefit many Canadian firemen by 
means of a_ substantial retirement 
scheme. It is recommended in this reso- 
lution that all municipalities in Canada 
adopt the industrial retirement plan 
drafted by the Metropolitan Life, which 
plan is cooperative and is guaranteed 
through the issue of deferred annuities. 
The plan not only provides a life income 
for a fireman who retires at the age of 
65, but in the event of his retiring be- 
fore that age, he would receive every 
dollar he may have contributed. In case 
of total and permanent disability, he 
would receive twice as much as he has 
contributed to date. In the event of 
death, his beneficiary would be paid 
twice as much as he has contributed. 
The amount of retirement pension will 
vary according to age and amount con- 
tributed by each individual in the or- 
ganization. 


Speaks on Statutory Conditions 


WINNIPEG, MAN., Nov. 24—Travers 
Sweatman, K. C., addressed the mem- 
bers of the Insurance Institute of Win- 
nipeg last week on recent legislation 
regarding the statutory conditions. Over 
100 members were: present and his re- 
marks and explanation of the various 
changes were closely followed by the 
interested audience. 


Heavy Lumber Losses 


Fire, believed to have originated in 
defective wiring, destroyed about 
9,000,000 feet of high grade lumber and 
a large part of the plant of the Prince 
Rupert Spruce Mills at Seal Cove, ad- 
jacent to Prince Rupert, B. C. Owing to 
the high wind and accidents to the fire 
fighting equipment, one fire truck being 
out of commission, while another was 
wrecked on the way to the fire, the 
flames were fought with great difficulty, 


but, nevertheless, the main structure of 
the mill was saved. 
is $750,000, all covered by insurance. 
The mill plant of the J. D. Irving Com- 
pany at Buctouche, N. B., including the 
saw mill, box, planing, shook and ross- 
ing mills, barrel stave machinery, dry 


The estimated loss | 


| 


kiln building and approximately $20,000 | 


worth of lumber, 
fire last week. The loss is estimated 
at between $75,000 and $80,000, covered 
by insurance to the extent of 50 percent. 





Canadian Losses Compared 


were wiped out by | 


Fire losses in Canada the week ended | 


Nov. 18 are estimated by the “Mone- 


tary Times” at $1,143,700, compared with | 





$408,500 the previous week and with 
$275,400 the corresponding week of last 
year. 

Losses for the week ending Nov. 11 
are estimated at $408,500, as compared 
with $935,900 for the corresponding week 
of 1924. 


Licensed for Additional Lines 


The General Accident has been licensed 
in Canada for inland transportation in- 
surance in addition to the other classes 
for which it is already licensed. The 
Alliance Assurance has been licensed in 
| Canada for hail insurance, in 
| to other classes. 

The New Haven 
been licensed for fire 
ish Columbia. 

The British Colonial has been licensed 
| for automobile insurance and the Mer- 
| chants of New York and Pacific Fire for 
sprinkler leakage insurance, in addition 
to the other classes for which they are 
already licensed, in Quebec. 


Underwriters has 
insurance in Brit- 


. Canadian Notes 


The Torento branch office of the Liver- 
pool & London & Globe is moving from 


tan building. 


of Montreal making it an offense 
anyone to have a gas stove or heater 
in their home without flue pipes to carry 
away poisonous vapors. The city 


full power to insist that all such ap- 








IN THE MOTOR FIELD 




















WHITE IS MADE PRESIDENT 





Annual Meeting of the National Auto- 
mobile Underwriters Conference 
Makes Some Changes 


At the annual meeting of the National 
Automobile Underwriters Conference 
Frederick C. White of the Hartford was 





FREDERICK C. WHITE 


New President National Automobile Un- 
derwriters Conference 


chosen president. President W. R. 
Hedge of the Boston becomes vice- 
president and H. Ellis, 
manager of the Phoenix of London, was 
chosen treasurer. 

There were two main changes in the 
constitution and by-laws. The first is 

(CONTINUED ON PAGE 45) 





addition | 


the Excelsior building to 701 Metropoli- 


A by-law has been passed in the y 4 } 
or | 


has | 


paratus be equipped with safety devices. | 





assistant | 
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Every agent and broker sometimes gets a risk on 
which he has to draw up an original form for 
which he has no model in his records. The 


UNDERWRITER 
Book of Forms 


Published by THE WEEKLY UNDERWRITER 
has authoritative models largely taken from ac- 
cepted and approved Daily Reports in the files 
of big companies. There are 338 separate, num- 
bered forms, up to date. in every respect. 


PRICE $5.00 
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Stepping Stones 
to SUCCESS 


HE ATNA AGENT has several 
powerful factors aiding him in his 
endeavors to sell Aétna protection. 


“My boy 


Nicely |” Hi naan both are 
bove that Lanyh 5 


, 


Solems; 
MJame. 


@ First, the national Aitna advertising in- 
terests the prospect in a general way. It is 
the introduction to a more definite presen- 
tation of the proposition. 


@ Newspaper advertising couples the name 
of the local agent with that of the organiza- 
tion which he represents. It tells his public 
that he is the “‘man worth knowing’’ in 
their town. 


@ Folders, booklets and other direct mail 
material suggest specific coverages which are 
recommended to meet the prospect’s indi- 
vidual needs. They are the couriers of a per- 
sonal, purposeful solicitation. 


y may be WON Ty isk 

aod wom PANY 
LIFE IgsORANCE, COMite aes 
\ems ae ane sone 
eee ce 





@ Then, when the A:tna-izer calls, he finds 


much of his work already done for him. 


“oO 


The Atna Life 


Insurance Company 


and affiliated companies 









«and our best 


} 
silver is gone too! : 
aw 


AETNA CASUALTY and SURETY CO. STANDARD FIRE INSURANCE CO. 
AUTOMOBILE INSURANCE CO., of Hartford, Connecticut 


The Strongest Multiple Line Insurance Organization in the World 
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AUTOMOBILE RATING BY 
BUREAU RECOMMENDED 





Committee of Stock and Mutual 
Companies Makes Its 
Report 


FULL TEXT OF PROPOSAL 


Commissioner Monk Compliments Car- 
riers on Willingness to Help Carry 
Out Massachusetts Liability Law 





A recommendation that there be es- 
tablished in Massachusetts the Massa- 
chusetts Automobile Rating & Accident 
Prevention Bureau, as a branch of the 
Massachusetts Rating & Inspection Bu- 
reau, which latter now has charge of 
workmen’s compensation rates, to have 
charge of the enforcement and carrying 
out of the provisions of the new law 
for compulsory automobile liability in- 
surance, which goes into effect Jan. 1, 


1927, was made to Commissioner Monk 
at a conference of stock and mutual 
liability companies in Boston last week. 





| Monday morning. 


| claims by the company. 


| could and Mr. 


in 


BREAKS WORLD RECORD | WILL Soe A A MEETING 


WRITES 244 APPS IN ONE DAY} TO DISCUSS BLANKET BOND 


| 
| 


David W. Hunter of Chicago Closes | Surety Men Are Much Interested in the | 


Anniversary Month With Remark- 
able Production Record 


David W. Hunter of 
office of the Travelers has set another 
new world’s record for the number of 
accident and health applications to be 
written in a single day. On Nov. 21, 
the last day of the tenth anniversary 
drive in honor of President Butler, Mr. 
Hunter wrote 244 accident applications, 
which were submitted 
All the policies were 
written on a semi-annual premium, total- 
ing $1,952. 

Mr. Hunter prepared carefully for his 
record for several months, but all the 
applications were actually written on 
the day named. He used circular letters 


the Chicago | 


Extension of This Form of 
Coverage 


NEW YORK, Nov. 25.— Whether 


| company members of the Surety Asso- 


the following | 


and special delivery letters but worked | 
through an organization made up of | 


policyholders of his who have been paid 
Each of these 
friends as he 
Hunter signed them up 


lined up as many of his 
groups. 
Mr. Hunter on the same day com- 


pleted his fifth year. with the Travelers. 


| During all of this time he has made a 


The recommendation, accompanied by | 


a statement of the general principles 
upon which the automobile bureau should 
proceed, was detailed by Edward C. 
Stone, associate United States manager 
of the Employers Liability, on behalf of 
the committee of six stock and four 
mutual companies which two weeks ago 
assumed the burden of attempting to 


bring the companies into some agree- | 


ment acceptable to the commissioner of 
insurance for the carrying out of the 
new law. 


Outlined the Principles 


The report filed Thursday merely out- 
lined the principles upon which the com- 
panies had agreed to cooperate. After 
they had been presented in an open con- 
ference before the commissioner a vote 
was taken of all the stock and mutual 
companies represented and the report 
was unanimously accepted. 

As the report embodied, 
paragraph, 
referred back to the committee with full 
power to draft a constitution in accord- 
ance with the principles outlined, the 
voluntary committee of ten was brought 
together again Thursday afternoon to 
take up the rather difficult and arduous 
process of framing the constitution for 
the proposed new bureau. 


File Manual of Rates 


in a final 


Another recommendation of the re- 
port was to the effect that the general 
manager of the Massachusetts Rating & 
Inspection Bureau should be authorized 
and empowered to file with the commis- 
sioner on Nov. 28 the present manual 
of automobile rates, to conform with the 
technical requirement of the new law 
which provides that all companies shall 
file before Nov. 30 of this year the rates 
and manual they proposed to use on 
the business written in 1927. The man- 
ual to be filed by the manager of the 
rating bureau will, of course, be condi- 
tional and subject to change to conform 


| tion Bureau, 


specialty of working through policy- 
holders who have been paid claims. He 
has a card which has two blank spaces 
on it in which jhe filled in his name and 
has the satisfied claimant sign. This is 
the recommendation of Mr. Hunter as 
one who has given proper insurance 
service. He uses this in approaching 
new prospects and friends of the 
claimants. 





with such rates as may come out of the 
new bureau when it is established. 


ciation of America will be privileged | 


to write blanket cover fidelity bonds on | 


mercantile and industrial risks will be 
finally decided at a meeting of the or- 
ganization shortly to be held. A sug- 
gested form of bond for blanket cover 
was considered by the fidelity bond 
committee a few days ago, the restora- 
tion feature of which will be carefully 
redrawn. Under the specific fidelity 
bond, payment of a claim automatically 
terminates further liability. This pro- 
cedure, of course, would not be possible 
under a blanket cover. Underwriters 
are considering as to whether, following 
the payment of a claim, the sum should 


| be deducted from the bond or the latter 


be continued in its full amount. 


To Hold Another Meeting 


A second meeting of the committee 
is scheduled for the latter part of the 
present week, at which it is anticipated 
R. H. Towner will offer his plan for 
rating blanket fidelity bonds. The pre- 


| miums to be arrived at thereunder will | 


| the company 


The report filed, while creating a new | 


Automobile Rating & Accident Preven- 
provides that the general 
manager of the Massachusetts Rating & 
Inspection Bureau shall be also the man- 


| ager of the proposed new bureau, and 
that the staff and equipment of the Rat- | 
ling & Inspection Bureau shall be util- 


provision that it should be | 


ized, for economy and efficiency, in the 
formation of the new bureau. Inthe case 
of ties and other deadlocks the commis- 
sioner of insurance will have the final 
say. 

Commends Spirit Shown 


It is expressly agreed, in,yaccordance 


| with the wish of the commissioner in a 


| niulgation 





letter to the companies and committee, 
that there shall be no automatic pro- 
of merit rates in the new 
scheme but the committee will seek to 
develop a merit rating plan by which 
rates may be adjusted equitably. There 
is provision, too, for a stamping office, 


be carefully 
under schedule bonds, and the result 
shown will no doubt influence in con- 
siderable degree final determination by 
executives as to whether 
to write the blanket cover or not. 


Feeling Has Changed 


When the blanket form was seriously 


proposed a couple of months ago, ma- | munities. 


| received 


jority sentiment among underwriters in 
the association was largely in favor of 
its issuance. This feeling changed con- 
siderably when the problem was studied 
in detail and inquiry made as to how 
numerous difficulties likely to be en- 
countered in its writing were to be over- 
come. The later presentation of a sug- 
gested form of cover in which many of 
the previously offered objections were 
satisfactorily met, has again inclined the 


| great majority of the companies to the 


and the creation of an accident preven- | 


tion committee which 
reduce accidents. 
Commissioner Monk commended the 
spirit of the insurance interests in their 
efforts to get together to formulate con- 
structive measures. He said: “I appre- 
ciate the spirit of these men very, very 
much. It gives me a lot of satisfaction 
to witness the courteous effort of these 
men to arrive at something constructive 
and this despite their strongly opposed 


shall strive to | 


blanket bond. If accord can be reached 
as to chargeable rates, there is little 
doubt but that the Surety Association 
will approve the departure and its mem 
ber companies will soon actively seek 
fidelity risks under blanketr coverage. 


beliefs. The commonwealth also has 
reason to be strongly appreciative of 
their desire to serve and help and in the 


name of the commonwealth I wish to 
convey this appreciation.” 
Report of Committee 
The following is the report of the 


| committee as made to the commissioner 


| 346 of the laws of 1925 beg leave 


by Mr. Stone: 

The committee appointed to consider 
the matter of the formation of a bureau 
to cooperate with the commissioner in 
establishing rates and taking other 
necessary action under chapter 345 and 
to re- 
port that they have unanimously agreed 
upon the principles of a constitution for 

(CONTINUED ON PAGE 44) 


i their bonding of 


compared with those had | 


SURETY COMPANY MEN 
SEE MUCH EXAGGERATION 





Not Exercised Over Statement of 
Massachusetts Governor on 
Defalcation 


|DENUNCIATION IS SHARP 





| Head of the State Declares That Public 
Officials Have Been Guilty 
of Dishonesty 


EW YORK, Nov. 


ecutives not 


25.—Surety ex- 
in the least exercised 
over the reputed “widespread revelations 
of shortages in the funds of munici- 
palities in Massachusetts” and the an- 
nounced purpose of Alvin T. Fuller, gov- 
that unworthy public 
are going to be prose- 
were not city or town 
influential friends.” 
While the determination oi 
the executive to vigorously prosecute of- 
ficial wrong doers, underwriters feel that 
such action should be taken as a matter 
of course, and does not call for especial 
commendation. The governor asserted 
that in the past 15 years some 60 munici- 
palities in Massachusetts have lost at 
least $600,000 defalcations by 
trusted offici: 


are 


ernor of the state, 
officials in future * 
they 


1 ; 
nad no 


cuted as if 
clerks and 


approving 


through 
vis 
Shows Many 


Within the 


Discrepancies 


audits of town 
books have revealed discrepancies ag- 
gregating fully $160,000 in various com- 

One town treasurer recently 
a two-year sentence. Another 
whose shortages totaled $60,000, was sen- 
tenced to serve from 8 to 12 years. A 


past ear 


third, Harris Dodge of Charliton, burned 
his books and committed suicide. An 
audit showed a $28,000 shortage. 


Sut in the 60 cases that have come up, 


the: governor said, there have not been 
more than a dozen: prosecutions by dis- 
trict attorneys 
Comment by the Governor 
In explanation of this lack of clear 
duty the governor said: 
“lll tell you why. They belong to a 


ommunities, the 
s to dictate all the local 


preferred class in these 
class which seek 


affairs. If any effort is made to prose- 
cute them their friends jump to their as- 
sistance and shout. ‘Don’t touch our 
crowd or you will get into trouble.’ ” 
Continuing Governor Fuller said, “We 
are going to make a change.” He will 
likely name a district attorney to spe- 
cialize in the prosecution of defaulting 


municipal officials 
The records of the 

not bear out 

Fuller that 


surety offices do 
the implication of Governor 
public officials in Massa- 
chusetts are peculiarly dishonest. In 
fact, the experience of the state in this 
respect, so far as underwriters can de- 
termine, will compare very favorably 
with that of any other commonwealth. 
The “scandal” of which much is made 
in the Boston daily press is not likely 
to influence underwriters particularly in 
public officials. 
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NEW TIME SAVER OUT 


IS INVALUABLE TO AGENTS 





Complete Analysis Given of Accident 
and Health Contracts Issued by 
79 Leading Companies 





Deliveries are now being completed on 
the 1925-1926 edition of the Time Saver 
for accident and health insurance, a 
digest of accident and health policies, 
issued annually by The National Under- 
writer Company. This third edition of 
the Time Saver is by far the most com- 
plete review of accident and health 
policies ever issued. It contains 640 
pages, giving an analysis of commercial, 
monthly and weekly premium policies 
issued by 79 of the leading accident and 
health companies. Nearly 600 policy 
contracts are analyzed in its pages. 


All Essential Points Covered 


The arrangement of the Time Saver is 
such that every essential point of cover- 
age in a policy contract is accurately 
stated in simple, non-technical language, 
placed under headings which make the 
book very convenient for use. Rates for 
each policy contract are given with the 
analysis. With this book it is possible 
to determine at a glance the phraseology 
of the insuring clause, the specific losses 
for which principal sum payments are 
made, the time limit within which the 
principal sum losses must occur, the 
definitions. of total disability, partial 
disability or intermediate disability and 
the peried of indemnity for each, the 
exact application of the double benefits 
clause and complete information on the 
terms of the clauses dealing with sur- 
geon’s fees, surgical operations, nurse’s 
fees, hospital indemnity and identifica- 
tion. The illness coverage of policies 
is covered in equal detail. The limita- 
tions of each contract are set forth. 


Mutuals and Fraternals Included 


Contracts of mutual companies and 
fraternal societies are included. There 
are several pages devoted to analysis of 
policies of the various commercial trav- 
eling men’s associations. Where these 
associations issue certificates, the Time 
Saver shows the provisions of the con- 
tract as included in the by-laws of the 
association. 

In addition to an analysis of each 
solicy, there is included a complete 
copy of the standard provisions, a list 
of companies with the states in which 
they write accident or health or both, a 
financial statement and an index enabling 
the user to find all information quickly. 


“Non-Can” Policies Analyzed 


A special feature of the Time Saver 
is the space given to analysis of non- 
cancellable policies together with com- 
plete tables of rates for all ages. 
Companies for which non-cancellable 
policies are shown include the Aetna 
Life, Connecticut General, Continental 
Casualty, Employers Indemnity, Fed- 
eral Life, Great Northern Life, Massa- 
chusetts Protective, Pacific Mutual, 
Pilot Life, Southern Surety and Travel- 
ers. The non-cancellable policies are 
very completely reviewed, including the 
exact wording of the most essential 
clauses. 

Three times as many copies of the 
current edition of the Time Saver as 
were sold last year are being delivered 
to purchasers this week. This attests the 
growing popularity and use of a book 
of this kind among accident and health 
agents. 

Gives Agent Thorough Knowledge 


The book is not used by the most 
successful agents for encouraging policy 
competition, but it enables the agent to 
obtain a thorough knowledge and under- 
standing of all important policies issued 
and puts him in position to deal intel- 
ligently with any policy question which 
may arise. It proves of particular 
value when a prospective buyer says 
that he is sold but urges the subterfuge 
that he wants to look over other con- 





SUICIDE NO DEFENSE 


CREATES SERIOUS SITUATION 





Accident Companies May Increase Prin- 
cipal Sum Rate as Result of Recent 
Utah and Colorado Decisions 





A very serious situation now con- 
fronts the accident companies that are 
eperating in Utah and Colorado as a 
result of recent decisions by the supreme 
court of those states in suicide cases. 

In the Utah case it was definitely held 
that the fact of suicide offers no de- 
fense in the case of an accident policy 
that has been in force for more than one 
year, whether the policyholder be sane 
or insane. This was the interpretation 
of the Utah law which was given by 
both the United States district court and 
the supreme court of the state, which 
makes it absolutely conclusive. There 
would be of course no possibility of any 
legislative action looking toward the 
amendment of the present law before 
1927. 

Only Two Courses Open 


The Colorado decision was not quite 
so clear cut, as in that case, which was 
decided against the company, it was 
conceded that the policyholder was in- 
sane at the time he committed suicide. 
The court did not pass directly on the 
liability of the companies where the 
policyholder was shown to be sane, but 
the opinion rather indicated that a simi- 
lar ruling would be given in a case of 
this sort. 


It is felt by many of the companies | 


that there are only two courses open to 
them under these decisions. One would 
be to increase the rate for principal 
sum coverage and the other to issue 
new policies each year. It is felt that 
the latter course would probably be 
impracticable and therefore the rate in- 
crease apparently offers the only real 
solution. It would naturally be difficult 
to get at any definite basis for such an 
increase, which would necessarily have 
to be set at an arbitrary figure. An 
advance of about $1 per $1,000 principal 
sum is now being considered by some of 
the companies affected by the decision. 


Missouri Situation Clarified 


Missouri has also in the past offered 
some difficulties for the companies in 
connection with suicide cases, but the 
situation in that state has been mate- 
rially cleared up by a decision of the 
supreme court that there is no liability 
under an accident policy if it can be 
shown that the policyholder was sane 
at the time of committing suicide. The 
suicide of an insane policyholder is held 
to be an accident under the laws of that 
state. 

Cases involving a suspicion of suicide 
always are very difficult to handle, even 
under the most favorable interpretation 
of the law, and in view of these recent 
decisions it 
action must be taken 
their effect. 


Mayor, as Agent, Sues City 


SAN FRANCISCO, CAL., Nov. 24—The 
unusual position of the mayor of a city 
suing that city as an insurance agent 
is causing some interest in San Fran- 
cisco at the present time. Mayor James 
Rolph, Jr., is a member of the general 


agency firm of James Rolph, Jr.-W. B. | 
Swett & Co., which, acting in behalf of | 


the Pacific Employers, has sued the city 


for recovery of $630.68 paid on a claim | 
which, it is said, was the result of neg- 


ligence on the part of the city officials. 
The injured party met with an accident 
when a board walk broke at the ocean 
beach. 








tracts first. By committing a prospect 
definitely to purchase after he is con- 
vinced as to other contracts, the agent 
may dispose of that subterfuge at once 
with a copy of the Time Saver. 

A limited number of copies of the 
new edition are now available for those 
who have not yet placed their orders. 


is felt that some definite | 


} 
to counteract | conducted a courtesy campaign, the ob- | 


CHICAGO IS REVIEWED 


NOTHING YET ACCOMPLISHED 





National Agency Committee Takes Up 
the Acquisition Cost Subject—To 
Hold Further Meeting 





NEW YORK, Nov. 25.—Conditions 
at Chicago were reviewed at consider- 
able length by the National Agency 
Committee of the casualty acquisition 
cost companies, at its meeting here Fri- 
day, and will be given further attention 
at a gathering this week. Chicago has 
been a trouble center ever since the cost 
limit agreement was effected, the par- 
ticular burden of complaint at present 
being the reputed payment of excess 
commissions on plate glass and burglary 
business. The situation at Boston and 
Philadelphia was likewise reviewed by 
the committee, the prevailing opinion be- 
ing that the sub-committee of two to 
whom was referred the Boston problem, 
was working out its solution, while mat- 
ters in Philadelphia were not especially 
irritating. Elsewhere throughout the 
country the acquisition cost agreement 
is being faithfully observed. The several 
companies to which time extensions 
were granted to bring their respective 
houses in order apparently are striving 
| diligently to effect such result. 


FEWER TAXICAB ACCIDENTS 








Fine Cooperation Has Been Shown by 
Drivers and Operating Companies 
in Philadelphia 





PHILADELPHIA, PA., Nov. 25.— 
Casualty insurance companies are much 
pleased over the fewer taxicab accidents 
in this city and also throughout the state 
during this year just closing and in 1924. 
The insurange experts point out that 
this is due largely to the greater care 
and caution used by taxi drivers in 
Pennsylvania in 1925. Officials of the 
big taxi companies, it is said, have co- 
operated with their drivers in urging the 





this state. 


the country, has issued the following 
statement in this connection: 


ing the first ten months of this year is 
a tribute to the far-sighted management 
of the large cab associations. 
show that there were 115 fewer acci- 
dents involving taxicabs for the first ten 





period of 1924. There were also 38 fewer 
accidents caused by motorcycles 





and wagons. 
“During the last few months the taxi- 
cab companies of Philadelphia have 


| ject of which is to reduce accidents by 


| slowing down at crossings and through | 


| other acts that tend toward safety first. 
| One taxicab company of this city has 
adopted a plan that provides for the dis- 
| tribution of $1,000 a month to drivers 
| who show road courtesy by giving pe- 
| destrians or automobiles the right of 
way. 


K. C. Association Advancing 


| KANSAS CITY, MO., Nov. 24—The Cas- 

ualtv & Surety Underwriters’ Association 
of Greater Kansas City is meeting with 
unusual success in its monthlv meetings. 
| considering those of the past few months. 
| Says James VanBuren, president of the 
| association and resident vice-president of 
| the Fidelity & Deposit. Not only has 
the membership increased considerably. 
| but a number of guests attend each 
| luncheon, 
| At the last meeting, Julian Harvey. 
secretary of the Kansas City Safety 
Council, snoke on general safety. The 
next meeting of the association will be 
held Dec. 3, 








utmost care while driving through the | 
congested streets of the large cities of | 


The Keystone Automobile club, one of | 
the largest organizations of its kind in 


“The re- | 


duction of the total number of accidenfs | 
caused by taxicabs in Philadelphia dur- | 


Statistics | 


months of 1925 than during the same | 


and | 
bicvcles and 45 fewer caused by horses 


SEE LACK OF INTEREST 


—_—__ 


LIKELY TO ABANDON PLAN 





Scheme for Reinsuring Excess Liability 
and Kindred Lines Has About 
Petered Out 





NEW YORK, Nov. 25.—Lack of in- 
terest rather than real opposition on the 
part of companies it was hoped to in- 
terest in the formation of a pooling 
arrangement for reinsuring excess liabil- 
ity and kindred types of risk, has so 
dampened the ardor of those advocating 
the move that the plan will likely be 
abandoned, although the matter has not 
yet been fully decided. The idea orig- 
inated some months ago and was re- 
ceived with considerable favor at first. 
A plan of operation was drawn up, and 
with certain slight modifications, was 
approved by the insurance department. 
| With the passing of time, however, in- 
terest in the project on the part of a 
number of offices whose support had 
confidently been counted upon, appar- 
ently waned and to such a degree that 
sponsors of the proposed organization 
felt they would be wasting time in seek- 
ing to force its accomplishment. 


Attitude of Reinsurance Companies 





The idea of the suggested pool was to 
secure to the direct writing companies 
profits upon the liability lines now going 
to reinsuring offices. When news of the 
movement reached the latter institutions 
they intimated pretty broadly that if 
they were denied coverage on the par- 
ticularly desirable class of casualty busi- 
ness, they would refuse to carry other 
divisions that for some time past have 
been loss producers. In other words, the 
reinsurers refused to be fed “skimmed 
milk” only insisting that they must have 
some of the cream as well. This atti- 
tude on the part of the treaty offices, it 
is assumed, is in good part responsible 
for the cooling of the ardor of certain 
direct writing companies that initially 
| championed the reinsurance pool ar- 
rangement. 





HYDE CONTESTS STOCK SALE 





Missouri ‘Department Claims Transfer 
of Equitable Surety Shares 
Illegal 





Superintendent Hyde of Missouri has 
| consulted with counsel for the depart- 
| ment about filing legal proceedings to 
set aside the sale of 2,407 shares of the 
stock of the Equitable Surety by the 
| receiver of the New England Suretv of 
Boston, which held the stock, to a New 
| York purchaser for $1,000. 

The Equitable Surety, a Missouri or- 
ganization, capitalized at $250.000, went 
| into receivership in 1919. Its affairs 
| have been liquidated and all claims paid. 
| There remains about $75,000 for distri- 
bution among the stockholders, accord- 
ing to Superintendent Hyde. 

The New England Surety purchased 
the Equitable stock prior to the receiver- 
ships of the companies. Purchasers of 
the stock in the Equitable sold by the 
New Fngland have advised attorneys for 
Hyde that proceedings have heen started 
to compel the transfer of the stock to 
the new owners. 

Superintendent Hyde contends 


| 

| that 

| proner notice of the sale was not given 
to the insurance department or its at- 

torneys. Notice was by publication. 

} 

| 








Can’t Presume Guests Negligent 


ST. PAUL, MINN., Nov. 24.—The Minne- 
sota supreme court has given a ruling 
that guests riding in an automobile can 





not be presumed to have shown con- 
| tributory negligence, even though the 
| driver did. 


. C. Chapman has been apnointed 
| agent of the Eureka Casualty at Santa 
Ana, Cal. TT. E. Barney has been ap- 
| pointed special agent of this company 
for southern California. 
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AN EXCLUSIVE CASUALTY OFFICE  SUPER- 
SERVICE TO BROKERS AND AGENTS 
OFFERING SOMETHING DIFFERENT 
IN CASUALTY INSURANCE 
METHODS ~ LET US PLACE 
OUR FACILITIES AND 
EXPERIENCE AT 
YOUR SERVICE 


CJ CJ 


Personal accident and health-—-Workmens compensation and employers liability—Manufacturers & 
Contractors public liability and property damage—Owners, landlords and tenants public liability and 
property damage—Elevator public liability—Teams public liability and property damage— Physicians’ 
Surgeons and Dentists public liability—-Theatre public liability and property damage—Owners and con- 
tractors protective public liability and property damage—Steam Boiler—Plate Glass—Automobile Gar- 
age Public liability and property damage—Automobile Public Liability, property damage and collision. 
Residence burglary, theft and larceny; Mercantile Open Stock burglary; Safe Burglary; Paymaster, 
Messenger and Interior Robbery; Bank Burglary and Robbery (except in Cook County). Automobile 
fire and theft insurance in The Potomac Ins. Co. of Washington, D. C. 


LJ OJ 

















GENERAL AGENTS FOR ALMOST A QUARTER CENTURY FOR 


| GENERAL ACCIDENT. FIRE AND LIFE 
2 ASSURANCE CORPORATION 0} MM /o 


ESTABLISHED 1855 FREDERICK RICHARDSON, U. S. Manager 
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MALINGERED CLAIMS 
FOUND BIG PROBLEM 





Interesting Address by Dr. J. B. 
Jack Before Chicago Claim 
Association 


NATURE AND CAUSE TOLD 





Some Remedies Also Suggester and At- 
titude to Be Taken Toward Such 
Cases Outlined 





An exhaustive discussion of the nature, 
causes and remedies for malingering, 
one of the biggest problems with which 
claim departments of casualty companies 
have to deal, was given at the meeting 
of the Chicago Claim Association last 
week by Dr. John B. Jack, one of the 
recognized authorities in industrial sur- 
gery in Chicago, who has done much 
work for the insurance companies in 
that city. He said in part: 

“The word malingering is derived 
irom the Latin ‘malus,’ meaning bad; 
ind ‘ager,’ meaning sick. The word 
means literally a form of sickness that 
is of the nature of moral evil, wicked, 
vicious, perverted. Malingering, then, is 
form of imitation, fraud, deceit and lying. 
Krohn says, ‘Imitation plus deceit As 
malingering.’ Malingering is a special 
form of lying. 

“Outright malingering, except in claim 
cases, particularly liability claims against 
corporations, is rare; but exaggeration 
and prolongation of disability is com- 
mon. Experience shows that closely 
similar accidents run one kind of course 
in patients who do not claim compensa- 
tion, and another and longer course in 
those who do. The neurotic, the hys- 
teric, the hypochondriac believe actually 
that they are sick. The malingerer is 
only trying to make you believe that 
he is sick. 

“There is no such thing as a ‘sub- 
conscious malingerer.’ There is a great 
resemblance between hysteria and ma- 
lingering. In both there is discrepancy 
between fact and statement, between 
appearance and alleged disabilities. But 
hysteria may be regarded as an uncon- 
scious or psychical malingering, whereas 
true malingering is conscious. 


Reasons for Malingering 


“The workmen’s compensation acts 
and similar legislation have given much 
occasion for malingering and incidentally 
for its study. A great increase in ma- 
lingering has followed the introduction 
of personal disability and industrial in- 
surance. Industrial compensation laws 
in different countries have had the same 
effect. In Germany different investiga- 
tions have found that from 25 to 36 
percent of traumatic neuroses were ma- 
lingering. The figures have, therefore, 
been adversely criticized and 4 to 6 per- 
cent only claimed as correct. 

“Sir John Collie in connection with 
his work for two large public bodies and 
15 to 20 insurance companies saw about 
2,000 cases per vear and found 25 percent 
who alleged disability following per- 
sonal injury immediately fit to return 
to their work; while the majority of the 
others were not typical malingerers; 
they had unduly -prolonged their ill- 
nesses. He found many employes who 
should have been at work drawing sick 
pay. 

Contingent Fees a Factor 


“In connection with liability claims 
and accident compensation the abuses of 
the contingent fee system are apparent. 
The lawyer becomes more than the 
legal representative; his interest in the 
outcome may become equal financially 
to that of the patient himself. Even 





physicians may take cases on the con- 
tingent fee plan. And if so it would 
seem absurd to expect a medical man to 
testify in such a manner that the chances 
of his receiving compensation are cut off. 
Malingering is urged and fostered by 
‘shyster’ lawyers and agents and even 
perhaps by unscrupulous contingent fee 
physicians, 

“Doctors for personal and family 
practice reasons give malingerers cer- 
tificates of disability. Lodge and so- 
cieties doctors do the same. They will 
at least ‘stretch the truth, There is the 
‘shyster’ doctor as well as the ‘shyster’ 
lawyer. Incompetent doctors unduly 
provoke disabilities and discourage the 
sick, Faulty and insufficient methods of 
examination have the same effect. 

“Settlement by the various companies 
of claims having no foundation rather 
than fighting them through the court of 
last resort, thus taking a chance finally 
of an unfayorable verdict, is responsible 
for much malingering. 

“A combination to conjure with—a 
smart unscrupulous crook, a convenient 
liability, a careless doctor, a lawyer with 
an easy conscience, an easy going claim 
department! 


Classes of Malingeérers 


“Those must be included as possible 
malingerers who belong to_ several 
lodges or societies and who make more 
money when idle than when at work. 
There are also elderly men who have a 
little money or whose children are earn- 
ing and who prefer to ‘sit around’ 
draw easy money. Generally the for- 
eigners of Latin races tend to exagger- 
ate, but the American wants to be back 
at work as soon as he can. 

“The mental attitude of an employe 
toward his employer and society gen- 
erally is an important factor in maling- 
ering. The attitude of employers to- 
wards employes is a factor. Employers 
may be too generous, or they may en- 
tirely fail to take an active personal 
interest in the welfare of their men. A 
disinterested attitude on the part of the 
employer breeds disloyalty among the 
employes and fosters malingering. 

“Fisher says that Industrial boards 
foster malingering by: (1) Having no 
facilities for quick hearings in such 
cases; (2) by urging legislation raising 
the amount of compensation indiscrim- 
inately; (3) by mixing politics and sen- 
timent with business: (4) failure to 
prosecute perjurers or malingerers: (5) 
by failure to have a competent medical 
member of the commission whose duty 
it would be to arbitrate all medical cases. 


Detection of Malingering 


“The disorders of malingers 
mostly subjective in character. The ex- 
perienced malingerer says little: the less 
experienced is more voluble and exag- 
gerate their injuries. Intense scrutiny 
will almost always discover the maling- 


are 


erer to the keen observer. His self- 
consciousness causes a peculiar facial 
expression. He usually overacts his 


part. 
“The success of the malingerer in this 
field depends much on his ability to fill 


in the whole clinical picture and his 
want of knowledge when questioned 
often renders him incapable of doing 


this. Hence the necessity for very early 
examination as later on the malingerer 
may learn a more complete picture and 
simulate the symptoms. 

“Fraudulent claims having reference 
to the nervous system are perhaps the 
most frequent and troublesome. A real 
neurasthenic is unable to fix his atten- 
tion for any length of time or to perform 
any prolonged intellectual labor. The 
pretended neurasthenic who is able to 
stand a prolonged cross-examination 
gives himself away. When a claimant 
neither expects nor desires to get well, 
has evidently an intuitive knowledge of 
the methods of malingering and openly 
expresses strong views about the lia- 
bility of his employers, the condition is 
psvchic not physical. 

“Barnard says, ‘There is probably 
more fraud connected with claims for 
rupture alleged to have been produced 
by accidental means than can be found 





in all the other cases of fraud for the 
rest of the body; of the cases that claim 
compensation for damages for hernia 
as being caused by a sudden strain prob- 
ably not one in ten is genuine.’ 


Malingering in Industrial Operations 


“The percentage of cases showing 
malingering in industrial cases varies 
according to observers. Sir John Collie, 
an expert authority on all questions 
concerning malingering, found 8 per- 
cent in 3,000 accident cases. He found 
by study that there had been a rapid 
increase in the number of non-fatal acci- 
dents, in the number of days of incom- 
petency following accidents, and in the 
number of complications of accidents in 
the industries, with the advent of the 
compensation laws. 

“The cost of insuring against acci- 
dents in industrial plants is now far in 
excess of the early actuarial estimates. 
Malingering and dishonesty must play a 
large part in this increased cost. There- 
fore, unless unjust claims are repressed, 
the burden on the carrying companies 
will be greater than it should be 

“All employers of labor would be wise 
to have a medical examination made 
before employing a man, and insurance 


| companies should suggest it as a gen- 


and | 


eral principle. Collie says that periodic 
examinations of employes have shown 
a remarkable reduction in the amount of 
absence on account of sickness, up to 
33 percent, and they help in avoiding 
claims for accident disabilities. 

“The deterrent effect of fear of detec- 
tion and subsequent punishment is a 
factor that will help to prevent deliber- 
ate and intentional malingering. The 
malingerer must be made to fear the 
consequences if detected and such con- 
sequences should be real. This type of 
fraud should be prosecuted. 

“The malingerer gives us our greatest 
problems as claim adjusters. While the 
malingerer should be ferreted out assid- 
uously and be made to fear the acumen 


| of the claim department, we should ever 


+ tends to create malingering.” 


| Ways in transacting their 


be mindful that few mistakes can do 
more real harm than to stigmatize an 
honest man as a malingerer. An honest 
employe insufficiently compensated, an 
honest policyholder underpaid, becomes 
disgruntled and becomes a factor that 


’ 


Hold “Experience Meeting” 
Following Dr. Jack’s address, 
was a general “experience meeting,” in 
the course of which some very inter- 
esting cases of malingering that had 
come within their personal experience 
were described by J. H. McNamara of 
the Fidelity & Casualty, R. R. Harrold 
of the Pacific Mutual Life, R. J. Lavery 
of the Standard Accident, C. O. Pauley 
of the Great Northern Life, E. C. Rocka- 
fellow of the U. S. National Life & 
Casualty, Edward St. Clair of the North 
American Accident and Dr. G. N. 
Beecher. 


there 


Suits Over Bus Liability 


Three suits are now pending in Iowa 
courts against the Iowa Motor Transit 
Company and the Hawkeye Casualty, 


both of Des Moines. These 
out of a collision between 
between Des Moines 


suits grew 
a bus running 
and Storm Lake and 


a Nash car. Three passengers were se- 
verely injured. The claim is made that 
the bus was driving on the wrong side 
of the highway, only one light was vis- 


ible and a high rate 
tained. It is the first case in Iowa under 
the new law fixing the responsibility of 
busses and compelling the owners to give 
bonds, furnished in this the 
Hawkeye Casualty. 


of speed was main- 


case by 


Require Liability Insurance 

BISMARCK, N. D., Nov. 24—At a con- 
ference of taxicab, bus and freight ve- 
hicle operators who use the public high- 
business, with 
Fay Harding and C. W. McDonnell of the 
North Dakota board of railroad commis- 
sioners, it was pointed out that opera- 
tors who do any part of their business 
outside of the city limits come within 
the jurisdiction of the railroad commis- 


| sion and therefore are required to take 


| by 


out liability insurance for passengers 
earried and property damage insurance 
for goods carried, the amount to be fixed 
the commission in each instance. 





IOWA GUARANTEE LAW 
TO BE WELL WATCHED 





Schemes of This Kind Have 
Never Worked Out 
Successful Way 


in a 





SEE MANY BANK FAILURES 





Surety Companies Able to Meet Obliga- 
tions Because of Their Wide 
Spread and Surplus 





NEW YORK, Nov. 25.—In the light 
of the disastrous experience with state 
bank deposit guarantee funds by Okla- 
homa, the Dakotas and other common- 
wealths of the southwest and west, 
surety underwriters are speculating as 
to how Iowa will fare once sufficient 
time has elapsed to fairly test the work- 
ings of the fund created in that state 
early in April of the present year. Under 
the terms of the act a special fund was 
established through the depositing of 
one-half of 1 percent of the interest 
had from banks on public accounts. 
Unlike the Wisconsin fund, which will 
only indemnify for losses suffered on 
state money, the Iowa fund assumes 
liability for all public accounts, whether 
state, county or municipal, that may be 
lost through the failure of any desig- 
nated depository. 


Further Point of Differences 


A further point of difference between 
the regulations of the two last named 
states is that whereas Wisconsin com- 
pels a corporate surety bond for all de- 
posits in excess of $50,000, no such re- 
quirement holds in Iowa, the fund of 
the latter being accountable for the 
entire sum at risk. While the Iowa 
statute provides for the designating of 
depository institutions, the selection as 
to which of the number shall be favored 
is left to the judgment of the county or 
community particularly interested. 


Much Wire Pulling Involved 


As wide variation obtains as to the 
financial strength of the different insti- 
tutions of the state, and all are eager to 
handle public funds, it is a fair assump- 
tion that considerable wire pulling will 
be indulged in to obtain the desired 
favor, and that considerations other than 
those of strict merit may be advanced 
by aspiring banks. To what extent, if 
any, such practice will be indulged i 
and, if attempted, the measure of con- 
sideration accorded it, time alone will 
determine. 


Bank Failures in Iowa 
In the four year period, 1921 to 1924, 
both inclusive. 108 Iowa banks with 
combined liabilities of $39,827,972 failed; 
the record by vears being as follows: 


No. of Total 
Year Banks Liabilities 
eee i 3,075,230 
ee: . AR 1,746,496 
eae ee ee 11,550,212 
See en Pee ee eee 23,456,034 


Still Carrying Heavy Loans 


While agricultural conditions in Iowa 
have improved materially over those 
that obtained several years ago, and 
farmers are now getting very fair prices 
for their product, banks are still carry- 
ing heavy loans that they would like to 
get rid of, and which will be slow in 
licuidation. During the era of high 
prices farm: land in the state changed 
hands very freely. Each successive 
buyer paid. or promised to pay, a higher 
figure for it than his predecessor. Not 
a few of these properties are again held 
by their original owners, who were com- 
pelled to foreclose under mortgages. 

While the surety companies have beer 
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able to meet promptly and in full the 
numerous and heavy bank deposit losses 
suffered during the past few vears, it by 
no means follows that state guarantee 
funds would be in position to do 
In fact, the history of the funds in the 
great majority of the states that have 
experimented with them has been a 
dismal one for their sponsors, and all 
but fatal to the unfortunate creditors. 
Surety companies operating over large 
territory, and transacting different lines 
business are in position to take a 
heavy loss on any particular class of 
risks, and recoup from ene other lines. 
Even were this not the case they have 
substantial surplus Praca Te to call upon, 
none of which reserves are available to 
funds. 


so. 


of 


state 


Duffield U. S. Guarantee Director 

Edward D. Duffield, president of the 
Prudential, has been elected a director 
of the United States Guarantee of New 
York. 


Baltimore Casualty & Surety Club 


BALTIMORE, MD., Nov. 24—At the 
monthly luncheon meeting of the Cas- 
ualty & Surety Club, with about 60 mem- 
bers present. Ezra Whitman, a member 
of the Maryland public service commis- 
sion, made the principal address and 
spoke on the relation of the public util- 
ities to the community and what part 
the commission played in regulation of 
public service corporations. 


The question of increasing membership 


in the club was discussed and tentative 
plans for getting new members was 
agreed upon. Previous to the luncheon 
the board of governors held a meeting 


and decided 
January, 


to hold a dinner-dance in 


Needed Public Liability 

The common pleas court 
0., haS given a judgment 
August F. Scheffel, expressman, against 
the Hale-Justis Drug Company for the 
loss of an eye. Mr. Scheffel said that he 


at Cincinnati, 


of $2,500 to 


was sent to the drug company’s plant 
to secure a jar of sulphuric acid, which 
exploded as he was placing it in his 


truck, the acid destroying his eye. 


| ciate 


'RETAIN PRESENT STAFF 


SOCIETY REELECTS OFFICERS 


Casualty Actuaries Hold Annual Meet- 
ing in New York—Kester and 
Michelbacher Speak 


NEW YORK, Nov. 25.—All officers 
except the librarian and members of the 
council of the Casualty Actuarial So- 
ciety were reelected at its annual meet- 
ing held in the Hotel Belmont last week. 
Fifty-five members were present at the 
meeting. 

The officers 
Michelbacher, 
tional Bureau 
Underwriters; 
Perkins, assistant 
vice-president, Ralph B. Blanchard, 
professor of insurance, Columbia 
University; treasurer, Richard Fondiller 
of Woodward, Fondiller & Ryan, con- 
sulting actuaries; editor, Robert J. Mc- 
Manus, assistant statistician, compensa- 
tion and liability department, Travelers; 
librarian, William Breiby of Fackler & 
Breiby, consulting actuaries, New York. 

New Members of Council 


Edward W. Kopi, 


are: President, G. F. 
secretary-treasurer, Na- 
Casualty & Surety 
vice-president, Sanford B. 
secretary Travelers; 


oI 


asso- 


assistant statistician 


of the Metropolitan Life; Joseph H. 
Woodward of Woodward, Fondiller & 
Ryan, and George D. Moore, assistant 
| secretary and actuary of the Royal In- 
demnity, were elected members of the 
council to serve three years. 

Dr. Roy B. Kester, professor of ac- 


counting in Columbia University, deliv- 
ered an address on “The Interpretation 
Between Management and Accounting,” 


and Buckner Steed, technical staff of 
the Western Electric Company, deliv- 
ered one on “The Normal Distribution 
Curve.” 


President Michelbacher discussed “Use 
f Judgment in Rate Making” and said 


in conclusion: “It must be obvious that 
the writer’s preference is for the statis- 
tical method. Yet this should not be 
taken to mean that he is of the opinion 
that judgment has no place in rate mak- 


ing. It would be abt as foolish to set 
up a formula and to use it blindly, as it 
would be to discard known facts and to 
rely entirely upon the exercise of per- 
sonal judgment.” 





eT 


————EE 





WORKMEN'S COMPENSATION 








HOLD NOTICE IS NECESSARY 
Employer’s Knowledge of Death: Does 
Not Excuse Failure to Give 
Written Advice 


Whether Employer’s Knowledge of 
Death of Employe Excused Failure to 
Give Notice—An employe died as a re- 
sult of an injury but written notice of 
death was not given to the employer as 
required by a statute. The industrial 
board excused the failure to give notice 
on the ground that the employer had 


not been prejudiced as it had knowledge 


of the death. Held error. Knowledge of 
death implied nothing as to the circum- 
stances or conditions or causes which 
resulted in death.—Harvey vs. Knicker- 
bocker Slate Co. N. Y. Supreme Ct 
App. Div. (3rd Dept.) (17260) Decided 
Sept. 12, 1925. R. Sept. 14, 1925. 
oe * 

Whether Fact That a Dependent 
Went to Work Shortly After the In- 
jury Was Material—Respondent com- 
mission made a finding of total de- 


pendency in favor of a sister of deceased 
employe. The brother and sister lived 
together and jointly contributed to the 
support of the household. Three months 
before the accident the sister’s employ- 
ment ceased for the reason that she was 
“out of work.” A few days after her 
brother's death she again went to work. 
Held that such evidence was sufficient 
to justify a finding of total dependency, 
which must be determined “in accord- 
ance with the existing fact at the time 
of the injury.” That respondent later 


obtained work could have no bearing 
upon the state of dependency at the 
time of the injury, but must be regarded 
only as the performance of an act neces 
sary to enable her to live—Hartford 
Accident & {ndemnity vs. Industrial 
Accident Commission. Sup. Ct. of Cali 
ornia. (17350) Decided Sept. 10, 1925 
R. Sept. 22, 1925. . 


* 


Right of Commission to Make Award 
After a Valid Compromise—By statute 


it was provided that the industrial com- 
mission, on proof of a change in condi- 
tions, should have power to review, in- 
crease, etc., an award previously made, 
and also that a compromise made be- 
tween the employer and employe should, 


fraud, be deemed 
valid settlement made, 


in the absence of 
binding. After a 


the commission 


made a new award on 
the ground of changed conditions 
Held error. The various provisions of 
the act must be construed together so 


as to 


give life to each paragraph thereof 


and the settlement, was binding. Bales 
Bros. Sand Co. vs. Industrial Commis- 
sion Supreme Court of Oklahoma 
(17321) Decided Sept. 8, 1925. R. Sept. 
21, 1925. 


Club Must Pay Injured Caddy 


LINCOLN, NEB., Nov. 24—Compensation 
Commi has held the Lin- 
for $750 
13-year- 
from being hit 


Kennedy 
Country Club responsible 
compensation to Jacob Berkheim, 
old caddy, who lost an eye 


ssioner 


coln 


with a ball knocked by another caddy 
in practice The commissioner holds the 
club was his employer although he was 
paid only by tips from players, and gives 
him $6 a week for 125 weeks. Com- 
missioner Kennedy holds that caddying 
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Home Cffice Bui dings 


Every Day— 


representatives of the 


Maryland Casualty Company 


Baltimore 


cAn agency of the Maryland is a very valuable franchise 





Capitel end £u 


the great public is buying more Casualty 
Insurance and Surety Bonds from 





rplus over 


£10,000,000.00 


Conferences invited 
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The man at the loom has a story to tell—a 
story which had its inception way back in 1884 
—before the days of the horseless carriage. 
You have heard the story of the origin of 
Standard — how the-catching of an old battle- 
scarred muskellunge led to the formation of the 
old Standard Life and Accident Company. 


Since that day, employees at Standard have 
been weaving the slogan “Standard Service 
Satisfies” into the fabric of our business— 
Weaving a service to satisfy the most exacting 
representatives, weaving their creed into the 
days and months of Standard’s busy life. 


Standard does give satisfactory service. 
Standard’s growth and prosperity from a 
humble beginning to the superiority of the 
west in size and production is the story of the 
weaver. The story of faithful, loyal and alert 
— and the story of satisfied Agents 
and Assureds. 


Someday you will represent Standard. 


STANDARD ACCIDENT 
INSURANCE COMPANY 


HOME OFFICE: DETROIT 




















COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 
THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 

















is not dangerous to life and limb, is not 
prohibited by law nor inclined to injure 
the morals of a youth. He says that it 
is not so dangerous as selling news- 
papers because flying automobiles on the 
streets are a greater menace than flying 
balls on a golf course. 

The atttorney for the club is trying 
to find a way to get the question before 
the supreme court as to its right to em- 
ploy boys as caddies, but is handicapped 
by the fact that the boy was not ac- 
tually caddying for players when hurt. 
He says it ought to be classed as a dan- 
gerous occupation. 





Drop Fight on Washington Law 


SEATTLE, WASH., Nov. 24.—Follow- 
ing decision of trustees of the Feder- 
ated Industries of Washington not to 
take any action at this time in regard 
to a fight upon the compulsory state in- 


surance feature of the workmen’s com- | 


pensation act, 
upset the law 
Trustees of the State Federation of Tax- 
payers Associations also decided to pre- 
sent no program. 


rumors of attempts to 


Martin J. Flyzik, supervisor of safety | 


in the state department of labor and in- 


dustries, has just completed a study of | 
comparative costs and benefits in the | 
five states operating industrial insurance | 
departments, and declares that Wash- | 


ington’s industrial insurance costs less 


and pays more than that of any other | 


state. He said Ohio was Washington’s 
nearest competitor but that rates were 
higher and benefits less. 





North Dakota Fund Hard Hit 


BISMARCK, N. D., Nov. 24.—Records | 


of the North Dakota compensation 
bureau show the last two weeks of Oc- 
tober to be the most disastrous in the 
history of the bureau from the stand- 
point of the number of death claims 
filed. Beginning with Oct. 19, four 
death claims and one claim for what 
may prove to be total disability were 
filed with the commission. 

The cost to the bureau in connection 


with deaths wherein the decedents leave ! 


are going glimmering. | 


no dependents is normally about $259 
each, officials of the bureau said, this 
amount being expended in _ hospita), 
medical and undertaker’s bills. 





Disregard of Detour No Defense 


BOSTON, MASS., Nov. 24.—In a deci. 
sion by the supreme court of Massachu- 
setts, the Employers Liability was 
ordered to pay compensation to the 
widow of Henry Gilbert and Pay 
Rodrigue and Fred King. 

The three men, employes of a con- 
| struction company, were riding on one 
of the company’s trucks when they came 
to a detour sign on the highway. They 
decided to disregard the notice, drove 
along the highway before turning off on 
a private way and were crossing a rail- 
| road track when a locomotive hit their 
| truck. Gilbert, driving the truck, was 
| killed and the two others were injured, 
| The insurer argued that the failure of 
| the men to take the detour precluded any 
| recovery under the compensation act. The 
| court held that the employer had issued 
|}no orders ‘regarding the route they 
| 
| 








should take, and at no point on the 
route taken was there apparent danger 
different from that commonly en- 
countered on highways. 





Head of Concern Not Employe 


MADISON, WIS., Nov. 24—The status 
|of a president, general manager and 
| chief stockholder of a concern as an em- 
ploye of that concern was decided by 
the Wisconsin supréme court last week 
|} in the case of Leigh Aitchison, Inc., and 
Employers Mutual Liability vs. Leigh 
Aitchison and the industrial commission 
of Wisconsin. The supreme court ruled 
in effect that under the compensation 
act the head of a concern is not an em- 
ploye. The decision reversed that given 
by the district court here and the pre- 
vious decision of the industrial commis- 
sion awarding Mrs. Aitchison compensa- 
tion for a fall on a slippery sidewalk. 
Mrs. Aitchison, who held three positions 
in the firm of Leigh Aitchison, Inc., was 
injured while on an errand for the firm. 
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PHILADELPHIA SITUATION BAD 





Burglary Premiums Are Higher Than 
Ever Before But Loss Ratios Are 
Rapidly Increasing 





PHILADELPHIA, PA., Nov. 25.— 
Burglary premiums are higher than ever 
before in this city. Loss ratios are fast 
increasing. Casualty companies writing 
this coverage are becoming alarmed that 
even the advanced rates may not be 
adequate to protect them financially. 

The chief reason for this condition 
is due, according to Walter J. LeMun- 
yon, special representative on burglary 
insurance with the Fidelity & Casualty 
here, to the great increase in this terri- 
tory of so-called “inside holdups.” Rob- 
beries of suburban residences by daring 
burglars and sneak thieves are boosting 
un the rates on this kind of coverage. 
He goes on to say: 

“There has been an increase of 400 
percent in premiums on inside holdup 
insurance within the last six months in 
this region, but all to no avail apparently. 
Still the burglaries continue. 


Bank Situation Better 


“The rates in bank burglary insurance, 
on the other hand, are fairly low because 
all Pennsylvania banks are _ installing 
much larger and stronger vaults and the 
smaller banking institutions are keeping 
their funds in the big banking strong- 
holds of Philadelphia and vicinity. This 
has tended to keep down the burglary 
insurance premiums on the bank risks. 
The Federal Reserve Bank here keeps 
the bulk of all the securities of the 
smaller financial houses hereabouts. 


More Deposit Box Coverage 


“Since the recent decision in the Penn- 
svlvania courts relative to the legal lia- 
bility on customers’ safe deposit boxes, 
numerous banks of this state have taken 
out burglary insurance policies in larger 
sums, covering the contents of the boxes 


‘niciously active. 


to relieve the bank officials of embarrass- 
ment in case of loss by theft. 

“Many building and loan associations 
in Pennsylvania are getting from us 
and other casualty companies a special 
form of burglary coverage for the funds 
of the stockholders (dues and the like) 
while they are being transported from 
the association meetings to the bank. 
This is something new and is being 
adopted by such associations not only in 
this state but throughout the east, with 
tremendous satisfaction. 

“With regard to fur stores and jewel- 
ers, we are not placing much burglary 
coverage on either of those lines. It is 
very hard for any fur dealer in Phila- 
delphia to get such coverage at all. The 
risk is considered too great, especially 
when thieves are backing big trucks up 
to the rear doors and escaping with 
thousands of dollars worth of loot. It 
is almost as bad with the wholesale 
jewelers in this city. We have made it 
a rule not to insure any of these stores 
along Sansom street.” 


Dodging Certain Lines 


Harold J. Sullivan, assistant manager 
of the Travelers, says: “We are dodging 
| furriers, wholesale jewelers and many 
| retailers and also pawnbrokers. The 
loss ratio is so high in these three lines 
that it is hardly worth while to bother 
with them at all. In the case of fur 
shops, once in a while if a place has a 
good burglary alarm we will take a 
chance and place insurance there, but 
that is the onlv condition that will lure 
us on to such risks.” ° 





Record Is Unsatisfactory 


| NEWYORK, Nov. 25—A detailed 
| classification of experience by the 
| burelarv companies on their mercantile 
| bank risks throughout the country, dis- 
| closed an unsatisfactory record so far 
|as certain types of fireproof safes were 
| concerned, and especially as to a number 
| of cities where robbers had been per- 
The question of an 
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upward revision of rates was considered 
by underwriters a few days ago. While 
this will likely come about in the near 
future, nothing definite in the matter has 
yet been determined. 


Armored Car Loss Paid 

NEW YORK, Nov. 25.—Within three 
hours after receiving a long distance 
telephone message from Buffalo, advis- 
ing of the loss of $93,000 in cash by the 
Bank of Buffalo branch of the Marine 
Trust Company through the holdup of 
one of the bank’s armored cars, the 
claim was paid in full by the Globe In- 
demnity. The risk was covered under 
a bankers’ blanket bond issued by the 
Globé Indemnity as the primary writing 
company, and with a number of other 
offices contributing as co-sureties. It | 
had been figured that money transported 
by armored cars was secure against at- | 
tack, but the daring raid in Buffalo 
which resulted not only in the loss of | 
the entire amount being carried but in | 
the death of the car’s driver and its two | 
messengers, attested that such is not the | 
case. 





Drive on Wisconsin Bandit Gang 


MILWAUKEE, WIS., Nov. 24.—Adopt- 
ing the slogan “Dead or Alive,” every 
police officer in Wisconsin has become a 
eog in a machine which will campaign 
vigorously to exterminate a band of 
robbers who have recently looted a num- 
ber of state banks, postoffices and rail- 
way stations, and whose latest exploit 
was the holding up of the bank at 
Schiocton, Wis., and stealing $4,000. Gov- 
ernment postal agents, operatives of the 


| National Surety, which carried reinsur- 


orably voted upon by the council. Police- 
men in the outlying residential districts 
of the city will be placed on motor ve- 
hicles. Ten new motorcycles and four 
Ford cars will be bought for this use. 
An experiment will be made in the use 
of small cars instead of motorcycles, re- 
ports from other cities claiming an ad- 
vantage for the four wheel vehicles. 


Armored Cars for Buffalo 


BUFFALO, N. Y., Nov. 24.—Folldwing 
the comparatively recent loss of $93,000 
and the lives of two guards in a daylight 
robbery of a car transporting money to 
the Bank of Buffalo branch of the 
Marine Trust Company, the parent in- 
stitution has brought to Buffalo and put 
in operation a fleet of armored cars for 
the transportation of money between the 
head office and its 25 branches. 

In addition, the Marine Trust Com- 
pany has now increased its burglary in- 
surance to a much greater figure. 


Sues to Receive Salvage 


ST. LOUIS, MO., Nov. 24—Apprehensive 
that $3,800 held as evidence by Sheriff 
Schuler and alleged to be part of $8,000 
stolen from a messenger of the State 
Bank of Wellston, Mo., last February, 
may be paid to some other claimant, the 


ance on the bank, has brought suit to be 
adjudged the rightful owner of the 
money. A temporary restraining order 
was issued preventing the sheriff’s office 
from paying the money to anyone pend- 
ing a hearing on the petition. 

The $3,800 was recovered by the police 
when they arrested Edwin and William 
O’Brien shortly after the robbery. The 
Wellston bank was insured by the Fed- 
eral Surety, which was reinsured with 
the National Surety. The bank’s loss 





Wisconsin Bankers ‘Association and the 
Chicago & Northwestern railroad are co- 
operating with local police. Burglary 
companies are very much interested in 
the work of this gang, as heavy losses 


have been sustained by the past two | 


years in Wisconsin. The Schiocton 
holdup was perpetrated by five armed 
men. The Fond du Lac postoffice rob- 
bery several months ago is attributed 
to the same gang. 


Better Protection for Milwaukee 


MILWAUKEB, WIS., Nov. 
police protection and consequent reduc- 
tion of the burglary losses in this city’s 
outlying residential districts was pro- 
vided at a recent meeting of the budget 
committee of the city. Thirty-five addi- 
tional patrolmen will be added to the 
police force immediately after the 
budget committee recommendation is fav- 


24.—Better | 


was finally fixed at $8,002, which was 
| paid by the National. The bank and the 
| Federal Surety have assigned their title 
| to the money held by the Sheriff to the 
| National Surety. 


F. & C. Wins St. Louis Case 


ST. LOUIS, MO., Nov. 24.—A. M. Acker- 
man, proprietor of a jewelry store here, 
| lost his suit in the United States district 
court to compel the Fidelity & Casualty 
| to pay him $11,414 on a robbery policy. 
| Ackerman claimed that on Jan, 2, 1924, 
while his wife was alone in_ the 
| store, a bandit entered and robbed the 
| store of uncut diamonds and jewelry to 
| the amount named. The company con- 
| tended that Ackerman’s accounts and 
| records were not kept accurately enough 
|to justify paying the claim. The first 
report to the police was that $5,000 in 
| jewelry had been taken. 
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ENCROACHMENT IS OPPOSED 





Health & Accident Conference Execu- 
tive Committee Joins Opposition to 
Government Activities 


The executive committee of the Health 
& Accident Underwriters Conference at 
its meeting in Chicago last week put 
that body definitely behind the move- 
ment to check the encroachment of the 
government on private industries which 
is to be put into definite form at a con- 
ference of representatives of business 
interests of all classes in Washington, 
D. C., Dec. 10. John Patterson, presi- 
dent of the Conference, was instructed 
to get in touch with President F. High- 
lands Burns of the Maryland Casualty, 
who represents the insurance interests 
on the committee that issued the call 
for the Washington conference, and to 
arrange to have the Conference repre- 
sented at that meeting, if in President 
Burns’ opinion such _ representation 
would be desirable. 

The question of the readjustment of 
Conference dues, which was referred to 
the executive committee with power to 
act at the West Baden meeting last 
fall, was up for consideration and a sub- 
committee composed of the Chicago 
members of the executive committee 
was authorized to prepare a new 
schedule of dues for submission at the 
Detroit meeting in March. Final action 
in regard to the establishment of the 


agents’ bureau, which was authorized at 
the mid-summer meeting, was also de- 
ferred until the Detroit meeting. 

Some figures were presented in re- 
gard to the cost of an institutional ad- 
vertising campaign, proposals for which 
have been advanced at several of the 
Conference meetings recently, but no 
definite action was taken on that sub- 
ject. 


Set a High Mark 


Edward H, Perkins of Wayland, N. Y., 
though not establishing a world’s record, 
recently set a mark that entitles him to 
note for overcoming obstacles. In the 
course of one day he wrote 60 accident 
applications for premiums of $781.50, to 
secure which he drove his car 84 miles 
and walked at least 2@ miles more, 
soliciting prospects in seven townships 
and three different counties. Mr. Perkins 
said that never in all his rural work 
before did he find so many of his pros- 
pects working in distant wood lots or 
distant fields, which could not be reached 
by automobile. Wayland has a popula- 
tion of 1,790 people. Mr. Perkins is an 
agent of the Travelers. 


Chicago Claim Association Elects 


At the annual meeting of the Chicago 
Claim Association last week, T. W. 
Hislop of the Great Nerthern Life was 
elected president of the organization for 
his third year. This is the first time in 
the history of the association that a 
president has been so honored. Edgar 
Harrold of the Pacific Mutual Life was 
elected vice-president, succeeding Dr. 





The Sign of Good 


Established 1869 


Guarantee and Accident 
Company, Limited 





Head Offices U. 5. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close ce- 
operation with the agents. 












UNITED STATES BOARD 
| F. W. Lawson, Chairman 

P. Beresford, U. S. Mgr. Phoenix Assurance Co, Ltd, of 
London, New York 





D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicage 

Fred L. Gray, of Fred L. Gray Ceo. General Agents, Min- 
meapolis 

W. C. Potter, President, Guaranty Trust Company of New 


York, New York 
Gee. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicage 

















Edward Cummiskey. Secretary A. W. 
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A COMPANY YOU WILL LIKE 
A COMPANY YOUR CLIENTELE WILL APPRECIATE 


Illinois Motor Casualty 
Company 


SPRINGFIELD 
Capital and Surplus Automobile 
over Insurance 
$300,000.00 Exclusively 
J. L. PICKERING STUART RUSSEL PAUL W. PICKERING 
bees President Vice-Pres. Secy-Treas. — 


EXCELLENT TERRITORY AVAILABLE IN ILLINOIS 

















__ Union Inpemnity ry 
Gompany *=> 


630-636 Union Street 
New Orleans New York 


FINANCIAL STATEMENT, DECEMBER 31, 1924 





ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims.............. $1, 
cellaneous Bonds and pee. peemcunentd Reserve for Unearned Premiums 2,951,088.00 
First Mort 8 a se Real Es Reserve for issions........ "349,731.88 
Loans .. ecccccccccceeescces Reserve for Taxes...........+0. + 113,811.47 
Real Estate ..cccssssesseeees eeee 408,700.00 Reserve for Sundry Bills, etc. 12,000.00 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends........... 60,000.00 
Premiums in course of Capital paid in..... $2,450,000.00 
not due over 90 days.........- 1,339,969.24 Surplus over all 
coaccceees e wee abilities ........ « 1018,675.94 3,468,675.04 
Sundry Assets .......+..+ éae 4,757. 
7 SSeereemeeetionne TOTAL. ccccccccsess ose eeees -$8,358,829.72 
eeeneeee « -$8,358,829.72 
Sesciue to Policyholders - -  $3,468,675.94 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 


AND WORKMEN’S COMPENSATION INSURANCE 











Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 


They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mase. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 





THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., LS ge First National Bank Building, 
Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. ind Ky... pameke Indian: 
apolis, Ind.; McMULLAN & DOUAIRE, ., IIL and Iowa, Pes, Fine. 
IlL; CHAS. H. GARRISON, State Agent, Mich., Majestic Bie. "Detroit: L toraL B Dt 

Agent, Wis., Wells Bidg., Milwaukee; F. D. HIRSCHB & General Agen tomtioats 
Exchange, St. Louls, LOVE-HASKELL cone ant. General Agents, Woodmen of the World sone. 

maha, Nebd.; JAMES at N Genera a} Act Leader-News anid. Cleveland, Ohio 
M ANY, General po Re ‘Capitol Bank Bidg., St. Paul, Minn. 








C.L.HARRS & GoNPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch’’ 


Akron Office—1000 Second National Bank Building 
Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 

















Pettit of the Federal Life, and Treasurer 
J Brown of the Standard Accident 
were both reelected, the latter for his 
sixth term. 

Reports submitted at the meeting 
showed the association to be in excel- 
lent condition as regards both member- 
ship and finances. 


Will Write Accident Business 


Kahn & Mayer, general agents of the 
life department of the Aetna Life at Salt 
Lake City, have been appointed general 
agents for the accident and health busi- 
ness for Utah and part of Idaho, and 
will have equal soliciting privileges with 
Ed. D. Smith & Sons, the Perrault In- 
surance Agency and the Rossi Insurance 
& Investment Company, all casualty 


representatives of the Aetna companies. 
| 


Federal Savings Detroit Meeting 


The Federal Savings of Indianapolis 
held a divisional meeting at Detroit 
Friday, with about 50 representatives 
present. The program included a lunch- 
eon at noon and a dinner in the evening, 
with business sessions devoted to dis- 
cussions pertaining to the business. 





Swindler Is Operating 


A man who calls himself William 
Scherer is reported from Illinois, Wis- 
consin and Minnesota as fleecing school 
teachers by pretending to sell a teacher’s 
accident policy in the National Life 
U. 8. A. The so-called Scherer obtained 
somewhere a supply of application 
blanks of the National and uses the re- 
ceipt at the bottom in acknowledging 
the collection of the premium. The Na- 
tional Life has notified all its agents in 
Wisconsin, advising them to assist in 
apprehending the fraudulent operator. 
Commissioner W, Stanley Smith has is- 
sued a warning advising all people to 
be on the watch in placing insurance and 
to be sure that the company is author- 
ized and the agent duly licensed. 





Must Disclose Health Change 


Effect of Failure to Disclose Change of 
Health Between Date of Application and 
Date of Issuance of Policy—In his ap- 
plication for insurance, applicant stated 
that some two years previously he had 
been operated on for “perforating ulcer, 
duodenum,” but had recovered. To all 











other questions as to whether he had 
had certain diseases his answer 
“no.” Between the date of his applica- 
tion and issuance of the policy there was 
either a return of his old trouble or 
manifestation of a new ulcer. Before 
making the application and a few days 
thereafter he consulted physicians. About 
eight days before the issuance of the 
policy, he again consulted a physician, 
who declared he had a duodenal ulcer 
and advised surgical interference. Soon 
after the issuance of the policy he was 
operated on and died. The application 
provided that the insurance company 
should incur no liability until the appli- 
cation had been received, approved and 
the policy issued and delivered. There 
was no proof that the insurance com- 
pany had been advised of the change in 
the health of the insured before the 
issuance of the policy. 

Held, that there could be no recovery, 
It was applicant’s duty to disclose the 
change in health between application for, 
and issuance of, the policy. The com- 
pany had a right to rely on the truth 
of the statements in the application. 
Stipcich vs. Metropolitan Life, U. S. Dis- 
trict Court, District of Oregon. Decided 
Oct. 26. 





Organizes Commercial Club 


For the purpose of developng further 
its commercial business, the Illinois Mu- 
tual Casualty has organized a Commer- 
cial Club, with these officers: President, 
Harry Shepard; vce-president, Ted 
Kaiser; secretary, Eric Gronlund. 


New Oklahoma Company 


OKLAHOMA CITY, OKLA., Nov. 24— 
A charter was granted to the Industrial 
Life & Accident of Oklahoma City, with 
$25,000 capital. The stockholders named 
in the petition are R. E. Calloway of 
Tupelo, John R. Hickman of Coalgate 
and M. B, Hickman of Oklahoma City. 





National L. & A. Promotions 


The National Life & Accident has pro- 
moted Supervisor O. F. Westbrooks of 
the northeastern division as manager in 
charge of the Pittsburgh district. H. 
Allen of Cincinnati has been promoted 
to a superintendency' there. J. W. 
Daugherty of Muskogee, Okla., has been 
elevated to a superintendency in that 
district. 








AMONG SURETY MEN 

















CAMPAIGN ON IN MICHIGAN 





Commissioner Hands Is Endeavoring to 
Drive Out London Lloyds and 
Other Unadmitted Institutions 





NEW YORK, Nov. 25.—Officials of 
surety companies admitted to Michigan, 
conforming to all of its regulations and 
paying taxes on their incomes, are nat- 
— in full sympathy with the effort 
of Commissioner Hands to drive from 
the state London Lloyds and other non- 
licensed institutions that have been writ- 
ing blanket fidelity bonds on banks at 
cut rates. It is understood that London 
Lloyds held the cover upon the Peoples 
State Bank of Detroit, the oldest and 
one of the strongest financial institutions 
of Michigan, among its other promi- 
nent assureds. The commissioner as- 
serts that any agent guilty of placing 
risks with non-admitted concerns will 
have his license cancelled forthwith. He 
will also insist that the assured pay into 
the state treasury the required 3 percent 
premium tax. 


Will Order Cancellations 


Mr. Hands is making a systematic ef- 
fort to learn the names of all banks in 
his state insuring with London Lloyds 
or other non-licensed carriers, and will 
order the cancellation of the indemnity 
forthwith. In his campaign for sound 
insurance the commissioner is endeavor- 
ing to enlist the co-operation of the state 
banking commissioner, and it is under- 
stood an opinion covering the general 
subject will be asked of the attorney- 
general. 

The injustice of permitting non-admit- 
ted concerns to actively compete for 
business with companies duly licensed 





and paying full taxes is apparent to any 
fair-minded person. So far as lies within 
his power Commissioner Hands is deter- 
mined that the practice cease in Michi- 
gan. Insurance authorities of other 
states are reported to be closely watch- 
ing developments in Michigan, and if 
the campaign now under way in that 
commonwealth to stamp out Lloyds’ op- 
erations proves effective, a like move 
will doubtless be inaugurated elsewhere. 
Agents as well as company men have a 
vital interest in the matter, and are lend- 
ing it their every support. 


SUSPEND AGENT FOR REBATE 
Kansas Department Sends Out New 


Notice on Rule Adopted in 1923— 
Penalize Company Also 





TOPEKA, KAN., Nov. 25.—Superin- 
tendent Baker has served notice on all 
surety and casualty agents in Kansas 
and the companies they represent that 
rebating on surety bonds would be pun- 
ished by the suspension of the agent for 
one year. More than two years ago the 
department notified the surety com- 
panies that if their agents were found 
guilty of rebating or discrimination, the 
department would insist on the bonds 
being cancelled. The further punishment 
the department proposed was to prohibit 
the rewriting of the bond by the same 
company. This order was issued Oct. 
27, 1923, and has been in force ever 
since. 

It appears that there are some agents 
who were not notified of the rule of the 
department or attempted to evade it. In 
the last few weeks there have been a 
considerable number of road contracts 
let in the state and it is reported that a 
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considerable number of the bonds were 
written at a rate below the manual. 

A new rule has been sent out to all 
the companies by the department with 
directions that copies be furnished to 
every agent. The old order is still in 
effect as applicable to the companies and 
the new order is purely supplemental to 
the old one and goes to the agents. 
After quoting the original order the new 
ruling says: 

It now appears that this ruling has 
either been forgotten or that the penalty 
provided therein is not sufficient to 
compel compliance. 

The department is convinced that the 
well-being and best interests of the in- 
surance companies, the insured, and the 
agent lie in the elimination of discrimi- 
nation and rebating. Therefore, you are 
hereby advised that whenever a surety 
or fidelity bond is written in the state 
of Kansas at a rate less than that shown 
in the manual, this department will in- 
sist that the bond be taken up and not 
rewritten by the company which ac- 
cepted it at the reduced rate, even 
though that agent may be able to ob- 
tain the business at the proper rate. 

Whenever it is shown to the satisfac- 
tion of this department that an agent 
licensed by this department offers to ob- 
tain and deliver a fidelity or surety bond 
at a rate less than that shown in the 
manual, the license of that agent to rep- 
resent fidelity or surety companies will 
be cancelled, nor will he be relicensed 
by this department until one year shall 
have elapsed from the date of cancella- 
tion of his license. 


Controversy Over Banker’s Bond 


OKLAHOMA CITY, OKLA., Nov. 24—An 
effort is being made by the state bank- 
ing department to collect a $10,000 bond 
of A. C. Force, cashier of the Bank of 
Picher, Okla., from the Integrity Mutual 
Casualty of Chicago. Force’s accounts 
were said to be short $20,000. When the 
shortage was discovered, Force took 
$10,000 from the bank’s safe and left 
the city. Later he returned and made 
restitution of $10,000, also turning over 
to the bank other property valued at 
$3,500. He was tried and sentenced to 
seven years imprisonment. 

The banking department wants to col- 


lect the face value of the bond. The 
company contends that since Force re- 
linquished to the bank some of his per- 
sonal property, the amount of the com- 
pany’s liability should be lowered 
accordingly. 


Business Good in Kansas City 


KANSAS CITY, MO., Nov. 24—Surety 
and fidelity business has been particu- 
larly good in Kansas City this year, says 
James VanBuren, resident vice-president 
of the Fidelity & Deposit. This is at- 
tributed largely, he says, to public official 
business, road contracts and the large 
amount of public improvements the city 
has sponsored this year. State road 
work has been plentiful, $25,000,000 hav- 
ing been involved in contracts made thig 
year. Another large letting will be made 
in December. A large sewer contract 
and the waterworks contract here in the 
city are also to be considered. 

Mr. VanBuren said that in his com- 
pany business was far ahead of that of 
last year, “We expect to have the larg- 
est year in the history of the Kansas 
City branch,” he said, 


Plan Cleveland Reorganization 


CLEVELAND, O., Nov. 24—Charles T. 
Brown, formerly actively connected with 
the Henry L. Doherty interests, has pro- 
posed the organization of a company to 
take over the assets of the Representa- 
tive Realty Company and Municipal Sav- 
ings & Loan Company, together with a 
number of affiliated companies. He pro- 
poses two bond issues for the purpose 
of paying creditors and furnishing funds 
to carry on the business. 

Mr. Brown indicates that the surety 
companies, which hold claims against 
the companies for something like 
$1,700,000, are willing to accept bonds 
in payment. Most of them had already 
agreed to this under a former attempt to 
reorganize through the issue of bonds 
with a certain amount of cash to be 
paid in. This latter condition, it seems, 
was not fully met. 

Approved by U. S. Treasury 

The Employers Indemnity has just 
been examined by representatives of the 
United States treasury and as a result 





has received a certificate of authority to 


transact fidelity and surety business with 
the treasury department. It has been 
given a rating of $104,559. 

The company’s new surety department, 


under the direction of Vice-President 
| Dennis Hudson and Assistant Secretary 
| Harry D. Allen, is making good progress 
‘along conservative lines. 


i 








PLATE GLASS INSURANCE 





INTERESTING DECISION GIVEN 


After Recommending Repairs Loss Oc- 
curred—Company Loses Suit 
for $61 


MONTREAL, CAN., Nov. 11.—A 
number of interesting questions were 
raised in the circuit court here when 
Judge Russell Stackhouse gave judg- 
ment of $61 to A. Lamoureux against 
La Compagnie Provinciale d’ Indemnite 
for a loss under a plate glass policy. 

A. Lamoureux, a merchant, rented a 
store in Montreal under a lease requir- 
ing the tenant to make lesser repairs. 
He insured the windows in La Com- 
pagnie Provinciale d’ Indemnite. While 
the policy was in force, a pane of glass 
was broken and was replaced by the 
insurance company. At that time the 


manager of the insurance company 
brought to Lamoureux’s attention the 
fact that the frame of the adjoining win- 
dow was rotten and told him to have 
it repaired. 

About two weeks later Lamoureux 
looked at the glass, found it broken and 
notified the company which refused to 
replace the broken glass or to pay for 
the damage. In the suit the insurance 
company claimed a want of insurable 
interest on the part of Lamoureux, stat- 
ing that under this policy it is not liable 
when the damage is caused by, or as a 
result of in whole or in part from the 
construction of the building. John 
Stackhouse held that Lamoureux had an 
insurable interest and that as neither 
Lamoureux nor the expert witnesses to 
examine the glass could give any reason 
for the break, the insurance company 
must pay the claim. 


’ 











CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies; Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 








EUREKA CASUALTY 


A new hospital indemnity policy has 
been placed on the market by the 
Eureka Casualty of Los Angeles, which 
provides payment of hospital confine- 
ment, expense of graduate nurse while 
so confined; or if ill or injured and con- 
fined at home it pays cost of nurse, also 
including surgeon fees for major and 





minor operations up to $300. The pro- 


| vision for hospital expenses includes all 
| charges for room, board, medicines, use 
of operating room, anaesthetics, labor- 
atory and X-ray examinations. The pol- 
| icy pays from the first day and is effec- 
| tive at once for injuries and subsequent 
to 15 days from date of issue for illness. 
With exception of surgeon fees, all 
payments are payable to the amount of 
weekly insurance carried, the policy 
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Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Paid-in Capital $2,000,000 Write for Territory 


being issued only in $25, $50 and $75 
weekly indemnity amounts, with prin- 
cipal sum of $500, $1,000 and $1,500, 

* & 6 


INTER-STATE BUSINESS MEN’S 


The Inter-State Business Men’s Acci- 
dent of Des Moines announces a new 
policy contract which is being issued to 
business women. Many of the features 
which have made its policies for business 
men so popular have been incorporated 
in the new women’s contract. It pro- 
vides protection against loss of time as 
the result of accident or sickness, paying 
for both total and partial disability. 

* * * 
LONDON GUARANTEE & ACCIDENT 


The London Guarantee & Accident 
has announced that it will no longer 
write female risks for accident and health 
insurance where they have passed their 
50th year, nor will policies be renewed 
beyond age 55. This rule applies to all 
forms of accident and health policies 
issued by the company. 

The London Guarantee announces 
that it will write its automobile policy, 
Form AU, sold for a $2 annual premium, 
paying $1,000 principal sum and $5 
weekly indemnity with $1,000 principal 
sum and $25 weekly indemnity for a $5 
annual premium. The terms of the 
policy are not changed. 

os 8 
CONTINENTAL CASUALTY 


The Continental Casualty has modi- 
fied slightly its application form for the 
non-cancellable income policy by seek- 
ing more specific information as to 
permanent and total disability insurance 
carried by the prospect in connection 
with his life insurance. The application 
blank formerly was not so specific in 
seeking the information about the disa- 


scene 





bility coverage in the life contracts of 
the prospect. 
* * 
TRAVELERS 


The Travelers announces a new disa- 
bility policy known as the “Leader Gen- 
eral, Form L GD.” The accident cov- 
erage of this policy is the same as the 
Travelers “Leader Accident.” The policy 
is in force for illness 15 days after its 
date. For total confining disability, it 
pays for not exceeding 52 consecutive 
weeks and for the same period for non- 
confining disability which prevents per- 
forming any and every kind of duty 
pertaining to assured’s occupation. There 
is a permanent disability provision as 
well as the coverage given in the 
“Leader Accident Policy” for surgical 
operations, hospital indemnity, nurse’s 
fees and identification. 

The Travelers also announces the 
“General Income Disability Policy, 
Form U. H. D.” which is a combination 
of the “U. I. O. Accident Policy” and 
the “H. D. General Health Policy.” 

+ .2 * 
GLOBE INDEMNITY 


The Globe Indemnity has discontinued 
issuing its Business Women’s Accident 
and Health Policy Form C. M. I. Pol- 
icies now out will be renewed but no 
risks will be written on this form. 

oe 
NATIONAL BUSINESS MEN’S 


The National Business Men’s Associa- 
tion of Cleveland is preparing to put on 
the market a new automobile policy 
which may be sold to both men and 
women, between the ages of 16 and 65, 
whether employed or not, so long as 
they are good physical risks. Occupa- 
tion and earnings will not be considered 
in soliciting for this contract. 








_ 








PERSONAL GLIMPSES OF CASUALTY MEN | 











Harvey H. Shomo, secretary of the 
American Casualty of Reading, Pa., and 
one of the veteran members of the 
Health & Accident Underwriters Con- 
ference, was unable to attend the meet- 
ing of the executive committee of the 
conference in Chicago last week because 
of the death of his mother, at the age 
of 97. 


L. H. McDill, manager of the Nash- 
ville district of the National Life & 
Accident, was one of those on whom the 
33rd degree in Masonry was conferred 
at the recent session of the supreme 
council in Washington. 


J. L. Pettingill of La Crosse, one of 
the leading insurance men of western 
Wisconsin, celebrated his 85th birthday 
with a trip across the state to Milwau- 
kee, to attend a meeting of representa- 
tives of the United States Fidelity & 
Guaranty. Mr. Pettingill has represented 
this company in La Crosse since its or- 
ganization in 1860, and ranks as one of 
the U. S. F. & G. veterans. 


Wm. B. Joyce, chairman of the 
National Surety, gave a luncheon at 
the California Club, Los Angeles, to a 
group of 100 bankers and surety officials 
of that territory for the purpose of hav- 
ing them meet E. A. St. John, presi- 
dent of the National Surety, and M. O. 
Garner, president of the New York 
Indemnity, who were on a visit to the 
Pacific Coast agencies of their respective 
companies. 


Edward Henshaw, aged 81, for 35 
years connected with the Preferred Ac- 
cident in Boston, and previously an 
agent of the New York Life for some 
15 years, one of the best known figures 
in the Boston insurance district, died 
Thursday night following a shock sus- 
tained Wednesday. Mr. Henshaw, with 
his white beard and old school dignity, 
always immaculately attired, was known 
to every one in the Boston insurance 
district. He never missed a day at 











the office and was there all day Tues- 





day. He came of fine family, an uncle 
having been secretary of the navy under 
President Tyler, and collector of the 
port of Boston. After a short expe- 
rience in the paper and shoe findings 
business he was burned out in the Bos- 
ton fire and turned to insurance, be- 
coming an agent for the New York Life. 
He went with the Boston office of the 
Preferred Accident 35 years ago and 
had been an agent in that company 
since, being its oldest agent. As senior 
director of the Henshaw Motor Com- 
pany, of which his son, Charles Hen- 
shaw, is president, the New England 
representatives of the Dodge Brothers 
car, Mr. Henshaw controlled a large 
amount of personal business. 


The Maryland Casualty is getting 
many responses in its prize essay con- 
test, which closes Dec. 1. President F. 
Highlands Burns offered prizes for the 
best essays on the subject “Why Young 
Men and Women Should Enter the 
Casualty and Bonding Business as a Life 
Work.” The casualty and surety busi- 
ness is attracting a large number of peo- 
ple. There is a big opportunity in this 
line. These essays will tend to bring 
out the opportunities that are open for 
people entering this activity. 


AUTOMOBILE RATING BY 
BUREAU RECOMMENDED 


(CONTINUED ON PAGB 35) 
a bureau to be called the Massachusetts 
Automobile Rating & Accident Prgven- 
tion Bureau. 

These principles are: 

1. The accomplishment of the follow- 
ing objects: 

(a) To cooperate with the commis- 
sioner in carrying out the provisions of 
chapters 345 and 346 and all acts 
amendatory thereof and supplementary 
thereto; and 

(b) To deal with the following ac- 
tivities: 


Activities of Bureau 


(1) The collection and analysis of 
such statistical data as may be necessary 
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for the purposes of the automobile 
bureau. 

(2) The formulation of provisions for 
motor vehicle liability policies and bonds 
and other forms required by law. 

(3) The classification according to 
hazard of motor vehicles and trailers 
which are subject to the provisions of 
chapters 345 and 346 and all acts 
amendatory thereof and supplementary 
thereto; the establishment of rules gov- 
erning the writing of public liability in- 
surance and the execution of bonds upon 
such motor vehicles and trailers. 

(4) The determination upon the basis 
of the combined experience of all car- 
riers of pure premiums for the various 


classes of such motor vehicles and 
trailers. 
(5) The determination upon the basis 


of the combined experience of stock 
companies of expense loadings which 
shall be used for the purpose of con- 
verting the pure premium for the several 
classes of motor vehicles and trailers 
into gross rates. 

(6) The development of a merit rat- 
ing plan by means of which rates may 
be equitably adjusted to the hazards of 
individual risks. 

(7) The explanation, to every owner 
of a motor vehicle or trailer who may 
apply, of the rate for his risk, including 
the method of its computation. 

(8) The encouragement of owners 
and operators of motor vehicles and 
trailers to reduce the number and the 
severity of automobile accidents. 

(9) The stamping, if correct, of such 
documents as the governing committee 
may require members to file with the 
automobile bureau on risks which are 
subject to merit rating. 


Principles of Bureau 


2. That the membership shall include 
all carriers, stock and non-stock. 

3. That the office shall be in Boston. 

4. That there shall be a governing 
committee, evenly balanced. 

5. That there shall be an accident 
prevention committee, evenly balanced. 

6. That there shall be a manager and 
a secretary; the former to be the gen- 
eral manager of the Massachusetts Rat- 
ing & Inspection Bureau, with which 
organization arrangements for staff em- 
ployes, equipment and quarters in the 








interest of efficiency and economy are to 
be made. 
7. That there shall be full visitorial 


powers vested in the commissioner of 
insurance, who shall have a right to vote 
to break ties and prevent deadlocks. 

8. Provisions for general duties of 
manager and secretary. 

9. Provisions that at bureau meetings 
affirmative action shall be taken by a 
majority vote of each class taken sepa- 
rately. 

10. Provision for requiring bureau 
action respecting general revision of 
rules, etc. 

11. That there shall be no automatic 
promulgation of merit rates. 

12. The acceptance in writing to mem- 
bership in the bureau by subscribing to 
a copy of the constitution. 


Other Recommendations Made 


The committee further recommends 
that the matter of settling the details 
of the constitution be referred back to 
the committee with full power to draft 
the constitution in accordance with these 
principles and to file the same forthwith 
with the commissioner, with the sug- 
gestion that he send to each carrier a 
copy thereof in blank for acceptance to 
be executed by the carrier. 

The committee further recommends 
that in the event that organization of 
the bureau shall not be completed on or 
before Nov. 27, 1925, the general mana- 
ger of the Massachusetts Rating & In- 
spection Bureau be authorized and em- 
powered to file with the commissioner 
on Nov. 28, 1925, the present manual of 
automobile rates to conform with the 
technical requirement of said chapter 
345, said’ filing to be on behalf of all 
the present carriers and to be a condi- 
tional filing subject to such changes as 
may be developed by the work of the 
bureau or otherwise in any way. 


CONSTITUTION IS COMPLETED 
BOSTON, MASS., Nov. 25.—The 


special company committee on the new 
Massachusetts automobile liability in- 
surance law has completed the consti- 
tution for the new bureau which is to 
administer the compulsory liability in- 
surance law. The constitution has been 
submitted to the commissioner for his 
approval, which it will undoubtedly re- 
ceive as he has been familiar with each 
step of the progress, and will then be 
submitted to the companies writing li- 


ability and surety business in Massa- 
chusetts. When accepted by a majority 
of the stock and non stock carriers, the 
constitution will become effective and 
constitute the working agreement for 
carrying out the provisions of the law. 

Some controversy arose as to repre- 
sentation and apportionment of the cost 
of the bureau but the constitution pro- 
vides that the governing committee shall 
consist of five stock and five mutual 
carriers and that the cost, by assess- 
ment, shall be based upon the premium 
volume of the companies. In voting, 
every important measure must have the 
majority vote of both stock and non- 
stock groups to become effective and in 
case of a tie the commissioner of in- 
surance has the deciding vote, or his 
representative. 

At all times the bureau is subject to 
the inspection and approval of the com- 
missioner who is, under the law, the 
real authority in the matter. All de- 
tails of the bureau, even to officers and 
committees, and all acts, must have the 
approval of the commissioner or his 
representative. 





WHITE IS NEW PRESIDENT 
(CONTINUED FROM PAGE 33) 


that the governing committee member- 
ship is reduced from 19 to 9. There 
will be one member from each sectional 
conference and the president will appoint 
the other five. i 
abolition of the forms and actuarial 
committee and the creation of a secre- 
tarial committee consisting of the secre- 
taries of the sectional conferences who 
will hereafter do the rating work. They 
will meet once a year at the headquar- 
ters of each conference, Naturally the 
conferences will express their views but 
the work will be done by the salaried 
men thus reducing the demand on the 
time of company men. 


Exchange huilding. Mr. North has in- 
creased his staff of adjusters, recently 
acquiring the services of J. lL. Valen- 
tine, formerly with the Uptown Motors. 
All of the staff adjusters working under 
his supervision are thoroughly trained 
automobile men. The increase in busi- 
ness together with the additions in the 
staff made it necessary to take larger 
offices. 


Association Has Disappeared 

LANSING, MICH., Nov. 5—A would-be 
competitor of the American Automobile 
Association, which was accused some 
time ago of misrepresentation by its 
agents of an insurance service offered, 
has apparently been forced out of Michi- 
gan by unfavorable publicity given it by 
the state departments of insurance and 
public safety. The abandonment of the 
Michigan headquarters, previously main- 
tained in Detroit, apparently leaves all 
residents of this state who took out 
memberships without any of the serv- 
ices promised by the organization and 
with no redress in the courts or else- 
where. No trace of the officers formerly 
in control has been obtained. 

When it was brought out that some 
solicitors were promising prospective 
members full coverage insurance along 
with all other motor club privileges at 
a cost of less than half of safe auto in- 
surance, the association officials an- 
nounced that all representatives that 
were found to have made such false 
claims had been dismissed. The insur- 
ance coverage given, it was disclosed, 








The other change is the | 


actually consisted only of a_ limited 
travel accident policy of the type sold 
fat a low rate as a circulation-building 
feature of many newspapers. 


May Accept New York Decision 


BUFFALO, N. Y., Nov. 24.—The belief 
prevails here now that the automobile 
clubs of this city, New York and Syra- 
| cuse will acquiesce to the decision of a 
| federal judge at Syracuse last week 
invalidating the election of O. E. Brown 
of Syracuse as president of the New 
York State Automobile Association. 

There is little excuse for these clubs 





Takes Larger Quarters | carrying the matter further or adopting 
Thomas T. North, well known Chicago | any new procedure, it is pointed out, in- 


automobile adjuster, has moved to more | asmuch as the decision shows that the 
commodious quarters in 1865 Insurance | association has been operating illegally 
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A record of paying in twenty- 
seven years 1,333,440 claims in 
the amount of $111,366,728.67. 
This, after all, is the acid test. 











Home Office: 
Baltimore Maryland 


for several years in prohibiting 
vidual members from 
meetings. 

The result of the suppression of indi- 
vidual voting in the club has been to 
throw the control of the state associa- 
tion into the hands of the directors and 
secretaries of the larger city clubs, and 
no state association can be healthy while 
such a condition exists. Undoubtedly it 
was this fact that brought about the 
injection of the insurance question, 
which caused the present split in the 
State association, 


Standard Accident Is 
Given Awards for Its 
Advertising Display 


HE Standard Accident of Detroit 
took three “highest awards” and re- 
ceived two “honorable mentions” for the 
merit of its advertising displayed at the 
Insurance Advertising Conference held 
in Boston recently. One of the awards 
is shown herewith. 
Seventeen insurance companies were 
represented by exhibits, and 34 awards 


indi- 
voting at annual 
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‘*An American Company’’ 


Pertinent Facts 


Every Agent Knows 
or Should Know 


HE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen's Compensation. 


When the Georgia Casualty speaks of Service—it means 
service plus, the kind that allows the agent to handle 
his own property damage adjustments if he so desires, 
that wins new clients and holds the old ones by a 
liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we*are not [now represented 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
Vv’. E. SMALL - President 
Atlanta, Georgia 


[Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 




















were made by advertising experts who 
judged the display. The Standard re- 
ceived “highest merit” certificates for 
the excellence of its newspaper adver- 
tising, for a folder advertising golfers’ 
liability insurance and for a poster ad- 
vertising the same coverage. 

Honorable mention was given to sales- 
letters and selling helps for agents. 


Dinner for C. O. Lawson 


A dinner was tendered to Charles O. 
Lawson upon his retirement from the 
metropolitan claim department of the 
United States Casualty to assume his 
new duties in the agency department of 
the same company. William S. Eake 
was the toastmaster and the speakers 
were Edson S. Lott, J. J. Meador, E. 
Moorehead, Carl S. Petrasch, J. P. Ben- 
nett, Frank Camby, Frank Kavanagh, 
Captain Chester E. McNally, O. Edwin 
Barnes,» Edward Mara and _ Robert 
Willis. He was presented with a travel- 
ing bag by the employes of the claim 
department. 





Company Is Held Liable 


MADISON, WIS., Nov. 25.—In the Mil- 
waukee Journal Company vs. General 
Accident, the Wisconsin Supreme Court 
affirms an order overruling a demurrer 
of the insurance company. The Journal 


Company had a policy of insurance 
against damage or loss in connection 
with its truck. Five newsboys were 


killed and one injured while on the way 
from a gathering. The company denied 
liability, claiming the truck was used 
for pleasure, making it exempt from 
damages under a specific clause of the 
policy. But the court held that the 
truck was used partly in the business 
of the Journal company and the insur- 
ance company was therefore liable. 





Cover Furs of Purchasers 


A leading department store of Phila- 
delphia holding an open stock policy is 
considering granting free insurance to 
all purchasers of its fur coats, and has 
made incuiry as to whether it might do 
so legally with a view to guaranteeing 
to a prominent client the payment of 
full indemnity in the event of loss by 
fire. One of the big brokerage houses 
of Poston is sounding out surety com- 
panies as to whether or not they would 
grant a bond of that nature, 





DOUBT ON PROPOSALS 





DISCUSS EXPERIENCE RATING 





Insurance Men Hesitate on Commis. 
sioner Smith’s Ideas—Assured Re- 
bels at Belated Assessments 





MILWAUKEE, Nov. 24.—The an- 
nouncement at the experience rating 
hearing here today by Commissioner 
W. S. Smith of Wisconsin that he did 
not believe there should be any profit 
in insurance was not much of a bomb- 
shell. The idea is not much different 
from the general Wisconsin official at- 
titude on insurance and would have 
startled the visitors more if the Ekern 
theories had not been advertised for so 
many years. 

Mr. Smith’s proposal to make expe- 
rience rating include the policy year got 
more attention. It is called impractic- 
able by some of these at the hearing 
because of the impossibility of getting 
the year’s experience tabulated by set- 
tlement time at the close of the policy 
year. It is not believed the insured will 
care to wait until several months after 
the expiration of the policy to learn 
what the insurance cost him. 


Now a Year Behind 


It is pointed out that experience rat- 
ing has had to drop a year behind in 
order to get complete figures. It takes 
some time to audit payrolls and a longer 
time to determine the cost of late acci- 
dents. Formerly the experience rate 
on renewal was based on a period in- 
cluding the first nine months of the 
current term. It was found that even 
the payroll could not be determined ac- 
curately so close up. Changing to six 
months was not much better. Audits 
could be completed, but there were too 
many outstanding losses for accuracy, 
and it was found necessary to go back 
a full year. 


Loses Sight of Difficulty 


Now the proposal seems to be to col- 
ject the schedule rate on the writing of 
the policy, and determine at the end of 
the year whether the insured is to pay 
an excess or get a refund. In other 
words, it would bring the rate two years 
closer to the actual experience. The 
proposal is declared to lose sight of the 
fact that experience rating means in- 
creases in rates as well as reductions. 
Human nature as observed by insurance 
men rebels at demands in the nature of 
assessments. Every owner thinks his 
risk ought to have a lower rate. Com- 
pensation men would not relish the job 
of collecting a penalty premium, after 
the full schedule rate had been paid and 
probably several months after the term 
covered had expired. It would be easy 
to make refunds in the nature of divi- 
dends, but the whole theory of expe- 
rience rating is that if a loss leads to a 
reduction then also a bad experience 
must be paid for. 


Effect on Wausau Mutual 


Some of the agents predict a hard 
time before the compensation rating 
board. It must find an experience rat- 
ing plan it can approve, under the new 
Wisconsin law, and still as a practical 
matter it cannot step on the toes of the 
mutual at Wausau, which always has 
been a pet. It is the understanding that 
the new method must apply to both 
stock and mutual companies, and it is 
believed this will necessarily put the two 
classes of companies on equal terms, 
except for dividends. With the stock 
company service, it is believed this will 
amount to putting the mutuals at a dis- 
advantage. Service is almost the only 
competitive weapon in compensation 
and it is especially important under ex- 
perience rating. } In other words, a 
stock company goes in and gives ser- 
vice, with the effect of cutting down 
the losses and thereby quickly reduc- 
ing rates under experience rating. 





XUM 


Zz 


oO" 


1B | 





XUM 


November 26, 1925 THE NATIONAL UNDERWRITER CASUALTY 47 




















THE TIME 
ME SAVER 


OR 
ACCIDENT 
INSURANG EALTH 


A Necessity For 
Every Agent 





Order Now! 

















One-Half Actual Size 


NEW EDITION JUST OFF THE PRESS 
For 


Accident and Health Agents 


A Complete Analysis of Accident and Health Con- 
tracts with Rates and Riders. 


640 Pages Convenient 

600 Contracts Accurate 

79 Companies Complete 
Financial Statements - Standard Provisions 


Non-Cancellable Contracts with Complete Rate Tables 
Accident and Health Premiums of 1924 for 150 


Companies 
Published by 


THE NATIONAL UNDERWRITER COMPANY 
420 E. Fourth Street 
CINCINNATI - - - OHIO 








The National Underwriter Co., Cincinnati 


Gentlemen: Please send me.......... copies of your 1925-1926 


Handsomely Bound edition of The Time Saver at $3.00 a copy. ; Quantity Rates on 


in Flexible Red a usd eee Orders for More 
Cover Deseet DBGrbGGs ooc0c6cccc0e6cc0000se0ee1eebe0eenlesc0see0ceeeleceeeeses Than Six 

















48 CASUALTY’ 


THE NATIONAL 


UNDERWRITER 


November 26, 1935 





INSURANCE PROFIT 
OPPOSED BY SMITH 


ee 


Wisconsin Commissioner Gives 
Radical View at State Hearing 
on Experience Rating 





WIDE DIFFERENCES SEEN 





Conflicting Interests At Milwaukee Ses- 
sion Defer Prospect of Agreement 
on Compensation Rules 





MILWAUKEE, Nov. 25—After 
arguing the merits of various forms of 
experience rating systems for work- 
men’s compensation insurance during 
most of Tuesday, more than 100 repre- 
sentatives of insurance, labor and indus- 
try present at the open meeting called 
by the Wisconsin compensation insur- 
ance board to consider the subject, left 
the gathering with little more informa- 
tion than when they came. The meet- 
ing, as a source of information as to 
the probable form of experience rating 
to be adopted in 1926 in Wisconsin, 
proved a flat failure, although it did de- 
velop a surprising amount of conflicting 
opinion on the question. 

Under terms of a measure passed by 
the last session of the Wisconsin legis- 
lature, the Wisconsin compensation in- 
surance board is privileged, but not 
compelled, to adopt an experience rat- 
ing plan for use in the state. For 
months the board has been working on 
plans and a committee from the board 
recently returned from a visit to the east 
where various forms of experience rat- 
ing were studied at first hand. The 
meeting Tuesday was intended to pre- 
sent these to parties interested. The 
committee was apparently almost con- 
vinced of the superior merit of the na- 
tional council plan and members so ex- 
pressed themselves at the meeting. 


Smith “Makes Them Think” 


in the meeting, W. Stanley 
Smith, commissioner of insurance for 
Wisconsin, threw a wrench into the 
machinery in favor of the council plan, 
when he passed among those present, 
a questionaire on turning experience rat- 
ing practically into participating insur- 
ance. 

Commissioner Smith passed these 
around as he said “to make those pres- 
ent think.” He then proceeded to make 
those present think still harder when 
he broached this idea: 

“Insurance is a state function, like 
army and navy protection, and is not or 
should not be a profit-making scheme. 
I believe that there should be no profit 
from banking, no profit from underwrit- 
ing, and no profit of any kind in the 
business, except that I hold that cap- 
ital invested in stock companies is en- 
titled to a good return, because of the 
element of speculation involved. Those 
who collect premiums, write insurance 
and pay loss as well as perform other 
necessary duties should be paid, but 
otherwise there should be no profit de- 
rived from any form of protection.” 
Many Take Part 


Arguments from the floor occupied 
most of the morning and afternoon ses- 
sion, with Insurance Commissioner W. 
Stanley Smith in the chair, and F. P. 
Lawton, secretary of the Wisconsin 
compensation insurance board, Fred 
Wilcox chairman of the Wisconsin in- 
dustrial commission, George F. Hay- 
don, manager of the Wisconsin Com- 
pensation Rating and Inspection Bur- 
eau, S. D. Pinnev, chief actuary of the 
Travelers. and . H. Burhop of the Em- 
plovers Mutual Liability doine a con- 
siderable amount of the talking. Ralph 
Furner of the Travelers, E. A. Pienen- 
brink of Wisconsin Mutual Liability, 


Early 





and Frank Fry of the Geuder Paeschke 
& Fry Co. of Milwaukee, assisted. 

During the afternoon session, Com- 
missioner Smith had passed around the 
following resolution, which he asked 
those present to consider informally 
as a possible solution of the problem: 

“Resolved, that any company author- 
ized to transact the business of com- 
pensation insurance in this state, issu- 
ing participating policies, may make its 
refund of savings as dividends on the 
basis of the contribution to the distribut- 
able surplus, as shown by the loss ex- 
perience of policies or groups of poli- 
cies of like class.” 

The meeting finally adjourned at the 
request of Commissioner Smith, who 
pronounced the need of another and 
later meeting, urging those present not 
to hurry themselves into any form of 
experience rating since the state had 
gone along fairly well on the present 
basis and could do so for some time to 
come if necessary. George F. Kull of 
the Wisconsin Manufacturers Associa- 
tion was named chairman of a com- 
mittee, which he will appoint, to consist 
of representatives of the main industrial 
groups. This committee will work with 
the four insurance men already on the 
compensation board’s subcommittee and 
with the board itself, and will call an- 
other meeting at a later date. 

Practically all hope that Wisconsin 
could effect an experience rating plan by 
early 1926 was dissipated at the meeting. 
However, it is probable that 1926 will 
see a plan of this kind inaugurated in 
the state, since the demand is so strong 
that it should force action before the 
end of next year. The questionnaire 


of Commissioner Smith was as follows: | 


Smith’s Questionnaire 


1. Why cannot the benefits claimed 
for experience rating be secured in a 
more certain and better way by a method 
of a refund to the policyholder at the 
end of the year, based upon experience, 
at a time when you are dealing with 
actual results? 

2. Would not a method of refund of 
excess premium be more readily under- 
stood by the employer and secure his 
constant cooperation in reducing indus- 
trial accidents and injuries? 

3. Would not such a method of re- 
funds on the basis of actual experience 
adjust itself as well to the shall as to 
the large risks, if the small risks of 
allied industries and business were 
treated as classes or groups? 

4. Would not such a method of re- 
funds on the basis of actual experience 
become a test of merit of insurance com- 
pany managements and eliminate many 
aggravating rate questions and toa large 
extent place the cost of compensation 
within the control of the insured and 
depend in a large measure upon his co- 
operation in accident prevention? 

5. If you have a definite amount of 
surplus or profit at the end of a year 
for distribution as a refund of over- 
payment, is it not as possible to appor- 
tion to policyholders or groups on the 
basis of the policy’s or group’s contri- 
bution to such divisible surplus, as it is 
to make a flat percentage allotment or 
so-called dividend? 


NEW COMPANY IN NEW JERSEY 





Liberty Bonding Is Incorporated With 
a Number of Prominent Men in the 
State Interested 


The Liberty Bonding has been incor- 
porated at Trenton, N. J. to do a surety 
and casualty business. It is said that 
its combined capital and surplus will 
be $1,000,000. A number of men 
prominent in New Jersey affairs are fi- 
nancially interested. Newton A. K. 
Bugbee, state treasurer, is slated for the 
presidency. 

Others mentioned as interested in the 
organization include State Senator 
Richards, State Senator Simpson of 
Jersey City, John Milton, public pros- 
ecutor of Jersey City; Robert Johnson, 
insurance agent of Atlantic City; Assist- 
ant Attorney General Lanagan of Tren- 
ton; T. C. Brandle, the labor leader of 
New Jersey, and Col. Barlow, of the 
National Guard of New Jersey. 

The new company will specialize in 
road contracts, compensation risks of 
state employes, and banking risks. 





CONSTRUCTION MEETING 


—_—_———_ 


BUILDING INTERESTS GATHER 





Surety Methods Attacked But C. W. 
Olson Presents Companies’ 


Viewpoint 





The fourth annual meeting of the 
American Construction Council was 
held in Chicago Nov. 18-21 at the Con- 
gress hotel. This council is a national 
body representing all of those interested 
in any way in construction including in- 
surance men, manufacturers and dis- 
tributors of material and equipment, ar- 
chitects and engineers, contractors, con- 
struction labor, etc. Its president is 
Franklin D. Roosevelt of New_York, 
vice-president of the Fidelity & Deposit 
Company. 

One of the speakers took opportunity 
to criticise the surety companies for 
their laxness in acceptance in the writ- 
ing of surety bonds on road work. 


Presents Surety View 


C. W. Olson, Chicago general agent 
of the New Amsterdam Casualty, was 
present and arose to present the surety 
companies’ viewpoint. He cited a num- 
ber of convincing examples showing 
that the surety companies could not al- 
ways refuse to bond a contractor if his 
bid seemed too low to allow a profit. 
Mr. Olson gave an example, naming one 
of the contractors present, in a case 
eight years ago, where he had signed a 
bond, saying to the contractor, “You 
are going to lose $50,000 to $60,000 on 
this contract, but I am going to sign 
your bond because you are good for it.” 
He said that his estimate proved cor- 
rect and the loss on the contract was 
$60,000. It was, however, completed 
without making claim on the surety. At 
the same time this contractor had made 
a big profit on some other work. 

A number of contractors spoke saying 
that they were in agreement with Mr. 
Olson. 

Deming Did Not Attend 


Richard Deming, vice-president of the 
American Surety and chairman of the 
Surety Association’s committee on rela- 


tions with the contractors,’ was not 
present, although his name appeared 
on the program. Mr. Roosevelt was 


unable to be present and his address 
was presented by Dwight L. Hooping- 
diner, executive secretary of the Con- 
struction Council. 

The following statement as to gen- 
eral construction conditions was issued 
by the Council: 


Record Breaking Year 


“Although 1925 has been a record 
breaking year in volume of building con- 
struction for most sections of the coun- 
try, the first ten months of the year al- 
ready exceeding the total of 1924, there 
is still a definite scarcity of suitable 
housing for persons of average means. 
The large volume of residential con- 
struction has not met the country’s real 
housing need. City residential construc- 
tion has been largely of higher priced 
apartment hotels and apartments of a 
speculative nature, and while suburban 
home developments of the colony type 
have been very active, they have too 
frequently been high in price or very 
inferior in quality. Farm homes, where 
the owner’s individual taste prevails, 
show a tendency toward modern home 
improvements and home utilities in an 
increasing degree. 

“Work contracted for and contem- 
Plated for winter schedule is much 
greater than usual this time of the year, 
showing the growing belief of the pub- 
lic in winter work when it is properly 
conducted. 


Labor Productivity Increased 


“Labor productivity has increased and 
thus helped to reduce actual costs, and 
the stabilizing influence of this condition, 
if maintained, will be very helpful for 
the future. Material prices have also 
continued relatively stable as a whole. 
Money for building purposes has been 
readily available in most localities. 

“These facts point toward continued 
stability in volume of operations for the 





industry as a whole, and the Counej 
urges. that all new work possible for the 
winter season should be undertaken ana 
carried to completion so as to avoid a 
spring congestion. The public shoulé 
be doubly cautious, however, as to the 
character of construction it accepts for 
its money. With the gradual overcom. 
ing of the postwar shortage and passing 
of temporary building booms in some 
localities the return to normal considera. 
tion of building values will make struc. 
tures of inferior quality an increasingly 
heavy liability. There are evidences in 
some few localities that the element of 
caution is already curtailing speculative 
operations. 


Traffic Preblem 


“The construction of highways has in 
many sections been going forward 
rapidly, but the fast development of 
suburban districts and the natural 
growth of outlying areas have brought 
a serious traffic problem before the 
country. The better articulation of 
transportation in its various phases to 
the needs of each community is a grow. 
ing necessity. Along with this should 
go better city planning and zoning which 
will take into account the needs of the 
future. More highways to handle the 
traffic between the communities in out- 
lying districts as well as to and from 
the large centers are a large factor in 
the development of national economy.” 


FIREMEN’S WESTERN 
MANAGER DIES SUDDENLY 


(CONTINUED FROM PAGE 1) 
a position he had held for many years, 
Shortly after his arrival in Chicago, the 
western department was removed to 
new quarters at 844 Rush street where 
it has since expanded rapidly and in- 
creased its business noticeably. 


Earlier Career 





Mr. Bliven was born in Cincinnati in 
1867. He began insurance work with 
the Howard of New York in 1884, A 
year later he went with the Old Ameri- 
can of Philadelphia in its western de- 
partment in Chicago, where his father, 
Major Charles E. Bliven, was at that 
time manager. In 1888 Mr. Bliven be- 
came special agent, traveling in a num- 
ber of western states. He was elected 
secretary of the American in 1905 and 
moved to the home office in Philadel- 
phia. Later he became vice-president of 
the American and also of the State of 
Pennsylvania. When the American 
merged with the State of Pennsylvania 
in 1915, Mr. Bliven became vice-presi- 
dent and underwriting manager of the 
latter company. 





A. S. Boyd, formerly vice-president of 
the General Casualty & Surety Reinsur- 
ance, is now head of the Dyobsa Insur- 
ance Agency of Brooklyn, representative 
in the borough for the Ocean Accident. 








Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 








CASUALTY UNDERWRITER WANTED 
Chicago General Agency has opening for 
man with thorough knowledge of Compen- 
sation and Liability Underwriting. State 
qualifications, age and salary. 
Address Q-2 
Care The National Underwriter. 
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elonging 


of much more than handing him a rate manual and 
hanging a sign on his wall. He becomes immedi- 
ately one of the family, and entitled to every aid and com- 
fort in the Company’s power to bestow. 


__ ie pilin Agent—the F & D thinks—consists 


What each is going to get out of it is only one factor 
governing the relations of a surety company and its Re- 
presentatives, perhaps not even the most important. We 
believe our agents represent the F & D because they /ike to. 


The business is one of personalties—human contacts 
from end to end. John Smith gets his bond from Bill Jones 
because he knows Bill. We know Bill, too, and he knows 
us—not merely in dollars-and-cents fashion, but as part of 
an organization with an interest deeper than the collecting 
of a premium. He belongs! 







Of course, confidence and understanding could not exist 
without Company strength, reliability and service. Those 
things are at the foundation of the F & D’s reputation. 



























FIDELITY AND DEPOSIT [222% 


NU 1126 


If you are not already adequately repre- 
sented in this territory I will be glad to 
have full information regarding an agency 


connection with your Company. 


BALTIMORE (Signed). 








Fidelity and Surety Bonds and Burglary Insurance 


Pas ai iis ea cia e awache 
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THE SALE 
OF YOUR POSSESSIONS— 
AT WHAT PRICE? 


@ 


All industrial or commercial property is in 
a constant state of being sold. G Depreci- 
ation, if properly passed on to purchasers 
of the product or service, represents a sale 
of property—at what price? GA fire results 
in a sale of property to insurance companies 
—at what price? O|/Practically every use of 
appraisal service crystallizes its function into 
one of fixing the price at which property in 
one way or another is sold. G| Retaining an 
appraisal organization is one of the most 
serious transactions into which a concern 


can enter. 


THE AMERICAN APPRAISAL COMPANY 
A NATIONAL ORGANIZATION 
MILWAUKEE 


A MEASURE OF COMPARATIVE DESIERABILITY 























